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Treasury Seeks 


Authority for Appropriation of | Power to Issue 
| $15,000,000 Provided in Bill. | ° 
Authority for appropriation of $15,- Short-term Bills 
000,000 for carrying on the construction sinabintssearceinaeig 
projects included in the Army housing Tdentical Measures Authoriz- 


rogram is proposed in a bill (H. ‘ 
1085) ing Plan of Mr. Mellon 


| 1665) which Representative James | 
| (Rep.), ‘of Hancock, Mich., has just in- | Submitted in House 
And Senate. 


The resolution (S. J. Res. 3) proposing 
an amendment to the Constitution to 
abolish the so-called short session of 
Congress and. to change the dates upon 
which the President, Vice President, and 
members of Congress take office, was 


reported favorably to the Senate on 
April 22 from the Committee on the Ju- | 
diciary. This resolution, which was in- 
troduced by Senator Norris (Rep.), of 


Any Reduction Must Include 

Every Class of War Vessels, | 

Mr. Gibson Informs 
Geneva Conference. 


Report on Farm Relief Bill, | 
Overriding President’s Ob- | 


Life and property in the United States: needs to be strengthened ; that the| 
are relatively more unsafe than in any| Method of assembling juries needs re- 


jection, to Be Made te js ah : |vision and that justice must be more 
other civilized nation in the world, Presi- | owift and ate: 


. troduced. Mr. James is chairman of the 
On April 23. | dent Hoover told the members of The, president Hoover’s address, 


subcommittee on real estate and con- | 
struction of the Committee on Military | 
Affairs. | 


in full 


Ah Sear Preeti Press in an address April 22: text, follows: 
Provision Upheld jat the annual meeting ig New York City.| | Members and Friends of the Associated 
By Vote of 8 to 6 


Senator MeNary, Chairman, | 
Announces Action After | 
Consideration of Mr. 
‘Hoover’s Letter. 


* Senator McNary (Rep.), of Oregon, | 


| State, is more vital to the ro el 


Mr. Hoover declared that a solution: Press: I have accepted this occasion for 
of the problems of enforcement and obe-| a frank statement of what I consider the | 
dience to the laws, both Federal and|dominant issue before the American | 
people. Its solution is more vital to the 
preservation of our institutions than any 
‘other question before us. That is the) 
'enforcement and obedience to the laws | 
iof the United States, both Federal and 
| State. 





of American institutions than any other 
question before the country. 
Record of Crime Contrasted. 
President Hoover cited figures to show 


Nebr., has been passed by the Senate 
several times during other Congresses 
but has never attained the required con- 
stitutional two-thirds majority 
House of Representatives. It was re- 
ported from Committee with amendments 
to make it conform exactly to the form 
in which it was passed by the Senate 


| during that last Congress and reads in| 


in the! 


Position Unchanged 
On Naval Limitation 
‘Proposals Include Provision 


Whereby Nations Needing 
Different Sizes of Ships 





| following: 


The full text of a general statement on 
the Army construction program follows: 

The authorizations carried in this bill 
will provide additional housing for the 
372 officers; 637 noncommis- 
sioned officers; 2,498 enlisted men; 417 
patients in hospitals; 7 nurses. 

Since the adjournment of the last ses- 
sion of Congress, Mr. James has visited 


that more than 9,000 persons are law- 
lessly killed every year in the United 
States, or 20 times as many in proportion 
to population as in Great Britain; at 


|least 50 times as many robberies in pro- 


| Support of Press Asked. 
! T ask only that you weigh this for 


‘that you support it—not to support me 


| full text as follows: 


Resolved by the Senate and House of 


yourselves, and if my position is right, | Representatives of the United States of | 


| America in Congress assembled (two- 


| Army posts and stations on the Pacific 


Can Work Out Formula. 


| The views of the United States on 
naval disarmament were outlined before 


[Continued on Page 3, Column 1.] 


Competitive Bidding 
On Notes Provided 


|Plan Designed to Take Advan- 
tage of. Low Rates Occur- 
ring During Money 
Fluctuations. 


Authorization for issuance by the De- 
partment of the Treasury of a new form 


chairman of the Senate Committee on but to support somthing infinitely more thirds of each House concurring therein), | 


Agriculture and Forestry, will report to 
the Senate, April 23, the farm relief bill | 
(S. 1), which he introduced April 18. 
The measure will be reported favorably, 
and will contain the cause permitting 
optional use of the export debenture 
plan. 

The Committee voted 8 to 6 to retain 
the debenture plan in the bill as intro- 
duced, after a meeting April 22, to dis- 
cuss a letter from President Hoover con- 
demning the debenture plan as unsound | 
on pty separate counts, 

Bill to be Reported April 23. 

Senator McNary later announced on the 
floor of the Senate, in response to a ques- 
tion by Senator Watson (Rep.), of Indi- 
ana, the majority leader, as to when the 
farm relief bill would be ready, that the 
measure would be reported the following 
day. 

Senator Robinson (Dem.), of Arkan- 
sas, asked if the debenture plan would 
be in the bill as it will be reported? 
Senator McNary replied in the affirma- 
tive. 

Senator Harrison (Dem.), of Missis- 
sippi, asked if the report would be 
unanimous. The chairman of the Com- 
mittee disclosed that the debenture plan 
had been retained by a vote of 8 to 6. 

Alignment of Vote. 

The vote in the committee was as fol- 
lows: 

To .retain the debenture section: 
Senators Norris (Rep.), of Nebraska; 


portion to population as in Great Brit-| 07. 2 * “2 ; 
ain, and 3 times as many burglaries as | Precious the one force that holds our 


. 5 ao | civilization together—law. And I wish 
> country. ‘ ; | to discuss it as law, not as to the merits 

No one will assert,” he said, “thati or demerits of a particular law but all 
such crimes would be committed if wej|law, Federal and State, for ours is a 
had even a normal respect for law and! government of laws made by the people 
if the laws of our country were properly | themselves. 


that the following amendment to the | the Preparatory Conference on Disarma- 

| Constitution be, and hereby is, proposed ; ment in Geneva on April 22 by the Amer- 

|to the States, to become valid as a part | ican delegate, Ambassador Hugh S. Gib- 

of said Constitution when ratified by the|son. The full text of his address was | 

| legislatures of the several States as pro- | subsequently made public by the Depart- 

vided by the Constitution: |ment of State and contains the following 
Section 1. The terms of the Presi- | major points: 


} against the 
| States, has been recommended to the 





Frazier (Rep.), of North Dakota; Nor-| 
beck (Rep.), of South Dakota; Ship-| 
stead (Farmer-Labor), of Minnesota; | 
Wheeler (Dem.), of Montana; Caraway | 
(Dem.), of Arkansas; Heflin (Dem.), of 
Alabama, and Thomas (Dem.), ‘of 
Oklahoma. 

To strike out the debenture section: 
Senators McNary; Capper (Rep.), of | 
Kansas; Gould (Rep.), of Maine; 
Thomas (Rep.), of Idaho; Ransdell 
(Dem.), of Louisiana, and Kendrick | 
(Dem.) of Wyoming. 

The ranking minority member of the 
committee, Senator Smith (Dem.), of 
South Carolina, was absent. 

Letter From President. 

The letter of the President pointing | 
out what he termed the economic un- 
soundness of the debenture plan was ac- 
companied by letters from the Secre- 
taries of the Treasury and Agriculture 
and also a memorandum from the De- 
partment of Commerce containing a 
statistical analysis of the proposal. 

(The full text of President Hoover’s 
letter was published in tle issue of Apri: 
22. The full text of the statement of the 
Secretary of the Treasury, Andrew W. | 
Mellon, will be found on Page 7, and the 
letter of the Secretary of Agriculture, 
Arthur M, Hyde, and the memorandum 
of the Department of Commerce will 
be found on Page 5.) 

Regretting that President Hoover has 
taken “such a strong position agains: the 
export debenture plan,” Senator Harris 
(Dem.), of Georgia, made a statement | 
declaring that export debentures would 


[Continued on Page 3, Column 2.] 


Intervention Denied 


In Drainage Appeal 
City of Chicago Refused Motion 
to Participate in Preceedings. | 





The motion of the city of Chicago for 
leave to intervene as defendant in the 
so-called Great Lakes drainage cases, 
and te participate in the futuré proceed- 
ings before Special Master Charles 
Evans Hughes, relative to the methods 
and time required by Chicago to pro- 
vide sewage disposal works and the 
amount of water necessary to divert from 
the lakes for such a purpose, was denied 
by the Supreme Court of the United | 
States on April 22. 

The motion had been presented, ac- 
cording to a brief filed therewith, because 
counsel for the complainant States had 
stated at a hearing before the Special 
Master’ that they would seek a decree 
which would require in its enforcement 
the discharge of artificially treated sew- 
age, including drainage storm water and 
waste of the City of Chicago and its en- 
virons into Lake Michigan, 

If this plan be required, it was al- 
leged, there will result a condition of 
nuisance in all of the waters of the port 
of Chicago and a gross pollution of the 
domestic water supply. Such pollution, 
it. was stated, will inevitably produce 
grave epidemics of typhoid fever and 
other diseases. The City of Chicago, 
the brief explained, is without means to 
finance any extensive construction pro- 
gram for its water works system and 
for its sewage system. 

In opposing the motion counsel for 





[Continued on Page 9, Column 4.] 


enforced.” 

President Hoover called attention to 
the need of vigorous reorganization of 
the nation’s law-enforcement mechan- 
ism, declaring that procedure now unduly 


|favors the criminal; that the judiciary 





Wider Power Urged 
To Impose Penalties 
On Foreign Products 


Tariff Commission Seeks Ex- 
tended Authority to Pre- 
vent Discriminatory 
Practices. 


Wider latitude in administration of 


| Section 317 of the Tariff Act of 1922, 
| which provides means of action against 


any foreign countries discriminating 


commerce of the United 


House Committee on Ways and Means 
by the Tariff Commission. 

The proposals of the 
which would penalize by additional duties 


jarticles imported on the ships of the 


countries practicing the discriminations, 
were submitted to the Committee in con- 
nection with the tariff revision program 


now being formulated by the Commit- | 


tee for presentation to the House. 
The full text of the Commission’s 


statement on the operation of Section j 
1317 and the suggested changes follows: 


Section 317 is framed in accord with 
the suggestions of the Tariff Commission 
contained in its report of 1919 entitled 
“Reciprocity and Commercial Treaties.” 
In general this section follows the prec- 
edent established by the maximum and 
minimum provisions of the Act of 1909, 


‘which, to quote the conference committee, 


“had for its purpose the obtaining of 
equality of treatment for American over- 
seas commerce.” Section 317, however, 


lis flexible, while the provision of the 


Act of 1909 was inflexible and, as expe- 
rience showed, comparatively ineffective 
because it could not be adapted to the 
circumstances of each case. 


Section 317, as finally enacted with cer- 


| tain House amendments, provides, in ef-| 


fect, that the President shall endeavor 
to secure the removal of all discrimina- 
tions which foreign countries may inflict 
upon the commerce of the United States. 
The law recognizes that there may be 
cases (sanitary regulations may afford 
instances) in which a discrimination be- 
tween American and certain other prod- 
ucts is reasonable, but aside from such 
reasonable exceptions, every country 
which “discriminates in fact * * * in 
such manner as to place the commerce 


|of the United States at a disadvantage 


compared with the commerce of any for- 


| eign country” is liable to discrimination 


[Continued on Page 4, Column 5.) 


Commission | 


A suprising number of our people, 
otherwise of responsibility in the com- 
munity, have drifted into the extraordi- 
nary notion that laws are made for those 


6.] 
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veces 
!Rock Formation in Utah 
Established as Monument 


A new national monument, known as! 


ithe Arches, in Grand County, Utah, has 
just been established by presidential 
| proclamation upon recommendation of the 


| Secretary of the Interior, it was an- 
‘nounced at the Department of the In- 
{terior on April 22. 
full text, follows: 
The new monument consists of two 
areas, known locally as the 


The statement, in 


ing approximately 2,600 acres and 1,920 
| acres, respectively. Within these areas 
are extrao dinary examples of wind ero- 
aa in the shape of gigantic arches, 
jnatural bridges, “windows,” spires, bal- 
, anced rocks, and other unique wind-worn 


| sandstone formations, the preservation of | 


{which is desirable because of their edu- 
j cational and scenic value. 


‘Pennsylvania Dealers 


| Object to Coal Rates 


‘Interstate Commerce Com- 
| mission Asked to Reopen 
Lake Cargo Case. 


A petition asking the Interstate Com- 
merce Commission to reopen the “lake 
cargo” coal rate case, involving the re- 
‘lation of Lake cargo coal rates from the 
!northern districts of Ohio and Pennsyl- 
| vania and those from the southern dis- 
trict of Virginia, West Virginia, Ken- 
|tucky and Tennessee, has been filed with 
the Commission by the Western Pennsyl- 
| vania Coal Traffic Bureau and was made 
| public by the Commission on April 22. 
| The petition also asks the Commission 
!to require an advance in the rates from 

the southern district to $1.91 and $2.06 
per ton, thus reestablishing a differen- 
tial of 45 cents over the rates from the 
northern fields, which the Commission 
‘sought to establish by an order issued 
in February, 1928, by directing the south- 
in roads to cancel a 20-cent reduction 





in their rates. 

| The order was enjoined but the in- 
| junction was recently dissolved after the 
Supreme Court of the United States had 
held that the case was moot by reason 
of compromise rates having been made 
' effective on January 1 establishing a 35- 
j cent differential. 

| The petition of the western Pennsyl- 
vania operators attacks the “compromise” 
Bored alleging that “the action of the 
|earriers parties to said rates in cancel- 
ling the then existing rates of $1.91 and 
$2.06 and making effective the rate of 
1 [Continued on Page 5, Column 6,] 


Representatives of State Fairs to Inspect 
Facilities of Department of A griculture| 


Equipment for Research to Be Viewed and Conferences 


Held to Discuss Sources of Information. 


Eight members of the International 
Association of Fairs, each from a differ- 
ent agricultural region, appointed by 
William R. Hirsch, president of the As- 
sociation, to advise and cooperate with 


1exhibits in presenting concisely the re- 
sults of agricultural research, They also 
‘believe that further marked 
ments in agricultural practices may re- 
sult from close cooperation with the De- 
partment. At its annual convention at 


“Devil’s | 
| Rewdomtt OW so 99 in. | 
Garden” and the “Windows,” contain | that approximately 200 industrial execu- | 


the Department of Agriculture in the] Chicago last December the International 
presentation of agricultural information| Association of Fairs authorized Presi- 
in exhibit form, have been invited to| dent Hirsch to’select several representa- | 
visit Washington, April 29, to study the; tives to consult with the Department: on 
Department organization that pkgns,|the preparation and showing of exhibits 
prepares, and presents educational ex-) 0M agricultural subjects, 

hibits, the Department announced April], Mr. Hirsch, who is secretary of the 
22. The full text of the statement fol-| Louisiana State Rair at Shreveport, La., 
lows: accepted the invitation of the Depart- 


The Department has arranged a __pro- _— and appointed a committee of | 


gram of conferences and for the repre- They are: W. R. Hirsch president 

sentatives to visit laboratories, experi-! international Association of (Waive and 

ment farms, and other places in and near | and secretary manager | 
§ ve , 


E | Expositions, 

Washington where agricultural research! State Fair. of Louisiana, Shreveport 

is conducted, so that the visitors may) La,; E. G. Bylander, vice ealanal’ tnt 

learn the sources aad character of agri-| ternational Assocaition of Fairs and Ex. | 

cultural information available. positions, and secretary, Arkansas State 
The fair managers recognize the 


value of the Department’s educational [Continued on Page 5, Column 7.] | 
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Industrial Leaders 


To Hold Conference 
On Sales Problems 


Secretary Lamont Sends In- 
vitations for Meeting De- 
signed to Promote 
Cooperation. 


The Secretary of Commerce, Robert 
P. Lamont, announced orally April 22 


tives, concerned primarily with selling 
and advertising, will meet with Depart- 
mer* Commerce officers in Washing- 
ton, D. C., late in May or early In June 
for a conference designed, “to develop a 
broader understanding of the problems 
affecting industrial selling and adver- 
tising as contrasted with consumer mar- 
keting.” The relations of the world’s in- 
dustrial developments to sales of both 
raw and manufactured commodities also 


will be considered, Secretary Lamont 
added. 





Invitations to Be Sent. 


“At the suggestion of representatives 
of the National Industrial Advertisers 
Association and the Association of Na- 
tional Advertisers,” Secretary Lamont 
said, “invitations will be sent to approxi- 
mately 200 executives in industry who 
are primarily concerned with industrial 
selling and advertising to meet in Wash- 
ington in the near future, probably late 
May or early in June, with officers of the 
Bureau of Foreign and Domestic Com- 
merce. Attendance at the meeting will 
also include a number of editors of in- 
ternational trade publications. 

“The purpose of the meeting is to de- 
velop a broader understanding of the 


[Continued on Page 10, Column 7.] 


Improved Channel Sought 
In Upper Missouri River 


A delegation of Senators and members 
of the House from the upper Missouri 
River States called upon the Secretary of 
War, James W. Good, April 22, to urge 
improvement of the upper Missouri be- 
tween Kansas City and Sioux City, and 
also to ask that an engineering station be 
placed at Sioux City. An announcement 
by the Departmen! of War follows in 
full text: 

The Congressional delegation which. 
conferred with the Secretary of War on 


the subject of the upper Missouri River }, 


was composed of Senators and Represen- 
tatives from North Dakota, South Da- 
kota, Iowa, Minnesota, Nebraska, Mon- 
tana, Kansas and Missouri. The spokes- 
men for the delegation were Senators 
McMaster, of South Dakota; Walsh, of 
Montana; Brookhart, of Iowa, and Rep- 
resentatives Dickinson, of Iowa, and 
Clague, of Minnesota. Mr. John E. Kelly, 
editor of the Sioux City (Iowa) Tribune, 
also spoke. 


Complete 
News Summary 


improve- | 


. . « Of every article 
in this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader, 


Turn to Back Page 


1. The United States is “willing to} 
agree to any reduction, however drastic, | 
which leaves no type of war vessel un- | 
restricted.” 

Willing to Accept Thesis. 

The United States is willing to ac- 
; cept the French thesis of measuring | 
| naval limitation by global tonnage, with 
| specified tonnage totals for each category 
of vessels. 

3. The United States is prepared to | 
work out a formula whereby the fighting | 
strength of a large cruiser may be evalu- 
ated against several smaller cruisers, 

, and will accept this as a basis for limita- 
tion. 
| 
| the 
the 


2 


“ 


The United States believes that 
signature of the Kellogg Treaty for 
Renunciation of War “will advance | 
| the cause of disarmament” and “opens | 
|the way to an unprecedented oppor- | 
tunity” in this direction. 
| Would Include All Classes. | 


5. The United States believes that | 
| there can be no limitation which does 
| not effect all classes of vessels, 
| 6. The United States is not concerned | 
; With..the, level of limitation, expan aah 
it must be an actual reduction, not an | 
| increase, but ratehr is concerned with | 
| the ratio of different naval powers. 

7. What is needed is a “common-sense | 
agreement, based on the idea that all na- | 
tions are going to be friends and set- | 
tle our problems by peaceful means.” 

The Secretary of State, Henry L. Stim- 
son, in making pubiic the text of Am-| 
bassador Gibson’s address, stated orally | 
that the United States was aiming to 
bring about the reduction of naval arma-| 
ment and was willing to go the limit, | 
provided no one class of vessels remained 
unrestricted. 

Secretary Stimson said that there had 
been no change in the position of the 
United States regarding naval limitation | 
=~ the Three-Powers Conference .of | 

927, 





Change in Attitude Asserted. 

It is felt that the Kellogg Treaty for 
the Renunciation of War has wrought a 
transformation in the mental attitude of 
the people toward war, Secretary Stim- 
son stated orally, and the United States 
wants to take advantage of this while 
|the act symbolizing that transformation 
jis fresh in the minds of the people. To 
that end the United States tried to ex- 
press our ideas on reduction in terms 
that are absolutely fair to all. 

However, the United States cannot be 
the only nation to reduce, Secretary 
Stimson continued orally. Nor can it 
consent to reduction unless every class of 
vessel is included. The whole object of 
reduction might be upset by leaving one 
class unrestricted, just as the limitation | 
of battleships only, gave the United | 
States much trouble regarding competi- 
tion in cruisers, he said. 

The number of vessels that a country 
retains is not important, Secretary Stim- 
son explained, It might have 25 cruisers 
or 50 cruisers, but the ratio betweer the 
different countries must be equal. 

Ambassador Gibson har put forward | 





29 
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‘Law U rged to Require 
Radio on Motor Ships 


‘Mandatory Installation on All 
Power-driven Vessels Proposed. 





Recommendation that Congress amend 
| the Ship Act of 1910 to make mandatory | 
|the installation of radio apparatus gn 
motor vessels has been made by the 
| General Counsel of the Federal Radio 
prune ennamigy B. M. Webster, Jr., in a 
stsatement just made public. 

Many large vessels now equipped with 
Diesel motors, and other means of me- 
chanical propulsion other than steam, 
do not come within the provision of the 
Ship Act in so far as the installation of 
radio apparatus is concerned. The act 
specifies that “steamers” carry radio for 
safety purposes, Mr. Webster poirted 
|out, but makes no reference to motor 
| propelled vessels. Apparently the word 
“steamer” was used only to make the 
act inapplicable to sailing vessels, he 
|said. The full text of the statement 
| follows: 

The law does not require radio ap- 
paratus on mechanically operated ves- | 
sels such as motor ships which are not 
propelled by steam, 

Under the provisions of the Ship Act 
of 1910, as amended in 1912, “steamers” 
navigating the ocean or the Great Lakes 
and licensed to carry, or carrying, 50 
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Regulations Drafted 
For Quarantine to 


Control Fruit Fly 


Hearing Is Held on Proposal 
To Combat Insect Threat- 


ening Crops in Parts 
Of Florida. 


Tentative regulations proposing to 
place under quarantine certain areas in 


Florida which have been affected by the 
Mediterranean fruit fly were discussed at 
a public hearing held by the Department 
of Agriculture on April 22. 

The hearing was. presided over by the 
Chief of the Bureau of Entomology, De- 
partment of Agriculture, Dr. C. L. Mar- 
latt. Hearings are required by law be- 
fore Federal quarantine action can be 
taken, Dr. Marlatt presented a draft of 
the regulations which, he said, the De- 
partnient is planning to promulgate 
within.the next few days. 

‘Liberal Regulations Planned. 

D 

t 


rlatt indicated that the regula- 

ld ‘se.‘liberal”’ in scope, and de- 
signed ta regulate the movement of 
fruits and vegetables affected by the fly 
from certain areas in Florida. He said 
the Department had no intention to anni- 
hilate the fruit industry. “We would 
rather have the fly do that,” Dr. Marlatt 
declared. 

Dr. Marlatt said that the fiy was first 
discussed about, two weeks ago_ in 
Orlando County, Florida. He said that 

e Government would need additional 
funds to place it under control. He sug- 
gested a diversion of the funds which 
Congress has already appropriated for 
the eradication of the pink boll worm. 

Worm is Under Control. 

He said Congress had appropriated $5,- 
000,000 for this work, and the Govern- 
ment now has “the whip-hand over the 
worm,” and does not for the present 
need the balance of this fund. He added 
that the fly is spreading to the cotton 
belt, is a menace to agriculture, and 
threatens to destroy the Florida fruit 
industry. 


Dr. Marlatt declared he had discussed | 


with the Bureau of the Budget plans for 
the diversion of the pink kollworm fund 
to use in the eradication of the fly. This, 
he said, would require Congressional 
action. He felt that the Bureau of the 


| Budget would approve the Department’s 


plan. 


Dr. Marlatt said that the fly was 


| working its way north in bulk shipments 


and that the larvae of the fly had been 
discovered at Osceola, Ga. He said that 
the fly would breed in cotton and can 
destroy cotton. 


The fly, he continued, is a native of | 


the tropics, and there is no danger of its 
coming north of the. cotton belt States 
because of the cold weather in the 
North, There is possibility, however, he 
said, of the fly reaching such States as 
New York and New Jersey in summer. 


Dr. Marlatt praised the work of Fed- | 


eral and States entomologists in placing 
the fly under control in Orlando County, 
but, since the larvae of the fly had been 
discovered in Georgia, he believed there 


[Continued on Page 12, Column 7.) 


Jurisdiction Shown 
In Livestock Case 


Supreme Court Finds Tribunal 
May Hear Rate Appeal. 


Probable jurisdiction warranting the | 
hearing of a case involving the a-thority | 


of the Sc:retary of Agriculture, under 
the Packers and Stockyards Act, to fix 
maximum rates for personal services 
in the buying and selling of livestock 
on commissiqn was held by the Supreme 
Court of the United States, on April 22, 
to have been shown in t'e case of Tagg 
Bros, & Moorhead et al v. United States, 
No. 738. 

The District Court for the District 
of Nebraska dismissed a bill of the ap- 
pellants to enjoin the enforcement of the 
order of the Secretary f Agriculture, 
which prescribed the maximum rates, 
and they appealed to the Supreme Court. 

The Packers and Stockyards Act of 
1921, it is contended in the brief filed for 
the appellants, in so far as it attempts 
to confer upon the Secretary of Agricul- 
ture the power to regulate and fix the 
charges made by livestock commission 
salesmen for their personal services, is 
contrary to the Fifth Amendment to the 
Federal Constitution in that it seeks to 
deprive them of their liberty and prop- 
erty without due process of law. 


of security to be know as Treasury bills, 


put out on a discount basis rather than 
with interest coupons and designed to 


permit the Treasury to take advantage 

| of seasonal periods of low money rates, 
| is provided in indentical bills introduced 
| in the House and Senate April 22. 

The measures (H. R. 1648) and (S. 
| 310) were presented by Representative 
| Hawley (Rep.), of Salem, Ore., Chairman 
|of the House Committee on Ways and 
Means and Senator Smoot (Rep.). of 
Utah, Chairman of the Senate Committee 
on Finance. 


Prepared by Treasury. 


The bills were prepared by the De- 
partment of the Treasury and the Secre- 
tary, Andrew W. Mellon in a letter to 
| the Committee chairmen explained the 
importance of the proposal as the means 
of affording the Government the lowest 
| possible interest rates due to the fact 
| that the securities will be put out on 
| competitive basis. The so-called Treas- 
|ury bills will be short-term securities, 
| with maturities not more than a year 
| and probably of 30, 60 and 90 days. 

The Secretary, in his formal statement, 
| said the new arrangement represented a 
| three-fold improvement on the present 
plan, which he stated orally the proposed 
plan would supplement, He said the new 
plan would result in a saving in financ- 
ing, that the present excessive disburse- 
ments.on; tax-paying.. dates would» -he 
avoided on the Treasury’s part, and that 
the Treasury would be able accurately 
to adjust the interest rate which the secu- 
rities will bear by the process of com- 
petitive bidding. Mr. Mellon believes 
that the Department had been able to 
do this heretofore to an unusual degree, 
butethe change will permit an even 
closer adjustment since that adjustment 
will be made by the bidders themselves. 


Seasonal Rates, 


All of the financing now done by the 
Treasury is done on quarterly tax-paying 
dates, with maturities on tax paying 
dates. The Secretary believes that ad- 
vantage can be taken of situations in 
between the dates mentioned, especially 
if the Treasury requirements call only 
for 60-day or 90-day money. 

Mr. Hawley and Mr. Smoot also made 
public indentical statements describing 
the proposal. The full text of this state- 
ment follows: 

“I have introduced today a bill to au- 
thorize the Treasury to issue a new 
form of security, namely, Treasury bills. 
These bills will be a short-term security, 
with maturities not more than a year 
and probably of 30, 60, and 90 days, will 
be issued on a discount basis, rather than 
with interest coupons, and will be offered 
on a competitive basis. They are in- 
tended to supplement and make more 
flexible the Government’s short-term fi- 
nancing operations. 

“T believe that the short-term financing 
under the proposed legislation will be 
more economical. Competitive bidding 
will result in the lowest possible inter- 
est rates, and the Government will be 
lable to take advantage of seasonal 
periods of low money rates. The sale of 


| 


[Continued on Page 7, Column 4.] 


Crossings Made Safe 
On Federal-aid Roads 


| Elimination of 390 Grade Inter- 
| sections in 1928 Reported. 





A total of 390 railroad grade crossings 
were eliminated from the Federal Aid 
Highway System in 1928, it was stated 

| April 22 by the Bureau of Public Roads, 
Department of Agriculture. 


The full text of the statement 1:.llows: 

Grade crossings are eliminated in two 
ways—by grade separation by means of 
the underpass, and by relocation of high- 
ways. Of the 390 crossings eliminated 
in 1928, 107 were grade separations and 
283 were excluded by relocation of high- 
| ways. 
| According to figures of the Bureau, 
| covering the period 1917 to December 
| 31, 1928, a total of 4,291 crossings have 
been eliminated on the Federal Aid Sys- 
| tem with Federal aid—947 through grade 
| separations, and 3,344 through relocation 
| of highways, 
| For the year 1928 Wisconsin heads the 
list of eliminations, with a total of 35, 
| Alabama is second with 31; Michigan, 
| third with 26; Texas, fourth with 26; 
Indiana, fifth with 24; Kansas, sixth 
with 23, and Montana, seventh with 22, 
Georgia and Illinois each are credited 
with 21, and Mississippi with 17. 

For the period from 1917 throug! 

1928 Texas heads the list with a total 
; of 440 eliminations. Minnesota is see- 
ond with 321; Iowa, third with 212; Wis- 
| consin, fourth with 204; North Dakota, 
fifth with 193; Georgia, sixth with 1823 
Oklahoma, seventh with 162; Illinois, 
eighth with 161; Kansas, ninth with 1638, 
and North Carolina, tenth with 182. 





Re 


“Ss mopay's 2 


“(YEARLY 


PAGE INDEX 


Profits of Producer Unlikely To 


Be Increased, Says Econo- 
mist on Staff of I. C. C. 


Causes of depression in agriculture 
and the economic effects of reduction 
in transportation rates on grain from a 
specific producing area to distributing 
markets are analyzed by Dr. C. 8. Mor- 
gan, economist on the staff of t 


rates, just made public _by the Inter- 
state Commerce Commission. ; 

“Who Bears the Freight Rates is 
the title of Dr. Morgan’s analysis. He 
arrives at the conclusion that a reduc- 
tion in transportation rates would not 
result in any increase in price to the 
consumer, and the advantages would ac- 
crue to the buyer. 7 

The full text of the analysis follows: 

The foregoing review of the evidence 
indicates that the last five or six years 
have been a period of substantial im- 
provement in the condition of grain agri- 
culture. 
however, to hold all the it. 
made in recent years and is still ina 
somewhat depressed condition. Without 
having regained a normal earning power, 
jit has to carry a egnsiderably greater 
than’ normal burden of indebtedness and 
to maintain, along with other classes of 
American society, a standard of living 
which has risen in considerable measure 
in the last decade or so. 


Tests of- Normalcy 
Difficult to Fix 


9” 


gains it has 


It is difficult, to be sure, to point to! 


any series of years which all will agree 
constitute a normal period in the eco- 
nomic life of agriculture. The tests of 
normalcy ar@ many and diverse. Doubt- 
less the period of approximately five 
years preceding the outbreak of the 
European War were uncommonly good 
years for American agriculture. t 
tention has therefore been called to this 
fact when in the preceding pages this 


period has been used as a basis of com- | 


parison. 


The depressant factors in grain agri- | 


are redundant supplies 
indebtedness. 


culture today 
and heavy farm 


of its pre-war purchasing power, 
July, 1928, 85 per cent, and in Septem- 
ber, 69 per cent. There is no imme- 
diate prospect of reduction of supplies 


or of significant expansion of demand. | 
’ The competition of newer domestic and } 
foreign sources of supply, someof which | 


use modern power equipment in an ef- 
fort to achieve low costs, is particularly 


felt by the older regions of wheat pro- | 


duction. No finding of the existence of 


depression should be made as to the! 
areas of expanding wheat production in| 


the United States. 

Agriculture as a whole is also car- 
rying a heavier burden of interest and 
taxes than it did before the war. The 
indebtedness was incurred for a number 
of purposes, previously indicated, during 
the period of high prices, or was ac- 
cumulated 
tions which followed the 
agricultural prices. Some of this _ in- 
debtedness has been wiped 
many farmers never became involved 
in it. At the present time this burden 
is therefore unevenly distributed. Where 
the losses had not been fully taken 
earlier, foreclosures and bank failures 
were still running at‘an unusual rate at 
the time of the hearings. 

Much was said by the carriers of the 
increased efficiency of farming opera- 
tions in late years. The enlarged vol- 
ume of products and decreased number 
of workers were pointed to as proof of 
the soundness of agriculture at 
present time. Such a view does 


collapse of 


not 


accord full or proper weight to the in- | 
crease of farm acreage or to the added | 


investment in machinery and equipment, 
Declining Fertility 
And W eather as Factors 


Not all of the difficulties of grain 
agriculture are attributable to the fac- 
tors which have been named. Adverse 


climatic conditions have played a large | 
regions declining , 


some 
factor 


part, and fn 
fertility is a 
moment. 

Much of what has been said has ap- 
plied principally to wheat. 
tion with respect to oats is at least as 
unfavorable as that of wheat. 
has shown great variability of position 
in recent years but also greater and bet- 
ter sustained price recovery than has 
wheat. 


of considerable 


In addition to the testimony relating | 


to the economic condition of agriculture, 
there was extensive discussion on the 
record of whether or not the farmer 
would derive benefit from a_ reduction 
of transportation charges. Phases of 
this question are discussed in the pages 
following. 

There are striking and persistent dif- 
ferences of opinion as to how transpor- 
tation charges enter into the 
which producers receive for their grain. 


With equal finality is is urged that the | 


farmer pays and _ bears 
charges on 
stands to gain from a reduction of 
them, and that the consumer pays the 
freight and would be the sole ben- 
eficiary of a reduction. In considerable 
part this conflict of opinion results from 
the belief that there is a single answer 
to the problem, valid under all condi- 
tions, and from a failure to distinguish 
clearly between its immediate and its 
long-run aspects. The present discus- 
sion is addressed primarily to the short- 


the freight 


run effects of a possible general reduc- | 


tion of rates. It does not embrage a 
consideration of the effects of changes 


said in the course of the hearings. 


The ensuing discussion is principally | 


in terms of wheat. The basic fact with 
respect to this commodity is the con- 
stant increase in the volume of pro- 
duction compared with the lagging of 
consumption, The per capita consump- 
tion of flour in the United States is said 
to have declined 21 per cent from 1904 
to 1923. On the other hand, world pro- 
duction of wheat shows large increases 
and potentialities for future expansion. 
In the United States new areas, some 
previously considered unsuited for crop 
production, are now being devoted to the 
raising of wheat. Such are the former 
msture lands of western Kansas and 
Nebraska and parts of Oklahoma, and 
Montana among the northern States. 

It will be helpful at the outset to call 


Ke / 


he In- | 
terstate Commerce Commission, in an) 
appendix to the report on western grain | 


The industry has not been able, | 


At- | 


Wheat | 
in the crop year 1927-28 had 90 per cent | 
in | 


as the result of the condi- ' 


out ‘and | 


the | 


The condi- ! 


Corn | 


prices | 


his products and therefore | 


430) 


Economic Effects o 


On Grain Mov 


Cause of Depression | 
In Farming Discussed 


attention to certain basic economic prop- 
ositions. The first of these is that, 
| normally, the consumer of any com- 
modity pays the transportation charges 
as well as any other costs incurred in 
making the commodity available for his 
luse. Thus the buyer of a motor car un- 


| derstands that in the price he pays is | 


'an amount intended to cover the trans- 
| portation expense on both the delivered 
car and on 
have entered into it. This is not to say 
that the automobile manufacturer is not 
interested in freight rates, for his sales 
may be affected by changes in both the 
level and the relationship of rates. 
different in principle is the case of 
bread, in whose price there is covered 
the cost of transporting first the wheat 
and then the flour, However, just as at 
times it is possible to purchase manu- 
factured articles at prices which are not 


‘fully remunerative of the costs incurred | 
in their production and delivery, so the | 


consumer of agricultural products may 
under some conditions 
| prices which do not fully compensate 
|for the costs they represent, including 
| transportation costs. 


ransportation Charges 
Paid by Consumer 


The second proposition is closely re- 
| lated to the first. If producers are not 
! fully remunerated for the costs they 
; incur, they tend to go out of business, 
‘thus diminishing the supply and causing 
prices to rise to a remunerative level. 

| Third, adjustments of supply to selling 


| price are more difficult to make in agri-' 
; culture than in most lines of industry. | 
| The result is that the processes sketched | 
| are less clear cut than they are in man- | 
| ufacturing and other lines of business. | 
| For one thing, costs in agriculture are | 
| generally undetermined and so do not} 


i furnish the basis for immediate adjust- 
ments, and large differences occur in 
| the costs of individual producers. These 
| are attributable in part to differences in 


| the capacities of farmers and in part! 


| to differences in the lands which they 
; use. 
jever, to be equalized through adjust- 
; ments of the values, or, what is the same 
thing, the rents of lands. Lands whose 
productivity is low or whose products 


must move under higher transportation ; 


charges than those of other equally 
| productive lands command a_ lower 
price. Land values similarly tend to 
reflect differences in taxes or in interest 
rates. 


Control of Supply Possible 
Only Before Planting Crop 


The foregoing propositions have had 
to do primarily with the long-run as- 
pects of the incidence of rates. At- 
tention may now be called to a few 


application. 

First, a crop once planted is, for all 
practical purposes, beyond the producers’ 
control. This is true of any part of the 
world’s supply and of the entire sup- 
ply. Adjustments of supply cannot be 
| made at less than yearly intervals. 
| Second, the value of a particularycrop 
; depends upon the prices which -con- 
} sumers, competing with . ones. another, 
| put on the different parts of it until the 
; entire supply is. removed from the 
| market. 

Third, a change in_ transportation 
| charges does not work any change in the 
| value of the crop to consumers. 

| Before turning to the application of 
| these propositions, indication may be 
| given of the part which the marketing 
j process plays in the pricing of grains. 
| The grain merchant stands between the 
producer and the consumer and reflects 
the forces at work on each. He buys 
; with a mind always to where he can 
|sell. Marketing is therefore not 

| series of disjointed steps; all parts of it 
| are bound together by a highly developed 
| marketing mechanism and by sensitive 
; instruments of communication, and 
present and future are constantly related 
| by means of several types of marketing 
specialists. The belief, expressed by 
many, that farmers are concerned with 
the freight rate to the primary markets 
but not beyond is clearly without foun- 
| dation. The workings of the market 
are not, however, always clear. Market 


price is complex and ever-changing. Too | 


many forces are at work to permti of 
simple analysis, and differences in 
grades of grain, seasonal variations in 
the sources of supply, and constant 


fluctuations in the demand for particular | 


| Varieties of 
| tions. 
acter the market 
itself as effectively as possible. 

These, then, are the long-run and the 


grain add many. complica- 


short-run forces and processes at work | 


in the pricing of grain. There are few 
opportunities to test under controlled 
conditions the effects of a change in 
transportation charges. The possible 
effects of a general reduction of rail 
rates may, however, be traced along the 
following lines. 
Exporters and Millers 
Fix Prices for Profit 

The volume of a given year’s crop 
lof a grain is well known in advance of 
| 1ts coming on the market.’ Grain buyers, 
including millers and importers’ agents 
gauge on this basis the time of pur- 
chase and the price they will pay from 
time to time for such grain as they re- 
quire to meet the users’ needs, Thei? 
calculations are generally made under 
highly competitive conditions. Each 
buys with a view to what he can sell 
for; in fact, in both milling and export- 
ing the price which can be secured is 
commonly known in advance of the pur- 
chase of th: grain. The accumulation 
of supplies during th 
movement of grain is also with a view 
to what the future course of prices will 
be. Demand at any time therefore 
registers the maximum price which 
users are willing to pay or which those 


to give for it in view of the antici 
price at subsequent periods, 
| 4S 18 necessary in the present, discus- 
sion, that the grain at the time of the 
rate change is still in the hands of the 
producers, the supply is practically 
| tixed and ready to move onto vhe market 
| under the rates previously prevailing. 
| Farmers are not equipped or financially 
| able, as a rule, to hold their grain, A 
| reduction in rates would therefore affect 
neither the supply nor the maximum 
price which takers are willing to pay 
Barring extraneous forces, all the price- 
making factors would remain unchanged 
except for the reduction of rates. The 
reduction therefore creates a fund on 
which buyers or sellers can draw. Where 
the benefit of the reduction wou 
leaving out the purely momenta 
fects of changes in rates 
the hands of dealers wh 


pated 
Assuming, 


Id go, 
ry ef- 
on supplies in 
ich were pur- 


No |} 


secure them at! 


The latter differences tend, how- | 


propositions having more of a short-run | 


To all divergencies of this thar- | 
mechanism adapts | 


e season of heavy | 


c 1 é | prepared to carry the grain are willing | 
in particular rates or of certain existing | 
rate relationships about which much was ' 
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ement from West Analyzed 


—+ 


| Prospective Benefit 
| To Pass to Purchaser 


Testimony Submitted on Appli- 
| cation for Readjustment 
Of Tariffs Reviewed. 


the raw materials which | 


| chased before the change of rates, would 

depend on the relative bargaining posi- 
tion of buyers and sellers. The latter, 
already parting freely with a supply 
over which they have little control, are 
for the most part passive rather than 
active factors. 
rates will go will therefore depend on 
'the state of the demand, or, in other 
words, on how keenly buyers feel one 
another’s competition in procuring the 
supplies they need. 

Buyers quickly take cognizance of re- 
ductions in transportation charges. Seek- 
ing always the cheapest market, they 
look with increased interest to a sec- 
| tion or country where rates have been 
lowered, just as they tend to look else- 

where for supplies if Yates, or any of 
| the elements of cost to them, are in- 
creased. The means of transmitting 

these influences are the grain dealers, 
who, of course, buy in competition with 
other buyers and sell in competition with 
| other sellers. Their interest is solely 
in volume of sales and for the most part 


| they work for and achieve a fixed re- | 


/turn per bushel regardless of the price, 
though at times they may reduce their 
commission to get business or miscal- 
culate as what they should pay. The 
degree of activity of the demand is re- 
flected in the calculations of the grain 
dealers. 


Benefits of Reduction 
Would Accrue to Buyers 


Assuming, then, a general reduction | 


of grain rates in the western district, 
the great surplus grain producing sec- 
tion of the United States, buyers would 
turn to what they would look upon as 
potentially a cheaper supply of grain. 
They would set out to obtain for them- 
selves so much as possible of the benefit 
of the reduction. If their competition 
was already keen and under the changed 
condition became even more intense, the 
previous maximum price, which repre- 
sented an equilibrium of the  price- 
; making forces prior to the rate reduc- 
tion, would remain unchanged. With a 
{lower freight rate used in calculating 
the local price, the producer would get 
a larger return per bushel than he did 
before. But if the demand is lagging 


| 


in the sense that supply is redundant and} 


buyers cannot induce users or accumu- 
lators to bid actively at the time for 


supplies, purchasers will tend to bid the | 


local buyer on a lower basis and in turn 

|force the producer to. accept a price 
| which will net him approximately the 
| same return per bushel that he enjoyed 
| before the rate reduction. Equilibrium 
| would be restored but on a lower price 
| basis which would reflect the benefit of 
| the reduction to the purchaser. The 
process is not, of course, a clear-cut one, 
| Differences in local bargaining ability 
j and many other factors may obscure the 
result, and changes in the demand for 
| grain independent of the rate reduction 
'are certain to work obscuring changes 
| in the price the farmer receives. 

Who would receive the benefit of a 
|general reduction of transportation 
' charges is, then, somewhat problemati- 
| eal. 
| supply at the time, or, what is much the 


| same thing, on the activity of buying | 


| demand for grain in the aggregate or 
|for particular grades. Pertinent con- 

siderations at this time are the fact of 
| general oversupply of wheat, to which 


| the contribution of the United States is | 


| large, and the fact that in most recent 
years our exports, whether as wheat or 
as flour, have gone out on a distress 
| basis. Foreign buyers, who have come 


| to expect the lower qualities of wheat 


from this country, are quick to take} 


whatever advantage they can command 
jin securing their requirements at the 
| lowest possible cost, Unless competition 
forced them to bid very actively, they 
would be likely to succeed in securing 
|a benefit from the reduction of rates. 
jA more rapid movement of the export 


surplus might, on the other hand, have | 


a stimulating effect on the price of the 
remaining supplies. These generally 
represent about three-fourths of 


be said at this time is that the benefits 
| of the reduction might be shared rather 
| than go in their entirety to either buyers 
| or sellers, 


Control of Production 
Practically Impossible 
But, it may be urged, this analysis is 


limited to a single year’s crop, What of | 
The | = 


the crop of the succeeding year? 
answer is not materially different. Since 
| farmers were willing to bring on the 
market a certain quantity of grain un- 
der the former scale of rates, they would 
| not bring on a smaller crop in the fol- 
; lowing year and, in fact, if they had 
| henedited or thought there was a pros- 
pect of benefiting from the rate reduc- 
| tion, they would be inclined to bring a 
‘larger supply on the market. 


| rates only by checking the supply. Con- 
| trol of this kind is practcially impossi- 
| ble, partly because of the competition 
| of foreign supplies in the world market 
| and partly because of the propensities 
j; of the individual farmer to maximize 
| the production of what appears to be a 
| Profitable crop and of the difficulties of 
curtailing production even when condi- 
| tions are unfavorable, Also, the pres- 


ence in this country of newer regions | 


where costs under large-scale operation 
| with modern machinery are lower means 
a continued addition to supply. regard- 
ss of the condition of the older regions, 
o far as the next few years are con- 
cerned, barring unexpected changes in 
j the condition of supply in other pro- 
ducing countries, the present buyers’ 
market is likely to continue. i 
difficult, therefore, for the American 
farmers to retain any advantage they 
might secure from a general rate re- 
duction. 

This discussion has been directed to a 
| general region where the bulk of 
surplus of grain is produced. Small 
; areas within this great region might 
obtain the benefit of reduced rates ac- 
corded them and not to others, because 
| the play of competition would not be 
| fully directed upon them. 
| A few words may be said about the 
longer-run effects of a change in rate 
levels. If rates are advanced and are 
assumed to work a temporary reduction 
lin the profitableness of grain agricul- 


Where the reduction in| 


Much depends on the condition of | 


the | 
domestic production. The most that can | 


But they | 
could reap the advantage of the reduced | 


It will be | 


the | 


+ Reduction of Rates |Mr. LaGuardia Urges 
ae: That Prohibition Laws 


Apply to ‘Leviathan’ 


Equal Enforcement Asked or 

Repeal of Statute Recom- 
mended in Letter to: 
Mr. Mellon. 


Representative LaGuardia (Rep.), of 
New York City, has written a letter to 
the Secretary of the Treasury, Andrew 
W. Mellon, urging that the prohibition 
law be enforced on the “Leviathan” and 
other vessels of the United States lines 
recently sold by the Government to pri- 
vate interests. Tne full text of Mr. 
LaGuardia’s letter follows: 

My Dear Mr. Secretary: For 10 years 
there has been discussion in Congress to 
take the Government out of the shipping 
business and to ‘turn over the United 
States Lines to private corporations. It 
was contended that the Government was 
operating at a loss and that private 
| operation would soon put these lines with 
‘their splendid ships on a profit-paying 

basis. 

Some of us persistently opposed the 
transfer. We were outvoted and the 
ships have been transferred to private 
operation, Not only members of Con- 
gress who are interested in American 
shipping, but the whole country, looked 
with a great deal of eagerness and in- 
terest at the transformation which would 
|be brought about by a private operation 
and transferring these ships from a 
losing to a money-making proposition. 

Says Loss is Explained. 
We all looked with interest at the 
sign “under new management now.” 
What was it that private operation would 
|do? What magic would private opera- 
‘tion invoke to bring about this great 


| change? 

| Was it lower rates? No. Was it 
No. Was it 

| assurance for greater protection at sea? 


| better accommodations? 
No 


At last the secret is out and private 
| operation announces new management of 
| the “Leviathan” and other ships with the 
| startling, attractive and seductive slo- 
| gan “bar open, liquor to be sold on the 
| Leviathan and other ships.” 

This then explains why American ships 
{operated by the United States Govern- 
;ment have been a loss while the same 
| ships on the same lines under private 
| operation, but with the bar wide open, 
|are a profitable business venture.” 

Prohibition has cost legitimate indus- 
| try in this country to date hundreds of 
| millions of dollars. It has cost the peo- 
ple of the United States since its enact- 
ment over $1,000,000,000. Let it con- 
tinue on its destructive course and en- 
force it on these American ships, even 
though it may put their operators in the 
| bankruptcy court. The Government can- 
| not disclaim knowledge of the possession 
tand sale of liquor on these ships. The 
Government holds a mortgage of over 75 
| per cent of the value of every one of 
these ships. 

Inequality Is Asserted. 

Under the law, the department of 
which yeu are the head, is entrusted with 
| the enforcement of the prohibitian laws. 
The prohibition laws are national in their 
| scope and purpose. While a great many 
lof us are convinced that this is a law 
for the poor but not for the rich and 
affluent, yet, as long as it remains on 
the statute books it is a law, and some 
of us who are opposed to the law demand 
its enforcement. 

My constituents boarding a Hudson 
River boat, if in possession of a half pint 
of liquor, are liable to five years’ impris- 
onment, under a recent act of Congress, 
yet passengers in the imperial suite of 
the Leviathan, seemingly can select rare 
vintages from an elaborate wine card to 
their heart’s content. Apparently, pro- 
| hibition then is for the steerage and not 
for the saloon. 

The Government is exactly in the same 
position as the owner of a building who 
knowingly permits the violation of the 
prohibition law by one of his tenants and 
| indirectly participates in the proceeds of 
the boot-legging business by receiving 
and accepting the rent therefor. 

Asks Enforcement or Repeal. 

If the possession, use and sale of liquor 
on the Leviathan is justified as a busi- 
ness necessity, then I submit that the 
| same reasoning should hold for the op- 
| eration of a large hotel in any city in 
the country. 
| As long as we are compelled to live 
{under this legalized hypocrisy I most 
respectfully call upon you to enforce the 
| law equally, not only in every State of 
| the Union, something that has not taken 
| place, but also on these ships—the pride 
\‘of the American merchant marine, still 
owned by the Government and receiving 
large mail subsidies—or else admit ‘to 
Congress, after 10 years’ experiment 
that the law is impossible of enforce- 
ment, and recommend its repeal. 

Let us have it either all dry or all wet. 





| ture, supply will tend to be drawn in 
jand price will rise, barring changes in 
| foreign supplies. On the other hand, a 
reduction of rates, if it tended to stim- 
ulate supply, would cause a lowering of 
price. In both cases the consumer rather 
than the producer is the one primarily 
affected. But changes in rate relation- 
ships do have important long-run ef- 
fects on the position of farmers through 
affecting th> net earning power and 
| therefore the value of lands. Land 
values will in the course of time adjust 
| themselves to such changes. The process 
of adjustment has its costs, however, 
jin those cases where present owners 
|must witness a reduction in the value 
|of lands whose products, compared with 
those of other lands, are required to 
pay added transportation charges, and 
its benefits when a differential advan- 
tage in rates is created. 

This principle has international appli- 
jcation. The producers of one country in 
competing with those of others will feel 
| the benefit of a rate reduction, as a Jong- 
|run proposition, only if rates elsewhere 
| are held up; likewise, an increase of 
rates in| one country is considerably 
| mitigated in its effects if rates in com- 
peting countries also are advanced, 
| Nothing of record would warrant an 
| epiaion as to whether a reduction of 
|export grain rates at this time would 
| be met by. similar action in competing 
| countries. 

No attempt will be made here to esti- 
mate what, in dollars and cents, the 
| farmer would be ahead in the event 
grain rates were reduced and all the 
reduction were assumed to inure to the 
farmer’s benefit, Attention may 
i called to the fact that the farmer is a 
jconsumer of many commodities which 
he does not produce, though he is very 
much more self-sustaining than any 
other class of society and therefore is 





less affected by changes in inbound rates, 


be | 
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Willingness of United States to Accept 


| Mr. 


Gibson Informs Geneva 


Reduction in Naval Disarmanent Stated 


Conference That Any Pro- 


posals Must Include All Classes of War Vessels. 


[Continued fr 


an idea, Secretary Stimson explained, 
whereby two nations needing different 
sizes of vessel can work out a formula 
for fighting strength. 

This country will not require that 
Great Britain have only three small 
cruisers for. our three larger cruisers, 
Secretary Stimson continued orally. A 
formula for equivalents can be worked 
out by technicians. It is not an insuper- 
able difficulty, he said. 

In reply to a question, Secretary Stim- 
son said that the formula could be 
worked out at the present conference in 
Geneva. He explained that the confer- 
ence was for the purpose of working out 
the methods of measuring disarmament, 
|not of fixing the actual quantities that a 
|nation must have. 
| He characterized Ambassador Gibson’s 
address as an honest attempt by the 


do in the nature of naval limitation and 
to suggest every possible step it can 
think of to smooth out the method of 
bringing about naval limitation. 

The full text of Ambassador Gibson's 
address follows: 


Limitation of Tonnage 


United States to say frankly what it can] 


om Page 1.) 


jadvantage with the specifie questions on 
our agenda only if we bear clearly in 
mind the recent important changes in 
world conditions. 

Since our last meeting the nations of 
the world have’ bound themselves by 
solemn undertaking to renounce war as 
an instrument of national policy. We 
believe (and we hope that our belief is 
shared by the other nations) that this 
agreement affirming humanity’s will to 
|peace will advance the cause of disarma- 
ment by removing doubts ana fears which 


obstacle. It has recently been my privi- 
lege to discuss the general problem of 
\disarmament at considerable length with 
|President Hoover, who has always been 
an ardent advocate of peace and good 
understanding. I am i- a position to 
realize, perhaps, as well as anyone, how 


precedented opportunity for advancing 
the cause of disarmament, an opportu- 
nity which admits of no postponement. 

Any approach, to the disarmament 


The technical 





By Categories Still Favored 


Mr, Chairman: I have sought your; 
permission to make a general statement | 
of the views of my Government in re-| 
gard to the question of disarmament and 
have felt warranted in doing so at this 
stage of the proceedings, because, while 
we have not entered upon a second read- 
ing of the draft convention, we are 
bringing up for reconsideration various | 
questions which have been previously 
discussed. It is felt, therefore, that in 
view of certain changec conditions 1: 
may facilitate the approach to these} 
questions if I am permitted to take this! 
occasion for stating my Government’s 
views as to the means best calculated to! 
promote an early agreement. 

During the first reading of the draft! 
convention it was the duty of each one 
of us to put forward the views of his 
Goveriment on the various problems be- 
fore the Commission and endeavor to per- 
suade his calleagues that those views 
should be adopted. It was only in this} 
way that we were able to throw full light! 
upon the complicated questions, the solu- | 
tion of which we seek. When we come to 
the second reading, however, a ‘renewal 
of the old discussions is no longer in} 
order. Our first duty is for each one of 
us t# examine all phases of the problem! 
before us, with a view of discovering | 
what measures of concession can be of- 
fered by each delegation. Agreement 
upon a single text can, be achieved only 
by a maximum of such concession. | 

For the purposes of my presentation | 
the disarmament problem may be di- | 
vided into two parts, land and naval 
armaments. As regards land armaments, 
the American delegation will be able 
when we reach this question in our dis-| 
cussion to defere to the countries pri- 
marily interested in land armaments 
with such measure of concession as I 
trust will materially facilitate agree- 
ment among them. 

My country’s defense is primarily a! 
naval problem. The American Govern- 
ment has found no reason for modifying 
its view that the simplest, fairest and 
most practical method is that of limita- 
tion of tonnage by categories, a method 
which has been given practical and satis- 
factory application in the Washtington | 
Treaty. While it is realized that this 
does not constitute an exact and scien- 
tifie guage of strategic strength, we have, ' 
nevertheless, found that it constitutes a 
method which has the advantage of sim- 
plicity and of affording to each power 
the freedom to utilize ite tonnage within 
the limitation of each category accord- 
ing to its special needs. 

The American delegation has urged | 
this view throughout the first reading, | 
but, in view of the inacceptability to! 
some other delegations of our unmodi- 
fied thesis, my Government has sought 
in the various methods presented some 
solution which might offer the possi-| 
bility of compromise and general accept- 
ance. During the third session of the 
Preparatory Commission, the French 
delegation brought forward. a method 
which was an attempt to combine its 
original total tonnage proposals with | 
the method of tonnage by categories. | 
Under this method, a total tonnage was 
assigned to each nation and this total 
divided among categories of ships by, 
specified tonnages, If I am _ not mis-| 
taken, certain modifications were sug- | 
gested in informal discussions, so as to! 
provide that the tonnage allocated to 
any given category might be increased ! 
by a certain percentage to be agreed, 
upon, such increase to be transferred | 
from any other category or categories , 
not already fixed by existing treaty, 
Refers to Changes 
\In World Conditions 


In the hope of facilitating general 
agreement as to naval armaments, my | 
Government is disposed to accept the 
French proposal as a basis of discussion. | 
It is, of course, the understanding of | 
my Government that this involves an 
| agreement upon the method alone and not | 
upon any quantitative tonnages or the 
actual percentages to be transferred from | 
| one category to another. All quantita-| 
tive proposals of any kind should prop- | 
erly be reserved for discussion by a final | 
conference, 

My Government is disposed to give full 
and friendly consideration to any sup- 
plementary methods of limitation which 
may be calculated to make our pro-} 
posals, the French thesis or any other | 
acceptable to other powers and if such 
a course appears desirable, my Govern- 
ment will be prepared to give considera- 
tion to a method of estimating equiva- 
lent naval values which takes account of 
other factors than displacement rant 
alone. In order to arrive at a basis of 
comparison in the case of categories in 
which there are marked variations as to 
unit characteristics, it might be desir- 
able in arriving at a formula for esti- 
mating equivalent tonnage to consider 
certain factors which produce these 
variations, such as age, unit dis- 
placement, and calizer of guns, My 
Government has given careful con- 
sideration to various methods of com- 
parison and the American delegation will 
e in a position to discuss the subject 
| whenever it comes before the Commis- 
sion, 
In alluding briefly to these possible | 
|methods, I desire to lay special emphasis | 
on the fact that for us the essential | 
thing is the achievement of substantial | 
results. Methods are of secondary im- 
portance. 


I feel that we are able to deal to best 




















‘ 


the experience of past wars and upon 
the anticipation of future wars. So long 
as the approach to the problem is based 
upon old fears and old suspicions there 
is little hope of disarmament. The les- 
sons of the old strategies must be un- 
learned. If we are honest, if our sol- 
emn promise in the pact means anything, 
there is no justification for the continu- 
ation of a war-taxed peace. Great .rma- 
ments are but the relic of another age, 
but they will remain a_ necessary relic 
until the present deadlock is broken, and 


that can be accomplished only by the | 
decision of the powers possessing the | 


greatest armaments to initiate measures 
of reduction. 


Recommends “Scrapping” 
Of Term “Limitation” 


In the opening statement at the Three | 


Power Naval Conference in 1927 I took 


occasion, in suggesting certain tonnage | 


levels as a basis of discussion, to say that 
the United States is prépared to agree 
to a plan for limitation at still lower 
levels which maintain the relative status 
of existing treaties with respect to the 
powers represented at that conference. 
This is still the attitude of my Govern- 
ment and I am authorized to state that 
on this basis we are willing to agree to 
any reduction, however drastic, of naval 
tonnage which leaves no type of war 
vessel unrestricted. 

large part of the suggestions for 
limitation hitherto made seem to have 
been of such a nature as to sanction 
existing armaments or even toset higher 
levels with tacit encouragement to in- 
crease existing establishments. This is 
only a timid expedition and an agree- 
ment on the basis of existing world arma- 
ments (or at higher levels) can never be 


justified before enlightened public opin- | 
lon as a positive achievement. At best | 


it is purely negative. Fundamentally, 
our purpose should be to release large 


numbers of men from military service to | 
productive effort, and second, to reduce | 


the heavy burden of taxation. So long 


as the nations are burdened with increas- | 
ing taxation for the maintenance of | 


armaments it is idle to pretend that the 
world is really advancing toward the goal 
of disarmament: In recent years the 
word ‘‘limitation” has come to be used 
chiefly in describing agreements at exist- 
ing levels or still higher levels, and is 
generally looked upon.as having nothing 
to do with actual reduction. It is useless 
to attempt to correct this impression by 
explaining that limitation may be at any 
level lower or higher than those existing. 
As a practical matter, it would seem to 
be best to accept the general public 
understnading of these terms. Let us, 
therefore, take the bold course and begin 
by serapping the term “‘limitation” in 
order to concentrate upon a general re- 
duction of armaments. 

My Government believes that there 
can be no complete and effective limita- 
tion of armament unless all classes of 
war vessels. including cruisers, de- 
stroyers and submarines, are limited. 
It could not agree to any method which 
would result in leaving any class of 


in the past have constituted our principal | 


earnestly he feels that the Pact for the | 
Renunciation of War opens to us an un- | 


problem on purely technical grounds is | 
| bound to be inconclusive. 
justification of armaments is based upon | 


Henetx, Berna 
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ji its 
| combatant vessels unrestricted. In i 

° of September 28, 1928, 
reply, under date strom the British and 
ts concerning an un- 
them as to 


| to communications 
| French governmen 
Socom reached between 
a basis of naval limitation, my Govern- 
ment pointed out that this understand- 
ing applied to only one type of cruiser 
and one type of submarine and would 
leave totally unlimited a large class of 
effective fighting units. This note also 
called attention to the American posi- 
tion at the Geneva Naval Conference 
| and the fact that a proposal for general 
| eduction was urged by the American 
delegation. 
This willingness of my Government, I 
av even say its eagerness, to go to low 
| levels, is base upon the fundamental be- 
lief that naval needs are relative, namely, 
\that what we may require for our de- 
'fense depends chiefly upon the size of 
ithe navies maintained by others. Aside 
| from the signatories of the Washington 
Treaty, there is no conceivable combina- 
| tion of naval power which could threaten 


}m 


the safety of any of the principal naval 
| powers. What justification can there 
| be for the powers which lead in the re- 
spective classes of naval vessels to sanc- 
tion further building programs in those 
classes. In the case of the United “States 
| we have already expressed our willing- 
ness to agree on a basis that would mean 
la substantial reduction of our present 
destroyer and submarine types. In the 
case of cruisers it is only possession by 
others of greatly superior strength in 
this class which has led to the adoption 
of the present building program. 

My Government cannot find any _jus- 
tification for the building and mainte- 
nance of large naval establishments save 
on the ground that no power can reduce 
except as a result of general reduction. 
Letous ask ourselves honestly what these 
establishmenas are for. As regards the 
relations of the maritime powers among 
| themselves, there is no such need. Even 

if the danger of war is admitted, it could 
| be guarded against just as well by the 
| maintenance of relative strength at low 
| levels as the higher levels. The princi- 
| pal naval powers have nothing to fear 
| from the naval strength of the countries 
| monsignatory to the Washington Treaty. 
There is no conceivable combination of 
naval strength among the nonsignatory 
| powers which need give concern. As an 
| example, the cruiser strength of all the 
nonsignatory countries in the world does 
not attain to one-half of the cruiser 
tonnage of the greatest single fleet. 

The people of every country are cry- 
ing out against the burdens of taxation 
and demanding the suppression of un- 
| necessary expenditure. y Government 
is convinced that expenditure for dis- 
proportiante naval establishments is in- 
defensible in that it can be avoided by a 
| sensible agreement among the naval 
powers. And we must recognize that 
the people who pay taxes are bound to 
feel well-founded resentment against any 
policy which commits them to needless 
taxation through failure to reach ra- 
tional agreements. , hs oa 

My Government believes firmly in its 
| idea that naval needs are relative and 
that radical general reduction is pos- 
sible only on the theory of relative 
needs. I trust that these views may 
commend themselves to other govern- 
| ynents and that it may be possible to 
agree upon such reductions. If, how- 
ever, it is impossible to agree on this 
thesis, it is obvious that there will re- 
main only the thesis of absolute naval 
needs. This would mean that all thought 
| of reduction is abandoned, that each 
| country retains a free hand in building 
with an inevitable tendency toward com- 
petition, Surely we can hardly envisage 
such a sequel to our solemn undert: king 
to keep the peace. ; 

My Government has always felt that 
we need no exact balance of ships and 
guns which can be based only upon the 
idea of conflict—what is really wanted 
is a common-sense agreement, based on 
the idea that we are going to be friends 
and settle our problems by peaceful 
means. My Government has never be- 
lieved than an effective approach to the 

roblem of disarmament could be made 

y methods of reduction of armaments 
alone. It feels that genuine disarma- 
ment will follow only from a change of 
attitude toward the use of force in the 
settlement of international disputes. It 
is for that reason that I venture to make 
this appeal that the countries here repre- 
sented examine the whole problem afresh 
in the hope that they will find in gen- 
eral world conditions and in the solemn 
obligation they have taken among them- 
selves a reassurance as to their security 
and that they will find in this the con- 
fidence to enable them to dispense with 
the armaments which hitherto have 
seemed so essential. 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Licenses Renewed 
Of Stations Using 


Cigarette Programs 


Radio Commission Denies 
Petition of Food Agency 
Without Passing Upon 

Its Merits. 


The licenses of the 88 radio stations 
associated with the National Broadcast- 
ing Company in the broadcasting of the | 
cigarette advertising program of the 
American Tobacco Company will be re- 
newed by the Federal Radio Commission, 


ARE PRESENTED HEREIN, BEING 
By THE UNITED STATES DAILy 


Measure to Be Reported Ba 


ture any more than a high tariff encour- 
}ages overproduction in manufacturing. 

| The full text of Senator Harris’ state- 
ment follows: 


[Continued | 


| not encourage overproduction in agricul- |thing which does not would be futile.” | 
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‘Senate Committee Votes for Retention 


Of Debentures Plan in Farm Relief Bill 


ck to Senate, April 23, With- 


out Change, Says Senator McNary. 


from Page 1.) 


‘ Senator McNary iater said he would 
| support the view of the administration 
‘on the debenture plan. He had never 
been particularly in favor of the plan, 


Destroyers Assigned | 
To Summer Cruises 
For Naval Reserves! 


Congress | 
Hour by Hour | 


April 22, 1929. 
' 


a : Senate 
Training Schedules for Vari- , 
| 12m, to 12:58 p. m.—Routine morning | 


ous Divisions Are An- | busines, introduction of bills and reso- | 
lutions, reports from Committees. 

nounced by Depart- | Adopted resolution to organize standing 
ment of Navy. Committees for present session of Con- 


gress. Held short executive session. } 


YEARLY 


INDEX 


Harry F. Sinclair 
Denied Rehearing | 


By Supreme Court 


Conviction for Refusal to) 

Answer Questions Asked 
By Senate Committee 

Is Sustained. 
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Senate Passes Measure 


3 


For Sale of Marine Station ; 


The first enactment of the Senate at 
this session was effected April 22, with 
the passage of a bill (S. 179) to authorize 
the Secretary of Commerce to dispose of 


the marine biological station at Key ~ 


West, Fla. The bill had been introduced 


jby Senator Fletcher (Dem.), of Florida.. 


When Senator Fletcher asked for im- 
mediate passage of the bill, he pointed 
out that the same authorization had gone 
through both Houses in the last Congress, 


said, because it was a subsidy. 


sie sident Hoov has ; he 
ls linge nb aeete't ig t haed Senator Borah (Rep.), of Idaho, de- 


taken such a strong position against the 
export debenture plan recommended by clared he would support a debenture 
the Senate Agricultural Committee for‘ Proposal if some method could be 
relief of the farmers. | worked out to curtail production. He 

“Under this plan the cotton growers ; Wa of the opinion, he said, that a plan 


members of the Naval Reserve this sum- 
mer have been made by the Depart- 
ment of the Navy. | 


Destroyer squadrons of the Pacific | 


Plans for training cruises for 9,000] 4 pyi) 23, 


jner, Texas; 


| Treadway, Massachusetts, and Aldrich 





12:58 p. m. i but had failed of enactment because of a 


The Supreme Court of the United | clerical arror, 
States, on April 22, denied the petition) Senator Watson (Rep.), of Indiana, 
of Harry F. Sinclair for a rehearing in| majority ieader, asked if there were any 


a a _ nz, | assurances the bill would be passed by 
the case of Sinclair v. United States, No. | the lower House. Senator Wiaseues ya: 


Adjourned until noon | 


House | 


12 m. to 1 p. m.—Representatives Gar- | 
Davenport, New York; | 


would receive 2 cents per pound on all 
cotton exported. As we export about 


o 





without passing upon the merits of the 


tomplaints alleging that these stations 
aré not operating in the public interest 
and that, therefore, their broadcasting 
licenses should be revoked, the Commis- 
sion announced April 22. 

The Commission has decided to renew 
the licenses in question for the license | 
period beginning April 30 and ending 
July 31. 


charges of the National Food Products| 
Protective Committee and other com- 
plainants the Commission will deny the 
applications of these stations for re- 
newals as of July 31, 1929, and hold a 
hearing for consideration of the case, 
pursuant to the complainants’ 

Revocation Sought. : 

In a petition filed with the Commis- 
sion on April 10, Adrian M. Kelly, chair- 
man of the National Food Products Pro- 
tective Committee, contended that the 
purpose and effect of the cigarette ad- 
vertising is to “induce the increased con- 
sumption of cigarettes as a_ substitute 
for wholesome food.” The petition asked 
that the licenses of the 38 broadcasting 
stations, in all parts of the country, be| 
revoked because these programs are not) 
serving the public interest, convenience | 
and necessity, and required by the Radio | 
Act. 

The General Counsel of the Commis-! 
sion, B. M. Webster,.to whom the peti- | 
tion was referred, submitted an opinion} 
to the Commission which served as the| 
basis for the Commission’s action, it was | 
explained. : 

After reviewing the petition and the | 
applicability of its charges to the radio | 
act Mr. Webster reached the following | 
conclusions: 

Conclusions Reached. 

1. That the Commission has no power | 

to require announcement of the fact that | 


| would stabilize the market and hold up 


request. | 


half the cotton we raise, this would give 
| the cotton growers an average of 1 cent 
|a pound. on all cotton grown. | 

“It is the surplus cotton we export that ' 


fixes the price, and the 2 cents per pound 


| the price. . 
| “President Hoover’s argument against | 
| the export debenture plan is that it will | 


ra lained that if a fur-|Taise the price of cotton and encourage 
ther i vsaueiean i; secemaeed of the| the farmers to raise more than is needed. 


“President Hoover favors a high pro- } 


tective tariff for all manufacturers which | 
|gives them 10 times as much as this’ 
| debenture plan aids the farmers. Why | 
|does he not oppose a high protective | 
| tariff to the manufacturers, because it | 
encourages them to- over-produce? ; 

“The export debenture plan is the | 
| only one suggested that gives the farmer | 
|even a small amount as compared with 
|what is given the manufacturer under 
| the tariff. 

“President Hoover does not oppose the 
law that directs the Interstate Commerce 
Commission to fix a rate that practically 

| guarantees the railroads dividends on 


| could be developed which would prevent 
i debenture certificates from encouraging 


; production. 
| Attitude of Senators 


On Debenture Plan 

“T will support the debenture plan as 
the next best thing for the farmer,” said 
Senator Brookhart (Rep.) of Iowa, “but 
I first intend to c.fer amendments call- 
ing for an additional $1,000,000,000 and 
authority to buy and sell farm com- 
modities.” 

Senator Watson (Rep.), of Indiana, 
majority leader, in a statement, issued 


April 22, announced his intention to sup- | 


port a farm bill without the export de- 
benture feature. Senator Watson’s state- 
ment follows in full text: 

“President Hoover has cleared the air 
around the farm bill. Under his able 


leadership the Congress will quickly en- | 


‘act a farm relief bill based upon the 
| principles expounded in the Republican 
; platform. 
{ well as the House, will follow the Presi- 
dent’s suggestions, and eliminate the so- 
; called debenture export plan from farm 
| legislation. 

! “Personally, I feel the time has come 


'and Atlantic Fleets and a number of ves- | 
| sels assigned for speciai training duty 
| will be used on the cruises, each of two 
weeks’ duration. The Naval Reserve di- 
will be trained in division 


Rhode Island, debated action of majority | 
|members of the Ways and Means Com-;| 
imittee receiving tariff testimony after; 
|public hearings closed. Representative | 


| 


| visions 


the Court from a decision of the Su-} 
preme Court of the District of Columbia | 
in which he was convicted of a violation 


,|555, in which Mr. Sinclair appealed to| plied in the affirmative. 


Senator Jones (Rep.), of Washington, 
was of the same opinion, saying he had 
discussed the matter with House leaders 
and had reason to believe the bill would 


maneuvers, gunnery exercises and ship 
foutine. 
Cruises for 9,000 Reservists. 

The full text of the statement, just is- 
sued by the Navy Department, follows: 

In accordance with the Navy’s policy 
of training the Naval Reserve on ves- 
sels to which they would be assigned in 
case of national emergency, approxi- 
mately 9,000 reservists will make train- 
| ing cruises during the summer, 

The destroyer squadrons of the Battle 
and Scouting fleets and a number of ves- 
sels assigned for special training duty 
will be employed on cruises, each of two 


weeks duration, during which the Naval | 





| 


|cularizing of small alien property claim-| and sentenced to three months confine- | 


| relief bill. 
| 23. | 


LaGuardia, N. Y., criticized certain cir- of Section 102 of the Revised Statutes be passed. 


Admiral Wiley Is Detached 
From Command of Fleet 


ants by attorneys. 'ment and a fine of $500. | 
1 p. m. to 2 p. m.—General debate on| The Supreme Court of the District of | 
farm relief bill. Columbia found Mr. Sinclair guilty of a} 
..2 p.m. to 3 p. m.—Debate on farm re-| violation of Section 102 of the Revised | 
lief bill. |; Statutes in that he refused ‘to answer 
3 p. m. to 4 p. m.—Debate on farm re-;certain questions propounded to him by 
lief bill. the Senate Committee on Public Lands 
4 p. m. to 5 p. m.—Debate on farm|in an investigation of certain oil leases| United States Fleet was announced by 
lon Government lands executed to Mr.'the Department of the Navy April 22 in 
p. m.—Adjourned until noon April | Sinclair. lorders directing him to report to his 
|home about May 21. He will await 
'orders to his next assignment. 
Admiral William V. Pratt, Commander 
,of the Battle Fleet, recently was ordered 
to succeed Admiral Wiley. 


Detachment of Admiral Henry A. 
|Wiley as Commander-in-Chief of the 


5 


| Illegality Claimed. 

| Mr. Sinclair defended his refusal to 
j answer the questions on the ground that 
ithe leases about which the questions 


Delegate Is Appointed 


I feel certain the Senate, as | 


atiot _the Nava To Postal Conference 
Reserve divisions will be trained in di- 


vision maneuvers, gunnery exercises and 
| ship routine. 





The Director of the International | 


The cruises have been planned to | Postal Service Bureau, E. Russell White, 


| take advantage of the haif holidays at the |has been designated by the Postmaster | 
end of the week, embarking the reservists | General, Walter F. Brown, to represent | 
}on Saturday afternoon and returning ; | 


ithem to the port of embarkation two the United States Government as a dele-| 


|were asked were 


then awaiting litiga- 
tion in the Federal Courts. In his peti- 
tion for a_ rehearing, Mr. Sinclair 
claimed that the statute as it now stands 
is unconstitutional because it docs not} 
give a witness the opportunity to have 
a court of competent jurisdiction de- 
termine whether or not the question pro- 


At the same time the Department is- 
sued orders to Rear Admiral Joseph M. 
Reeves detaching him from the command 
of the Aircraft Squadrons of the Battle 
Fleet and assigning him as a member 
of the Navy General Board. 


|their property. Why should he oppose 
giving real help to the farmers? 
“Many other objections raised by Pres- 
ident Hoover are without foundation of 
fact. 
“Under the provisions of the bill the 


| when friends of the farmer must aban- 
‘don losing battles, or the farmer never 
| will receive any legislative relief. There- 


,to the President a bill he can conscien- 


board would not put this debenture plan 'tiously sign and put upon the statute | 


into effect until farm products were sell- | ook.” 
ing below a fair price. There should be! ; 
no opposition to this measure by cotton; 
manufacturers, because they claim it; 
would sell our surplus cotton and other | 
farm products abroad for less than in 
the United States. This does not dis-! 
criminate against the manufacturers, as 
they are protected against cheaper cot-} 
ton by a tariff duty high enough to pro- | 
tect them against foreign competition. 
“Congress has been called in extra ses- 


Committee Me:bers 


Selected by Senate 


Changes in Chairmanships 


| weeks later in time to reach their homes 


gate to the International Postal Confer-;| pounded is one which the witness is! 


‘fore, I shall vote for a farm bill devoid | 
lof the debenture plan, in order to send} 


Of Seven Groups Are 
Made. 


Senate committee assignments for the 


the American Tobacco Company include | of aiding the farmers, and I am disap- | 
paid testimonials. 


| pointed that he opposes the measure that 
2. The petition must be denied in so 


' 
the programs bought or furnished by | sion by President Hoover for the purpose 
would do them the greatest good. If he ; 


far as it demands an immediate hear- 
ing upon a review of the action of the 
Commission granting licenses to the 
broadcasters mentioned herein. 

3. The petition must be denied in so 
far as it prays revocation of licenses 
now in effect, but— | 

4. The Commission may find in view! 
of this showing that public interest, con- | 
venience and necessity will not be served | 
by further renewal of the licenses in| 
question in which case the ‘matter will | 
be set for the hearing pursuant to sec-| 
tion 11, and petitioner’s prayer for gen- | 
eral relief will be granted. : | 

Mr. Webster further stated, in his! 
opinion, that in the light of the pro-| 
visions of the Radio Act of 1927, the! 
Commission “has no power to order | 
revocation of station licenses heretofore 
issued to broadcasting stations involved | 
herein.” | 

His second conclusion, he said, is that | 
“the petitioner has set forth facts and | 
conclusions which justify hearings before 
the Commission upon applications for 
renewal of the licenses involved, provid- 
ing that the Commission decided, upon | 
consideration of such applications, that | 
public interest, convenience and necessity | 
will not.be served by granting the appli- 
cations in question.” 

Statement by Commission. 

The full text of the Commission’s 
statement follows: 

The Commission has carefully consid- 
ered the petition of National Food Prod- 
ucts Protective Committee and numerous 
affidavits, complaining against a form of 
advertising employed by American To- 
bacco Company in the sale of Lucky 
Strike .cigarettes, and praying that 
broadcasting stations using such mate- 


rial be denied further use of wave-| 


lengths. 

The General Counsel has held that 
programs including the alleged improper, 
misleading and dangerous. advertising 
might be considered by the Commission 
in deciding whether public interest, con- 
venience, or necessity warrants renewal 
of the licenses in question at the end of 

@the present license period. Without 


passing upon the merits of the com-| 


plaints, and in view of the excellent per- 


formance generally rendered by these | 


stations, the Commission for the present 
has decided to renew the licenses 
question for the license period begin- 


ning April 30, 1929, and ending July 31, | 
1929. 


The petition and affidavits now on file 
will receive further serious considera- 
tion, additional proof will be obtained, 


and, if warranted by the available proof,| opposing any kind of farm relief that |Irvine Luther 
pursuant to Sec-|will increase the price of the farmer’s|vice Barber, retired. 


the Commission will, 
tion 11 of the Act, deny applications for 
renewal as of July 31, 1929, and hold a 
public hearing at which proof on this 
subject can be offered and considered. 


Funds for Housing Program 
Are Requested by Army 


[Continued from Page 1.] 
Coast, along the Mexican Board, and 
through the Middle Western, Middle At- 
lantic, and New England States. He has 
personally inspected the conditions at 
practically every station for which con- 
struction is provided in this bill. 
Construction under* the present Army 
housing program began with the pas- 
sage of the Act of March 12, 1926. 
Congress has thus far authorized a 
total of $57,473,509 for Army housing 
eonstruction. Of this amount, $37,235,- 
899 has been appropriated, the Secretary 
of War has been authorized to enter into 
contract for $3,000,000, and the re- 
mainder is carried as follows: 
$100,000 in Pub. 764, 69th Cong. 
3/3/27; 225,000 remaining in Pub, 152, | 
70th Cong. 3/10/28; $150,000 remaining 
sin Pub, 518, 70th Cong., 5/26/28; $672,000 
in Pub., 799, 70th Cong., 2/23/29; $16,- | 
040,610 in Pub. 806, 70th Cong., 2/25/29; 
$50,000 in Pub. 875, 70th Cong., 3/1/29. 
This $57,473,509 will provide housing | 
for the Army as follows: 1,244 officers; 
1,338 noncommissioned officers; 27,283 
enlisted men; 1,761 patients in hospitals: 
838 nurses, 
“The full text of the bill will be 
published in the issue of April 24, 


would accept the debenture plan it would 
not be necessary to enact other legisla- : ian 
tion with a large board.” ‘Senate on April 22 after majority and 

pee meetings, at which the mem- 


House Discusses Letter |bers were selected. The names of the 


President Hoover 
OF | Senator Reed (Rep.), of Pennsylvania 


_Pygaident Hoovers etter in opposition |and. those of the minority by” Senator 
cussed at the outset of the general debate — ene. = — “ a 
on the farm. relief-bill in the House on | W3* MO Cenate on che motion ‘0 app 


. . the assignments. 
April 22. The subject was brought up! : E 
by Representative. Jones (Dem.), of | The realignment of the Senate com 


a eee a ee ae ae |manships of seven committees. Senator 
amendment to the pending Haugen - | sere fe “, — Island, be- 
(H. R. 1). Representative Jones defended | = ; : 
the export debenture proposal, notwith- 8 en nasi 
standing the President’s expressed rea- |; C P he Be? St ’ i th 

s for opposing it. | tor Couzens comes chairman o e 
The Mecxidantia’ debenture. latter:” | Committee on Interstate Commerce, suc- 
said Mr. Jones, “is the most amazing | ‘ceding Senator Watson (Rep.), of In- 
communication "to which he has ever | diana, who has been elected majority 
given utterance. His’ discussion is wholly | 


leader; Senator Thomas (Rep.), of 
theoretical. Every objection he makes ; /daho, becomes chairman of the Com- 


to the debenture plan applies with equal | mittee on Irrigation and at a 


force to any tariff system. Yet we have | Colorado Senator LaFelette (Reps, of 
ee alas prectont = Wisconsin, becomes chairman of the 
ments the tariff and makes it effective on | 


, present Congress were approved by the | 


{majority members were presented by | 


j mittees includes changes in the chair- 


Committee on 


f | 


,; Committee on Manufactures, succeeding | 


in| 


surplus crops on which a direct tariff 
| cannot be made effective. 

| “If the plan is so childish and silly, 
why did England keep it in effect for 
more than 100 years, or, in other words, 
{as long as her limited acreage could pos- 
sible produce surplus crops? Why, after 
trying out the law as an experiment, did 
she in reenacting the law, recite in the 
preamble that “for as much as it had 
been found by experience that the ex- 


| portation of corn, wheat and barley into 


| foreign parts when the price thereof is | 


lat a low rate in the kingdom had been 
a great advantage not merely to the 
owner of land but :o the trade of the 
kingdom in general,” as a reason for its 
reenactment. 


Replies to Objections 


Overproduction Will Result 

“If it is so absurd, why did Alex- 
ander Hamilton, the patron saint of the 
tariff, say in his Report on Manufac- 
turers in 1791 that the true way to con- 
ciliate the conflicting interests between 
agriculture and industry was the bounty 
system, payable out of the receipts of the 
| tariff ? 
“The President makes the objection 
|that it will cause overproduction. It 
will not do so to any greater extent than 
|any farm measure that will increase the 
|price to the farmer. Is the President 


| products? On this basis alone can there 
|by any effective relief? The farmer 
|has sense enough to .know that over- 
| production causes trouble under any sys- 
| tem. 
|be applied on this as can be applied to 
|any relief bill. 
“The President, using wheat as an illus- 
tration, says the price would not be re- 
flected back to the farmer. If not, then 
the cooperative organizations by export- 
|ing themselves, could get 20 cents more 
| per bushel than the nonmembers and you 
‘would instantly have practically 100 per 
cent cooperative organizations in every 
community. Besides, in such an event, the 
stabilization corporations provided in 
this bill could become rich by this added 
; advantage, and these corporations are to 
| be owned and controlled by the farmers. 


|It cannot benefit the producers of our 
great staple agricultural commodities, 
|because they are produced in surplus 
| quantities, yet all of the supplies and 
utensils which are. used in producing 
| these commodities must be bought at in- 
creased prices behind the tariff wall. Is 
| there anything unfair in restoring to the 
| producer of these crops what is taken 
| away from him now under the tariff sys- 
tem as applied on the things that he 
must buy? That is simply equality, and 
the farmer is entitled to nothing less. 
“If the President does not want this 
plan, which would. give increased prices 
and equality to the. farmer, then what 
does he have to offer? I shall be glad 
to support any plan which does this, I 
am not interested in any plan which will 
not give the farmer better prices, Any- 


The same curb on production can | 


“The tariff system is already in effect. | 


| necticut, who retired voluntarily at the 
, end of the last Congress; Senator Water- 
;man (Rep.), of Colorado, becomes chair- 
}man of the Committee on Patents, suc- 
| ceeding Senator Metcalf; Senator Phipps 
'becomes chairman of the Committee on 


‘shire; Senator Moses becomes chairman 
| of the Committee on Rules, succeeding 
‘former Senator Curtis (Rep.), of Kan- 
|sas, now Vice President. 
| 


| Nominations Transmitted 
| To Senate by President 


| The nomination of Irving L. Lenroot, 
|formerly Senator from Wisconsin, to be 
Associate Judge of the United States 
‘Court of Customs and Patents Appeals, 
{and other nominations in the Federal 
jJudiciary, the Departments of Com- 
‘merce and Interior, and the Army were 
|sent to the Senate by President Hoover 
‘April 22. 

The full text of the list of nominations 
\aa made public by the White House fol- 
‘lows: 

| To be Assistant Attorney General: 
‘Seth W. Richardson of Fargo, N. Dak., 
| vice Bertice M. Parmenter, resigned. 

| To be Associate Judge. United States 
{Court of Customs and Patent Appeals: 
Lenroot, of Wisconsin, 


To be United States Attorney, North- 
ern District of Indiana: Emmett O. Hall, 
| Gemouborry, of Oklahoma. Reapportion- 
ment. 


To be United States Marshal, North- 


jern District of Indiana: Emmet O. Hall, | 


of Auburn, Ind., vice Sheets, appointed 
by the Court. 


| To be Assistant Secretary of Com- | 
|merce: Julius Klein, of Massachusetts. | 


To be Director of the Coast and Geo- 
detic Survey: Raymond S, Patton, of 
Ohio. 

To be Commissioner of Pensions: Earl 
1D. Church, of Connecticut, vice Scott, 
' resigned. 

To be Chief of the Chemical Warfare 
Service with rank of major general: 
Col. Harry Lorenzo Gilchrist, Medical 
Corps. 

To be Chief of Infantry, with rank of 
major general: Col, Stephen Ogden 
Fuqua, Inf. 


Postal Demurrage Charge 


Authority to assess demurrage charges 
on undelivered collect-on-delivery goods 
, would be given to the Postmaster Gen- 
eral by the provisions of a bill (H. R. 
11234), which has just been introduced 
jinto Congress by Representative Foss 
(Rep.), of Fitchburg, Mass., a member 
‘of the House Committee on Post Offices 
land Post Roads. Return postage would 
‘be charged also. The proposal was re- 
\ferred to the Committee on Post Offices 
jand Post Roads, ' 





;former Senator McLean (Rep.), of Con- | 


, Post Offices and Post Roads, succeeding 
| Senator Moses (Rep.), of New Hamp- quarters Division, 


Proposed in House Bill, 


ence, to be held in London, beginning | 
|May 10, it was stated orally at the Post 
| Office Department. 
Four Cruises in East. Director White will be accompanied by | 
The Naval Reserve division in the @ staff of specialists in postal matters. | 
eastern part of the United States will | He and his party will sail from New York | 
make four cruises on the destroyers of on April 24. Director White, it was| 
the Scouting Fleet, with the exception | Stated, will discuss at the conference | 
of six divisions of the Third Naval Dis-| matters affecting the transportation of | 
| trict and divisions of the Fifth Naval|foreign maiis under present postal con- | 
District and from Washington, D. C.,| ventions with foreign governments. * 
who will cruise on the U. S. S. “Fox”| These conferences, it was explained, 
and “A. P. Upshur.” are held every five years to readjust | 
Reserve divisions from the Eighth | postage rates and to interchange informa- | 
Naval District, headquarters, New Or-|tion looking toward improvement of 
leans, will make three cruises on destroy- | postal systems throughout the world. 
ers from the Control Force. Postmaster General Brown, it was ex- | 
plained, conferred with the Postmaster | 
General of Siam, Count Prakit Kolasatra, 
on April 20. He is making an official in- | 
spection tour of the American postal sys- | 
tem preparatory to sailing shortly to 
attend the conference in London, where ; 
he will represent his government as a} 
delegate. ' 


Doom the beginning of the next working 
| day. 
| 





The dvisions of the Ninth Naval Dis- | 
trict, headquarters, Great Lakes, IIL, | 
will be divided between the Scouting 
Fleet destroyers, and the vessels as- 
signed for their training which will 
cruise on the Great Lakes. 


Plans for Pacific Coast. 
The reservists from the Eleventh Naval | 


is bound to answer. | 

The Supreme Court of the United} 
States on April 8, in an opinion by Mr. ! 
Justice Butler, (IV. U. S. Daily, 312),| 
affirmed the decision of the Supreme; 
Court of the District of Columbia and the | 
petition for rehearing was filéd April 17. ! 


Committee Meetings 
of the 


Senate and House || 
April 23, 1929. | 


Senate 
Immigration.—Executive on proposals 


The J. G. White 


Engineering Corporation 


An organization well 
equipped\to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


to repeal or defer application of national 
origins clause of immigration law. 
10:30 a. m. 


House 
No Committee meeting scheduled for 
April 23. 





| District, San Diego, and the Thirteenth | 





Naval District, Puget Sound, Wash., will | 
| cruise on the destroyers of the Battle ||) 
| Fleet. The divisions from Twelfth Naval | 
District, San Francisco, will be trained 
| on the “Hazelwood,” which will join the 
| Battle Fleet destroyers during the cruise. | 
Reservists from tke Fourteenth Naval | }} 
| District,, Honolulu, T. H., will make a|]} 
|eruise on, the “Ludlow” from. Mine | |} 
Squadron Two, Fleet Base Force. ql 
The schedule for the Scouting Fleet ||| 
destroyers has been arranged to embark | 
| reservists on Saturday and rendezvous | 
2 Narragansett Bay the following Mon- 
| day. { 
| During the first week of training the 
| vessels will engage in individual ship ex- 
j;ercises and the week-end will be spent | 
| in liberty at designated ports. The sec- 
; ond week’s schedule includes division 
| exercises, gunnery exercises, boat ~ac 
and signal competitions. 
| 


Schedule of Three Cruises. 


Attached are the schedules of ves- | 
sels and the divisions which will be as- | 
signed to each: | 
| First Cruise, July 6 to July 21: 
| “Paducah.”—10th Battalion, Head- | 
| quarters Division, 49th and 50th Di-| 
| visions, Duluth, Minn.; 43rd Division, | 
| Omaha, Nebr., Duluth to Milwaukee. 

“Wilmington.”—2nd Battalion Head- | 
5th and 6th Divisions, ; 
Toledo, Ohio. Toledo to Chicago. 
| “Dubuque.”—3rd Battalion Headquar- | 
ters Divisions, 8th, 9th and 11th Di-| 
visions, Detroit, Mich., Detroit to Chi- 
cago. 
“Wilmette.”—6th Battalion Headquar- 
|ters Division, 25th, 26th, 27th and 28th 
| Divisions, Chicago, Ill., Chicago to Chi- 
| cago. 
“Hawk.”—4th Battalion Headquarters 
| Division and 18th Division, Indianapolis, | 
\Ind., Michigan City to Michigan City. 

Second Cruise, July 27 to August 10: 

“Paducah.”—42nd Division, Burling- | 
|ton, Iowa, 11th Battalion’ Headquarters 
| Division, 47th and 48th Divisions, St. | 

Paul, Minn., Chicago to Chicago. 

“Wilmington.”—12th Battalion Head- | 
| quarters Division and 29th Division, Mil- 
| waukee, Wis.; 33rd Division, Madison, 
| Wis.; 34th Division, Green Bay, Wis., 
Milwaukee to Milwaukee. | 
| “Dubuque.”—8th Battalion Headquar- 
|ters Division, 40th and 41st Divisions, 
| Kansas City, Mo., Chicago to Chicago, 
| “Wilmette.”—5th Battalion Headquar- | 
| ters Division, 21st, 22nd, 23rd and 24th 
Divisions, Chicago, Ill., Chicago to Chi- | 
| cago. | 
| “Hawk.”—17th Division, Indianapolis, 
Ind.. Michigan City to Michigan City. 
Third Cruise, August 17 to August 31: 
“Paducah.”—9th Battalion Headquar- 
{ters Division, 45th and 46th Divisions, 
‘Minneapolis, Minn., M‘lwaukee _ to 
Duluth. 

“Wilmington.”—I1st Battalion Head- 
quarters Division, 2nd and 3rd Divisions, 
Cleveland. Ohio; 13th Battalion Head- 
|quarters Division and 52nd _ Division, 
|Columbus, Ohio, Chicago to Cleveland. 

“Dubuque.”—14th Division, Saginaw, 
|Mich.; 12th Division, Benton Harbor, 
Mich.; 10th Division, Detroit, Mich., 
Grand Haven to Detroit. 

“Wilmette.”—7th Battalion Headquar- 
ters Division, 35th. 356th, 37th and 38th 
Divisions, St. Louis, Mo., Chicago to 
Chicago. 

“Hawk.”—19th Division, Michigan) 
City, Ind., Michigan City to Michigan 
City. 





your every-day work. 


Sold and serviced by 


Nominations Confirmed 


Of Four Naval Officers 


The Senate on April 22 confirmed the 
appointments of Ernest Lee Jahncke an‘ 
David Sinton Ingalls to be Assistant Sec 
retaries of the Navy. 

William A. Moffett also was confirmec 
as Chief of the Bureau of Aeronautics 
of the Department of the Navy, as was 
Joseph J.. Cheatham as Paymaster Gen- 
eral and Chief of the Bureau of Supplies 
and Accounts, 


Whatever the nature of your haul- 
ing and your loads, we will put at 
your disposal an International of the 
size you need and let you compare 
its all-around performance with any- 


172 Company-owned branches 


606 So. Michigan Ave. 
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—or an Afternoon 


Bear this in mind when you are look- 
ing toward Heavy-Duty Truck pur- 
chase and want the facts before you: 


Any Harvester branch or truck 
dealer will demonstrate an Interna- 
tional for you at any time, right in 


thing you are doing now or want to 


as the evidence of an 


afternoon, or a day or two, if longer 
time may be necessary. And take 
with it the evidence of the twenty- 


at the Harvester Com- 


pany has been building trucks to do 
a truck’s work as it should be done. 


Accept our invitation to prove this 
product of twenty-five years of prog- 


manufacture. 


e includes the %4-ton Spe- 
1%, and 2-ton loads. 
States and Canada. 


INTERNATIONAL 
_ TRUCKS 


™TNTERNATIONAL HARVESTER COMPANY 


Chicago, Il. 
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Approval of Plan for Unified Operation 
Of Ford Railrvads Is Recommended 


—_—+_—--+ opel. 
| as amended shows that the corporation is en? 

| authorized to operate, as ae to ac- | Issues of Securities 
| quire, own, and lease, railroad yards | 
| and equipment, ships, ducks, etc., the 
| Transportation Company has never en- 
| gaged in transportation, but it has ac- 
Detroit, Toledo «nd Ironton | quired certain land in the vicinity of 


Would Use Facilities of Flat Rock and caused yard tracks and 


Examiner Favors 
License Agreement 


Involved in Proposal 


|Agreement is Said Not to Be 
Acquisition of Control 
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Treaties Construction 


Tariff Commission Asks Wider Power 
| To Impose Penalties on Foreign Goods’ Cc 


The Interstate Commerce Commission | { 


ar enon oe commensal sr the Hoch. | Extended Authority Sought Under Section Providing | 


of rates on cottonseed under the moet 
eae Ses Seana rere 5 OC Duties to Prevent Discrimination. 


Docket No. 17000, has been reopened for | 
further hearing on May 17 at ‘Atlanta, | 
Ga., before Examiners Money and Esch. | 
This action was taken on petitions filed | 
by the Mississippi Cottonseed Crushers’ 


Annual Housing Program 
osts Liverpool $5,000,000 


During the fiscal year 1928-29, ap- 
proximately $5,000,000 was added to the 
municipal outlay in houses in Liverpool, 
it is stated in advices from the Consul 
at Liverpool, Herbert O. Williams, made 


public by the Department of Commerce. 
; ; _ | The full text of the statement folluws: 

e N ; ; against its commerce by the United | has made a formal report to the Presi-;| The total outlay of fiscal year ending 
Association, Georgia Cottonseed Crush-' States. The law itself thus defines dis-| dent under section 317, which the Presi-| March 31, 1929, will be $66,545,642, cov- 
ers’ Association, Southern Cotton Oil| crimination and makes it clear that the/| dent has in each case referred to the Sec-| ering the cost of 18,030 houses, A fur- 
Company and the Alabama Cottonseed, point to be regarded is the effect upon] retary of State for consideration or for | ther 1,003 houses are in course of con- 


Study of Cottonseed Rates 
Is Reopened for Hearings 


[Continued from Page 1.] 


Crushers’ Association. 


| other facilities to be constructed thereon. | 


Detroit and Ironton. 
es j 

Approval of a plan for unified opera-| 
tion of the Detroit, Toledo & Ironton and} 
Detroit & Ironton railways has_ been} 
recommended to the Interstate Commerce | 
Commission by Examiner Ralph R. Mol-| 
ster in a proposed report in Finance) 
Docket No. 6921 and No. 6920. The two} 
roads are controlled by Henry Ford and} 
members of his family. The proposed | 
report follows in full text: | 

Detroit, Toledo & Ironton Railroad} 
Company, hereinafter called the Iron-| 
ton, a carrier by railroad subject to the, 
interstate commerce act, on May 24,} 
1928, filed an application under para-| 
graph (2) of section 5 of the act for 
authority to acquire control, through 
the medium of an operating license, of 
the railroad properties of the Detroit | 
& Ironton Railroad Company and the 
Ford Transportation Company, herein- 
after respectively referred to as the D. 
& I. and the Transportation Company. 
These companies have formally joined 
in the application of the Ironton for the 
purpose of signifying their assent 
thereto. 

By another application, concurrently 
filed, the Ironton seeks a certificate under ; 
paragraph (18) of section 1 of the act | 
that the present and future public con- 
venience and necessity require the oper1- 
tion by it of the D. & I.’s lines of rail- | 
road extending (a) from Flat Rock | 
northward to Fordson, a distance of about 
14 miles, all in Wayne county, Mich.,! 


Some part of the tracks are located 
on right of way owned by the Ironton. 
The yard cannot be reached except over 
tracks of the Ironton. The Transpor- 
tation Company also acquired certain 
railway equipment, including an electric 
locomotive, purchased from the Ford 
Motor Company for $400,000, although 
said to have cost the vendor 
neighborhood of $700,000, partly due to 
the fact that the design and construc- 
tion of the locomotive were somewhat 
empiric. 

Lease of Properties 


Of Ironton Proposed 
Concurrently with the D. & I.’s appli- 
cation for authority to construct the 
Springwe'ls line, there was presented for 
the Commission’s consideration a pre- 
posed lease ta the D. & I. of the proper- 
ties of the Ironton, This proposal was 
opposed by minority stockholders of the 
older company. Finally, on March 7, 1922, 
the request for approval and authoriza- 
tion of the proposed lease was dismissed 
for want of prosecution. 71 I. C. C. 201. 
Under date of December 1, 1924, the 
D. & I, and the Irontgn entered into 
an agreement, referred to in the record 
as a temporary arrangement, under 
which the Ironton was granted the right 
to operate trains over the Springwells 
line-and to use appurtenant facilities in 
consideration of the payment to the D. & 
I. by the Ironton, from and after Jan- 
uary 1, 1924, of sums equal to 6 per cent 
per annum upon the former’s investment 


in the! 


Under Federal Law. 


‘to be’ advanced by or provided by the 
sale of securties of the D. & I. The 
agreed basis of compensation for total 
| (exclusive?) use of the facilities is 6 
| per cent per annum upon the cost thereof 
; to the D. & I. 
| The Ironton agrees 
|mance costs and all taxes assessed 
| against the properties. In the event that 
| another or others are admitted to use of 
|the properties, the rental payable by 
the Ironton is to be proportionately re- 
duced upon a wheelage basis, where ap- 
| plicable; otherwise, as may be agreed. 
The agreement may be terminated by 
either party upon one year’s notice in 
writing or by any default continuing for 
'30 days after notice thereof. . 
| Finally it is provided that if the Com- 
|mission approves an agreement for the 
' acquisition by the D. & I. of all the rail- 
road facilities of the Transportation 
i Company, then those properties are to be 
included within the grant and other pro- 


to pay mainte- 


it being specified, however, that the Iron- 


| 
| 


|the surrender by that company of $9,-!in its discriminations total prohibition | Canada shipped via Vancouver has been} 


j cent bonds of the K. C. M. & O. of Texas | 





lit bein of the proposed operating license, 


'ton’s right to use of the equipment is to 
be exclusive, and that, in addition to other | 
compensation, the Ironton is to recom- 
pense the D. & I. for depreciation on the 


| equipment. 
| Payment To Be Made 
In Stock and Bonds 


The above-mentioned agreement be- 


{announced April 20 that Division 4 had 


The testimony to | 


American commerce and not the motive 


diplomatic action. In certain other cases; struction. 


jin rebuttal of testimony and evidence re- 


be presented will be limited to evidence: or intent of the foreign country in | the Commission has dealt somewhat less; These houses are built by the munici- 


: n adopting its legislation or in adjusting | formally and, especially in connection | pality and’sold on easy terms. In ad- 
lating to the transit of cotton seed pre-| its rates. with matters brought to its attention by | dition to the individual houses just men- 
sented at the hearings in New York,; Section 317 ,covers discriminations of] the State Department, has communicated! tioned the city has also erected 198 
March 11-16. | ait varieties whether in customs duties: its opinion directly to the Secretary of! tenement buildings in the heart of 
2 a jor other charges, or in classifications, | State. : Liverpool, preparatory to a slum clear- 
Orient Railway of Texas prohibitions, restrictions, or regulations; Removal of Many ance scheme. _ 
ie of any kind. The Tariff Commission is ss an a fi Liverpool will spend another $5,000,- 
Proposes Security Issue* to keep itself informed of all discrimina- | Discriminations Secured 000 between April 1, 1929, and March 
spill steriasicccchatnnsi | tions against the commerce of the United In no case has the penalty duty au-|31, 1930, on additional housing con- 
The Kansas City, Mexico & Orient} States and to make recommendations con- | thorized by section 317 been proclaimed! struction. 

Railway of Texas, in an application to| cerning the action to be taken. If, then,! or imposed, but the Department of State, | == 
the. Interstate Commerce Commission| the foreign country does not cease its/ holding the penalty in abeyance, has suggest changes in the present. law. 
made public on April 22, asks authority; discrimination when the matter is/ succeeded in securing the removal of' goction 317 (e) provides for a counter- 
to issue one general mortgage bond for} brought to its attention, the President) many of the discriminations. The most! J oii, duty to offset differential export 
$4,000,000 and 30,000 shares of its com-| may impose upon such of its products &8/| recent example is the change in the Aus- duties’ (e. g., colonial export duties a 
mon stock of the par value of $100 each,| he determines new or additional duties| tralian regulations effective January 1, favor a industries = the mother 

to be delivered to the Atchison, Topeka | of not more than 50 per cent ad valorem; | 1929, by which a discriminatory favor! : 


& Santa Fe Railway in consideration of | and if the foreign country still persists| long extended to products of Eastern | chat the’ veabas acevo 


| A differential export duty (e. g., on tin 
; ore in British Malaya) may give a de- 
cisive advantage to the smelters of the 
british empire and exclude the ore en- 


. irely fr Ini ; 
Discriminations in import tariff rates: | tirely 8 a ee or 


. | Ity 
France, and French colonies; Spain | Denar oe : : : 
: * . re 2 “FY. ’?i namely, additional import duties on tin 
1,000 leading manufacturers and export-| Finland, Guatemala, Haiti, Salvador, Can-; or products of tin imported from the 


‘ British Empire, may be impractical or 


116,633 first mortgage 30-year 4 per} may be enforced. removed. 

In order to determine whether discrim-| The following list shows the discrimi- 
; inations against American commerce ex-; nations dealt with under the provisions, 
|ist and to obtain data in regard to the) of section 317. 


; s ‘ practical effect of the discriminations, | 
Missouri Road Authorized | questionnaires were sent to more than} 


Acquire Two Lines 
To — !ers in all lines of trade, asking them to, ada, British West Indies. 


report upon the existence and effects of | Discriminations by classifications in; sneffectiv ‘k ti : 
eee gees : ae ei : ci, ee a e. A duty on block tin may be 
discrimination against American prod | import tariffs: Italy, cottonseed oil; | impractical as a duty on a raw material, 


approved orders in Finance Docket Nos. nom in ee a“ es ee — ee See wee hats; Cuba,’ od a duty on manufactures of tin may 
7446 and 7447 authorizing the Missouri, ar wee mee = ake one | Diner: ons a He P a determining! b¢ ineffective because such small quanti- 
Pacifie Railroad to acquire control of! interviews with exporters. iscrimination in basis of determining; ¢0."aye imported from the British Em- 
pire. 


the Missouri-Illinois Railroad by pur-|, Section 317, subsection (e), provides} dutiable value: Australia, Dagosiavia,| 
The question may well be raised 


chase of capital stock, and acquisition for countervailing duties to offset indus-} Morocco. 
| countries through differential export du-| ures or regulations: Australia, Czecho- | Whether United States law provides for 


for cancellation. 


The interstate Commerce Commission 


by the latter of the Mississippi River &| trial advantages obtained in foreign} Discrimination by administrative meas-| 
Bonne Terre Railway by lease and by 


“'ties in third countries (including colo-| slovakia. 


industries of the United States sufficient 


; in the property and additions and better-; tween the Transportation Company and | 
= sd ~~ Parag 7 bt ! ments thereto—the Ironton also to bear {the D. & I. is dated as of April 27, 1928. | 
eee ener ee eee as Mee hee a sg | the cost of maintenance and to reim-| By the terms thereof, the Transportation 
—— a — . =. e Y °° | burse the D. & I. for taxes. This agree- | Company agrees to sell its equipment and 
Mi es, 1D d Fulte _ d — counties, ! ment is terminable by either party upon| Flat Rock yard to the D. & I. and in pay- 
Mich., and Fulton and Henry counties.) three months’ prior notice in writing,! ment therefor the D. & I. agrees to de- 
Ohio. ! Provision is made for joint user. liver to the Transportation Company 
Authority Is Asked | Meanwhile, in response to an inquiry, ; $500,000 of common stock and $4,000,000 
To Fi P h |in the proceeding upon the D. & I.’s pro-| of first-mortgage 5 per cent bonds. The 
o Finance rurchase _|posal to construct the Durban cut-off; Transportation Company also under- 
The D. & I., which is a corporation | concerning the contempiated manner of | takes to assign to the D. & I. the exist- 
organized for the purpose of engaging: operation of that line when completed, | ing contracts covering use of the prop- 

in transportation by railroad subject to| there was submitted a draft of a tenta-|erties by the Ironton. i 
the interstate commerce act, has duly | tive agreement providing for a recipso-| The property of the Transportation | 
applied for authority under section 20a|¢al arrangement of user of properties!Company proposed to be sold to the D.| 
of the act to issue $500,000 of capital | of the Ironton and of the D. & I. This'& I. consists of the following: The rail- 
stock and $4,000,00C of first-mortgage | agreement was never~presented for the | road yard at Flat Rock, comprising about 
gold bonds, These applications, in the;Commission’s authorization and ap-j288 acres of land, railroad tracks, a ter- 
order mentioned, are recorded in Finance | proval, and apparently was supplanted! minal, and other facilities; 995 40-ton au-| 
Docket Nos. 6920, 6921, and 6922, re-:hy the post-dated agreement of Decem-!tomobile box cars; the electric locomotive, 
spectively. we ; ber 1, 1924, mentioned above. | which is in two units capable of independ- 
The applications herein came on for | Provision for use by the Ironton of | ent operation; 400 50-ton gondola cars, 50 
hearing jointly at Washington, D. C.,;the properties of the Transportation | 70-ton flat cars, 20 50-ton convertible bal- 
on December 13, 1928. Counsel for cer-|Company is embodied in four contracts, | last cars, 20 50-ton side-extension dump | 
tain minority stockholders of the Iron-| dated, respectively, December 1924,'cars, and 1 40-ton track-scale test car; 
ton appeared at the hearing and obtained | covering the Flat Rock yard; Wune 1,/and all other physical property which the 
leave to intervene. No representations | 1995, and November 10, 1926, covering} vendor may own. The land for the Flat 
concering the proposals of the applicants | freight cars; and February 1, 1928, cover-| Rock yard cost about $484 per acre. It is 
have been presented to the Commission} jing the electric locomotive. The latter/estimated now to be worth from $1,200| 
by authorities of the States of Michigan ' contract superseded a sinilar agreement }to $1,500 per acre. The land is included | 
or Ohio, The three applications will be| dated February 1, 1926, as renewed |in the proposed sale to the D. & I. ap- 
— ee aie sta nel | February 1, 1927. | proximately at cost. Ail the equipment 
. ron | owns i [ ‘is of modern design and in good condi- 
major portion of a line of railroad _ex- ‘Rates Are Specified ition. All of it was delivered by the build- 
tending southward from Detroit, Mich., ‘For Use of Property ers subsequent to 1924. Depreciation 
through Trenton, Flat Rock, Durban, and! Jn general these contracts between the!has been accrued on the freight cars at 
Dundee, Mich., and Malinta, Springfield | Ironton and the Transportation Com-|the rate of 5 per cent per annum and| 
and South Charleston, Ohio, to Ironton, | pany provide for payment of compensa- j upon the locomotive at the rate of 3 ‘per 
Ohio, Since May, 1916, the Ironton has | tion for use of the properties at speci-'cent per annum. Provision for retire- 
also operated a line from Dundee, | fied rates, termination of the agreements | ment of the proposed bonds is mentioned 
through Petersburg, to Toledo, Ohio. {upon short notice, and, in certain in-|below. The Transportation company’s 
This line is owned by the Toledo-Detroit | stances, for eventual transfer of items|balance sheet as of October 31, 1928, 
Railroad Company, a subsidiary of the of the properties to the Ironton or op-| shows investment in road, equipment, 
Ironton, _ isa ; ,. ......_ , tions for the purchase thereof by the and general expenditures $5,133,805.20, 
ie ie ee ee | irenten. ee ae , ., {miscellaneous physical property $49,- 
les Is set : 8 : sy three applications filed in April,| 191.68, and materials and supplies $40,- 
Consolidation of D., T. & I. and D. + > '1925, and amendments filed in February, | 717.72; total investment in physical prop- 
2. = im . oe. oe = a 1926, under Various ; provisions of the erty $5,223,714.60. Depreciation accrued 
oa of the Ironton, the carrier had access | ar Shag soet er oe ‘ele —— Of ome aS Steere 
ras ome Range ang eo “90g | sented to the Semanierinn a plan for the} and deduction of this amount from the 
troit cai thrown "soe daaiiane ol <|ee ¥ , ronton’s properties with | total investment ieaves $4,457,173.53 as 
terminal and yard in a section known oo : Z 1 a ‘ er Pe > net book value of the property to 
oo ae — tae cee | were om ack harmony wus me wao i be acquired by the D. & I. The latter 
von oe Mick vis Gautent 2 yanane o be Sotee sae on Mare Pn now proposes to deliver $500,000 of its 
Wabash cae “on > , | 1927, a . 2 < a sen ications aoa | common stock and $4,000,000 of its bonds 
There the Ironton’s line connects with os D. T é I * 1 ania ongoumes~ :to the Transportation Company in pay- 

a line of the Wabash Railway Company '?. pa a in eatleh ae failure of | for the property. 

and with the Delray Connecting Rail-| th = 7 dae a ve - + Mae ae 1b | For this purpose the D. & I. has 
ce” Wie Eiki ceman oe deae tadun. | tees ee oe’ — h te ruary ac, | created under and pursuant to the first 
nse PP in = Pillay Boh pik. * = ': = : . —— ma €| mortgage dated November 1, 1923, made 
troit Terminal Railroad which connects 2 ki 4 th — ‘ht of . , ti - = ‘lee i to the Detroit Trust Company, 
i lncese waa of te Detroit ees \gran , ; e rig ? Papcibg rm ac "5 | eipotngy a new series of bonds to be 
aeas with tena Mase dereiae Wie ole | Come Ye ho Foled 0 L- e Dur a cu -! known as first-mortgage gold bonds, se- 
Goes Wh Gemee Hoe « wie © Bn 0 a the ~ _ yar eS per | ries B, 5 per cent. These bonds are to be 
mediate movements involving consider- {oe ~e us ax * ane —— i dated May 1, 1928, to be issued originally 
Se dctace cual auiekies ania of , Charges Ds is con rac may PEO) | as coupon bonds in the denomination of 
. ws ' 8 nated by either party upon three months’ | $1,000 each, to bear interest at the rate 
rae eS ee ae , Written notice. : The D. & I. retained the |of 5 per cent per annum, payable semi- 
i -s ee aan atid Maeabontae right to use or te porstts Joint user of | annually on May 1, and November 1, and 
was reflected in the earnings of the Iron- : = properies coveres Sy ie Beer) be redeemable, in whole or in part, on 
oo ooo eedeommet eee annie ot wens i a a sei | ony interest date at 101 and accrued in- 
lite wan Tae Dakar cad pod At pees / “ lk J = 2 ae terest. Bonds in the aggregate amount 
pears i: snail mk iecanable Of wee ee above cited, e | of $3,000,000 are to mature in equal 
Hing aah Gocckamaik te Wer Weaakans Ged Comeeion a. oo ;Semiannual installments of $75,000 on 
) a \ e suggest that if it is believed that 


nishes from 60 to 65 per cent of the traffic 


purchase of capital stock. {nies of the said foreign countries). 


similar to the former situation of in| ee maintained upon raw hides and 


Ironton at Detroit. | skins a differential export duty which 
The Springwells line taps one of the) ailowed British tanners to obtain their 
largest industries in Detroit, a plant of 


the Ford Motor Company, which fur-} American tanner could obtain same ma- 


handled over the line. Approximately | the dutiable value in. India. 
40 per cent of the Ironton’s traffic origi-/| tion, and the proper measures to offset 


nates on this line of the D. & I. More}; Sr daration be ah e 
than 50 per cent of the traffic obtained | i, were URdet consideration by the com 


by the Ironton is tonnage moving to andi 
from the affiliated industry. It is con-} 
tended that the necessity for unified] 19 
operation of the lines is demonstrated | Pr 
by a comparison of the Ironton’s history } <. 
as to earnings before and since comple- | di 
tion of the Springwells line. Annual net} 


income of the carrier from March 1,; rates and regulations. The Commission 
1914, to December 31, 1925, is shown in| has also collected information as re- 


duty was repealed. 


the table at page 151 of the printed re-! quired by the law, concerning foreign | 


port above cited. For subsequent years) tariffs and their operation, commercial 
the results of operation (net income) | treaties, and commercial policies. This 
have been as follows: 1926, $1,409,-| information is being analyzed and pre- 
273.06; 1927, (deficit) $134,010.22; 1928 pared for eventual publication in the 
(3 months), $89,734.44. ‘form of reports dealing with the post- 
It is stated that the Toledo gateway} war tariff legislation and commercial 
frequently has been congested. Alone: policies of countries which are important 
the D. & I. has no connection which! export markets for United States prod- 
would enable it to relieve such conges-| ucts. 
tion, and the Ironton alone was never The Commission has dealt with the 
able to afford relief because of the limi-| numerous cases of discrimination against 
American exports listed below. In the 


[Continued on Page 12, Column 2.] majority of these cases the Commission 


For| 
example, for some time the Indian gov-!tion or to transit trade: Australia (du- 


| 


| 


raw material more cheaply than the| erated Malay States, Nigeria. 


terials, to the extent of 10 per cent of | vided by law which the Executive can] 
This situa-|use against countries which pursue the | 


| 


| mission at the time when the differential; much beyond the limits needed for pro-| 


| 


Since the passage of the tariff act of through commercial treaties in return for) 5¢ 
22, reports have been submitted to the | concessions which may be equally arti-! 
resident pursuant to the provisions of | ficial. 
ction 317 upon all important existing! their lower tariff rates from the United} 
scriminations against the commerce of: States unless the latter grants reduc- 
the United States by means of tariff|tions from 


| 


lacuivatnats : _| safeguards from attacks made or threat- 
Discrimination relating to transporta ened by other countries by way of export 
: duties, restrictions, or embargoes upon 
lraw materials. Section 317 does not 
cover export duties, restrictions, or em- 
bargoes when these are without differ- 
j ential features. Some of our largest in- 
; dustries, notably rubber and tin, are en- 
raw ma- 
| terials; others, such as the leather and 
| paper industries, would be seriously crip- 
| pled by the cutting off of foreign supplies. 
Under section 317 in its present form 
rrective action is limited to products 
: the discriminating country, _ this 
; i i limitation may in some cases make the 
When these countries withhold’ statute ineffective and even injurious to 
' American commerce. It does not help 
bf e ¢ {the American producers of the article 
cd its single-schedule tariff, 4 suffering discrimination in some foreign 
provision such as Section 317 is neces-! country if the products of that country 
sary. It has been useful in assisting the! gre penalized by higher import duties 
Secretary of State to secure the cessation] or even complete exclusion; but such 
of discriminations against the commerce, yetaliatory action may seriously injure 
of the United States. | American industries havingwto import 

This section provides means of action! those products. 
against any foreign country which dis-| It is therefore suggested that the scope 
criminates against the commerce of the | of that section be broadened so as to per- 


tiable value), Canada, Morocco, Indo- 
China. : ' 
Discriminations in export duties: ro 


Section 317 is the only method pro- 
| tirely dependent on import 


policy of “bargaining tariffs.” These 
states raise their tariff rates admittedly 


tection, and then “reduce” these rates} ., 


United States by any of the methods| mit action of a different sort, which in 
described in the section. Section 317! certain cases might be made effective 
provides for new or additional duties on | without harm to American industry or 
products of the discriminating country,| commerce. 

or exclusion of such products from im- The necessary changes in the wording 
portation in case of persistent discrimi-! of the statute to carry out the above 
nation after notice. | suggestion are underlined in the redraft 

Several difficulties have arisen which! of the section submitted herewith. 





Here is convincing proof 
of judicious buying 


This impressive transition in the buying 
thought and buying practice of American 
motorists urges careful consideration 


and makes easy your immediate decision 


and La Salle are built to last a lifetime. 
Not that you intend to drive any car a 
lifetime—but you may amass five years 
of hours or miles in two years. And, 
whether you drive a Cadillac or La Salle 
a year, or five years, or ten years in hours 
or miles, that Cadillac or that La Salle 
must yield uninterruptedly brilliant per- 
formance—for the very reason that these 
cars are built to last a lifetime. 


Translated into these terms, an invest- 


A great white light of conviction has Cadillac and La Salle—for very practical 


there is apparently little opportunity for 
expansion at that point. 


Two Agencies Direct 


Improvement Program  , 

Remedial steps were instituted shortly 
following the advent of Ford control. 
From facts disclosed in the record 
appears»that the improvement program 
has proceeded through two new agen- 
cies, namely, the D. & I., organized in 
1920, and the Transportation Company, 
organized in 1923. 

These corporations are wholly con- 
trolled by the Ford interests. The Iron- 
ton, the D. & I., and the Transportation 
Company have officers and directors in 
comms. 

In 1921, the D. & I. 
authority from the Commission to con- 
struct a line, hereinafter called the 
Springwells line, from Trenton or Flat 
Rock, two stations, not far apart, on the 
Ironton’s line, to Springwells (now Ford- 
son), a distance of about 15 miles, 67 
I. C. C, 600. This line is equipped for 
electrical operation. It connects with 
the Detroit Terminal Railroad and serves 
a large plant of the Ford Motor Com- 
pany. 

In August, 1924, the Commission au- 


S335, 


thorized the D. & I. to construct a line, | 


hereinafter called. the Durban 
from Durban to Malinta 56 miles, 90 
I, C. C. 502. It appears that this line 
has been completed between Durban and 
Petersburg, 9.87 miles. The D. & I. owns 
in Lucas county, Ohio, railroad facili- 
ties known as Toledo yard. 

This yard is connected with the Toledo- 
Detroit Railroad. Lands for a 


cut-off, 


4 1 
it | 


optained 


i public interest would be served by unified 
| operation of the properties here in ques- 
‘tion, a proposal therefor should be sub- 
{mitted for our consideration in an ap- 
plication by the Ironton for authority to 
| acquire control, under lease, of the prop- 
lerties of the D. & I.” 

In ostensible adoption of this sugges- 
| tion, the plan herein under consideration 
|has been formulated for unified opera- 
| tion of the properties of the Ironton and 
ithe D. & I., including the Transportation 
!Company’s properties, which are pro- 
‘posed to be conveyed to the D. & I. 
|License Agreement 


\Made by Companies 
Accordingly, the D. & I. and the Iron- 
ton have executed an agreement, termed 


; November 1 and May 1 in each year, be- 
| ginning with November 1, 1928, and end- 
j ing with May 1, 1948. The remaining 
| $1,000,000 of bonds, series B, are to ma- 
‘ture on April 1, 1965. As the date of 
|'payment of the first installment has 
: passed, there appears to be no necessity 
| for the issue of bonds to represent this 
| installment. The amount of bonds 
; authorized to be issued herein should be 
; limited to not exceeding $3,925,000. 


iClayton Act Declared 


| Not To Be Applicable 

; While the Transportation Company 
| and the D, & I. have officers and directors 
| in common, it appears that the D. & I. is 
{not a common carrier engaged in com- 
| merce, The Commission should hold that 
the proposed transaction between the D. 


| an operating license, under date of April} & I. and the Transportation Company is | 


| 26, 1928. In the preamble of this agree- 
ment it is recited, among other things, 
that the D. & I. has under construc- 


| 


known as Toledo yard; contemplates the 
|construction of a line from Petersburg 
; to Toledo, for which a part of the right 
of way has been procurred; and has 
| procured also land for a proposed yard 
}at South Charleston. 

The agreement provides that the Iron- 
| ton is thereby granted the right and 
license to operate the lines, yards, and 
appurtenances now constructed or the 
construction of which may hereafter be 
; completed, but the D, & I. expressly re- 
‘serves the right to use, or to permit 
| others to use, all the properties in com- 
| mon with the Ironton, under the operat- 


; not subject to the provisions of section 
| 10 of the Clayton Antitrust Act and that 
the D. & I..may acquire the equipment 


| competitive bidding as required by the 
| statute. 

On behalé of the Ironton it is con- 
tended that unified operation of the prop- 
erties of the Ironton and the D. & I. is in 
the public interest, that the proposed 
operating license is conducive of safe and 
efficient unified operation, and that the 
geppemsent is advantageous to the Iron- 

on. 

There is testimony to the effect that 
the lines of the Ironton and of the D. & 
I. are naturally one railroad, that there 
are many difficulties which would pre- 
vent separate operation of the proper- 


pro- | ing control and responsibility of the Iron-| ties, and that, when completed, use of 


jected cut-off in Clarke county anc for | ton, unless otherwise agreed between the | the Durban cut-off will effect many 


terminal facilities near South Charles- 
ton have been acquired by the D. & I. 

It is stated that the Transpo: tation 
Company is a busines» corporation and is 
considered not to be subject to the in- 


| parties, but without 
against any joint user. 
| Provision is made that sums neces- 


discrimination 


| eaxy for all expenditures for the com-} 
j 


pletion of facilities and for the construc- 


| operating economies and improve service. 
| Neither Flat Rock, Durban, nor Malinta 
jis an important point or a natural rail- 
road terminal. If its properties were 
separately operated, the D. & I. would 


| 


| tion, part of a line trom Durban to|and issue its securities in payment there- | 
Malinta; owns the tracks and facilities ' for, as proposed, without resorting to | 


| 


ment in a one-year or two-year or three- 
year car is no investment at all; it is be- 
yond anyone's means no matter how little 
expenditure it may entail. 


quite evidently embraced the motoring 
public of America within recent months 
and has massed a sales volume for Cad- 
illac and La Salle necessitating expansion 
of plants and properties greater than at 
any other single period in the history of 
the Cadillac Motor Car Company... 


and very vital economic reasons—are 
most assuredly not beyond the means of 
anyone who can invest just a little more 


at the outset. : ‘ 
Actual costs of operation covering hun- 


dreds of thousands of miles of usage 
throughout the country by individual 
owners and large corporations prove 
conclusively that from a service and oper- 
ating standpoint Cadillac and La Salle are 
the most economical cars to own. 


And it is this conviction that has quick- 
ened the motor-car buyers of America 
and animated them to turn, in such amaz- 
ing numbers, to Cadillac and La Salle as 
the soundest and surest of motor car in- 
vestments. 


When a host of motor-car buyers register 
a pronounced change in buying habit 
and turn from any number of price classi- 
fications to the highest quality car on the 
market, you may be sure there is a pro- 
found reason for that change. 


They quite obviously realize now that an 
investment in either of these cars will ac- 
tually pay dividends that more than offset 
the slight additional original expendi- 
ture—dividends ir freedom from costly 
mechanical repairs and service charges; 
dividends from economy of operation; 
dividends from greater trade-in value; 
and those less tangible but priceless 
dividends in satisfaction and content- 
ment, prestige and pride of possession. 


And it is an accepted fact that the owner 
of a Cadillac or La Salle is always 
assured of a substantial trade-in value. 
He has made a sound, judicious financial 
investment—and not just bought a car. 


All the world knows it to be true. of 
course, that the highest quality product 
is inevitably the most economical—and 
the wisest investment. Yet even the 
soundest buyers of rather modest income 
have in the past been rather hesitant 
about making a more substantial initial 
investmentyin a motor car, probably for 
no other reason than the suggestion that 
they might be buying beyond their means. 


Consider the delivered price as well as 

the list price when comparing autome- 

bile values. Cadillac-LaSalle delivered 

prices include only reasonable charges 
Sor delivery and financing. 


You know full well that both Cadillac 


General Motors Spring Showing—April 20th to 27th 
D> not miss the exhibit of deluxe Fisher and Fleetwood creations on Cadillac and La Salle chassis now being displayed in your city. 


This Nationwide Spring Showing affords you an admirable opportunity to acquaint yourself with the whole Cadillac-La Salle story. 196 
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terstate commerce act. While its charter |tion of additions and improvements are! have inadequate southern connections, | 
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Views Transmitted 
To Senate Committee 


Tendency Foreseen to Shift) 


From Many Diversified Lines 
Of Farm Products. 


The tendency in farming resulting 
ture plan, such as proposed in the Me- 
Nary farm relief bill (S. 1), would be 
a shift from many lines of production 
toward the production of debenture com- 
modities, expecially those with a short 
production cycle, grain and cotton, for 
example, according to the opinion of the 
Secretary of Agriculture, Arthur M. 
Hyde, in discussing the proposal in a 
letter to the Senate Committee on Agri- 
culture. 

e@ Mr. Hyde’s outline of the proposal and 
its possible effect was submitted to the 
Committee at the request of President 
Hoover and accompanied the President’s 
letter opposing the plan. At the same 
time a memorandum, from the Depart- 
ment of Commerce, containing a sta- 
tistical analysis of the plan, was sent 
to the Committee, based on the Ketcham 
bill (H. R. 12892, 70th Congress) pro- 
viding for export debenture procedure 
similar to that contained in the McNary 
Bill. 

The full text of the letter of Secretary 
Hyde to Senator McNary and of the 
memorandum of the Department of Com- 
merce follow in full text: 


Anaiysis Confined 
To Debenture Plan 


Dear Senator: At the request of the 
President I am offering you my com- 
ments on the export debenture plan in 
the Ketcham bill, H. R. 12892, 70th 
Congress, first session. 

“A bill to foster agriculture and to 
stabilize the prices obtained for agri- 
cultural commodities by providing for 
the issuance of export debentures upon 
the exportation of such commodities.” 

Sections 1 to 4 and 10 to 17 of this 
bill are in the main similar to other 
farm relief measures providing for a 
Federal Farm Board, loans and other 
encouragement to cooperative marketing 
associations, price insurance, ete. Sec- 
tions 5 to 9, to which this analysis will 
be confined, include the so-called “de- 
benture plan.” 

The export debenture plan proceeds 

‘ upon the hypothesis that it should be 
the policy of the Government to raise 
the level of domestic prices for farm 
products and to dispose of the surplus 
upon the world markets at the Govern- 
ment’s expense. The discussion of the 
plan which follows is based on this 
hypothesis and logically falls under four 
heads: (1) Would the debenture plan be 
an $ffective and convenient means of 

plishing this purpose? (2) What 
wi€'d be the probable cost of this plan? 
(3) What would be the probable conse- 
quwaces to agriculture of the operation 
of this plan? (4) What has been the 
experience of foreign countries that have 
atried somewhat similar plans? 
E Before discussing these questions, it 
is necessary to outline the principal pro- 
visions of the debenture plan in this bill. 

Section 6 designates swine, cattle, 
corn, rice, wheat, cotton and tobacco 
as “debenturable commodities.” Other 
farm products produced in quantities be- 
yond domestic requirements and on which 
a tariff is levied may be added to this 
list by Presidential proclamation, if it 
is found that the cost of producing the 
commodity in the United States “is 
greater than the cost of producing such 
commodity in competing foreign coun- 
tries.” No attempt will be made here 
to analyze the possibility of using dif- 
ferences in cost of production as a stand- 


ard for extending this plan to farm} 


products other than the seven products 
specified in the bill. It should be noted, 
however, that since much time would be 
required in determining cost of produc- 
tion here and abroad, it would not be 
possible to resort to this feature of the 
plan in time to meet emergencies due to 
severe depression in the price of a com- 
modity under the weight of an excep- 
tional surplus. 


Specified Commodities 
And Rates Discussed 


My comments will be confined to the 
seven specified commodities, The Secre- 
tary of the Treasury is directed to issue 
to any exporter, under regulations pre- 
@cribed by the Federal farm baard, ex- 
port debentures in the form of negotiable 
certificates upon the exportation of de- 
benturable farm products. The follow- 
ing rates are specified: 

(1) Swine, one-quarter of 1 cant per 
pound; fresh pork three-eighths of 1 cent 
per pound; bacon, hams, shoulders, and 
other pork, prepared or preserved, 1 cent 
per pound; 
pound, 

(2) Cattle weighing less than 1,050 
pounds, three-fourths ef 1 cent per pound: 
cattle weighing 1,050 pounds or more, 1 
cent per pound; fresh beef and veal, 11% 
cents per pound, 

(3) Corn and maize, including cracked 
corn, 74% cents per bushel of 56 pounds; 
corn grits, meal, and flour, and similar 
products, 15 cents per 100 pounds. 

(4) Paddy or rough rice, one-half of 
1 cent per pound; brown rice (hulls re- 
moved) five-eighths of 1 cent per pound: 
milled rice (bran removed), 1 cent ner 


pound; broken rice, and rice meal, flour | duction 


polish, and bran, one-quarter of 
per pound. 

(5) Wheat, 21 cents per bushel of 60 
pounds; wheat flour, semolina, crushed or 
cracked wheat, and similar wheat products 
not specially provided for, 52 cents per 
100 pounds. 

(6) Cotton, 2 cents per pound. 

(7) Tobacco, 2 cents per pound. 

The debenture certificate would be ne- 
gotiable and redeemable at par by the 
bearer in the payment of import duties 
within one year from the date of is- 
suance. Except in so far as exporters 
of debenture commodities are also im- 
porters, the certificates necessarily would 
be sold sufficiently below par to induce 
importers to use them in preference to 
cash in the payment of import duties. 
Foreign experience shows that import or 
export certificates usually sell at some 
discount from par value. The extent, at 


1 cent 


@ “Yeast, of such discount, the farmer would 


lose the full effect of the subsidy in the 
price he received of the amount of such 
debenture certificates. 

Revenues from import duties would be 
reduced by the total face value of the de- 
bentures issued. The extent of this loss 
to the Treasury would equal the deben- 
ture rate times the quantity exported of 
each of the debenturable commodities, If 


| years, 
Says Debentures Would 


Exchange at Discount 
from the operation of an export deben- | 


the plan had been in operation in the | 
three fiscal years 1926 to 1928 on the 
basis of the volume of exports in those 
years, the annual average loss to the| 
Treasury on account of the seven com- | 
modities specified in the bill would have | 
been $153,000,000 or 26.2 per cent of the | 
average of all customs receipts for these 


In practice, however, the loss to the | 


Treasury would have been greater than 
indicated in this table because of in- 
creased exports. An increase in the price 
of these products by the amount of the 
export debenture (less the figure at 
which the certificates would have sold 
below par) probably would have stimu- 
lated production and would have tended 
to decrease domestic consumption. The 





degree to which production might be 
stimulated, however, would depend upon 
the level of prices resulting from the use 
of the debentures and the prospects for 
increased incomes through the expansion 
of farm operations. 

The administration of the proposed 
plan would not be difficult. On a strictly 
theoretical basis it should increase the 
domestic price of each debenturable farm 
commodity by the amount of the export 
debenture, less the discount on the cer- 
tificate and provided competition between 
exporters in bidding up the domestic 
price were sufficiently effective to hold 
the price of the commodity up to the full 
amount of the world price, plus the de- 
benture, less the discount on the certifi- 
cate. 

Applying the debenture rates to the 
average estimated sales by farmers of 
debenturable commodities for the three 
fiscal years 1926 to 1928 gives an an- 
nual average increase of $515,000,000 
in the gross value of the seven deben- 


As a matter of fact, this sum could 
hardly be realized, because, as already 
indicated, it is not reasonable to assume 
that the débenture rate could be trans- 
lated in full into higher prices to pro- 
ducers, since the debentures would ex- 
change only at some discount. Fur- 
thermore, it is possible that exporters 
may not bid prices up to the full extent 
of the debenture less the normal ex- 
change discount on the certificate. It is 
therefore possible that exporters might 
be in a position to derive an extra profit 
by not reflecting in prices.paid to farm- 
ers the real value of the debentures. 
order to dispose of the surplus the ex- 
porter would have to make some price 
concessions to meet the competition from 
other countries and this would tend to 
depress world prices. 

As a consequence of an increase in 
domestic prices of debenturable commodi- 
ties, production would be stimulated. 
Production of debenturable commodities 





has materially increased following the! 


adoption of debenture plans in foreign 
countries. In an effort to prevent over- 
stimulation in this country H. R. 12892 
(Section 8b) provides for a_ so-called 
“flexible rate” of debentures. If the 
Board should find that the average an- 
nual production of any debenturable live- 
stock commodity or the average acreage 
of any other debenturable agricultural 


commodity “for the last two preceding | 


years has exceeded the average annual 
production or acreage of such commodity 
from the seventh to the third preceding 
year, the Board may invoke the flexible 
debenture.” If this increase should be 
more than 5 per cent, but les§ than 10 
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Farm Re 


Hyde Says Export Debenture Plan 
Would Affect Production Adversely 


Statistical Analysis 
Of Proposal Given 
Possibility of Retaliation by 


Other Nations in Form of 
“Dumping” Predicted. 


tion programs. Furthermore, should the 
support of prices provided through this 


lief 


Mr. Stimson (Opposes 
Import Restrictions 


On Philippines Sugar 


Provision Would Afford No 

Protection to American | 
| Producer, Says Secre- 
tary of State. 


The proposed restriction on the amount 
of duty-free sugar to be imported from 
| the Philippines is wholly unnecessary fo? | 
the protection of American beet and cane 





YEARLY 


¢ INDEX 433) 
Air Mail 


Officers of State Fairs 
To View Research Facilities 


TODAY'S 
PAGE 


Sugar 


Volume of Air Mail in March Gained 
77,741 Pourds Over Total for February | 


[Continued from Page 1.] 


Fair, Little Rock, Ark.; Milton Danziger, 
|assistant general manager, Eastern 
| States Exposition, Springfield; Mass.; 
Simon Roswald, _secretary-manager, 
State Fair of Alabama, Montgomery, 
There were 517,560 pounds of mail The increase in the March powidage| Als.; E. J. Barker, secretary, Indiana 
transported over the 23 domestic air mail over that for February amounted to a| State Fair, Indianapolis, Ind.;  P. T. 
routes in March, an increase of W741 | daily average of 988 pounds, while the| Streider, general manager, South Florida 
pounds over February, according to pre-| increase in mail poundage for March| Fair, Tampa, Fla.; C. B. Ralston, secre- 
liminary figures just announced by | over January was 5.9 per cent. Tab-| tary, Staunton Fair, Staunton, Va.; Mrs. 
the Postmaster General, Walter F. Brown. ulated figures showing the poundage by! Bert H. Swartz, secretary, West Vir- 
The statement follows in full text: ' routes follow: os State Fair, Wheeling, W. Va. 

a Sn oe iaie ena Display of Department of Ariculture 


@ 980 | educational exhibits at fairs is not a new 
6.726 | enterprise. An annual appropriation 
28970; limits expenditures to exhibitions at 


Increase of 5.9 Per Cent Recorded as Compared With 
January on 23 Domestic Routes. 


Mileage 
192 
278 
059 
600 


January 
Vtat 
5,952 


6,198 
5,53 
21,203 


Boston-New York 
Chicago-St. Louis 
Chicago-Dallas 


plan be removed, the debenturable com-| sugar industry, the Secretary of State, | 
modities would be left in an overstimu-| Henry L. Stimson, has informed the 
lated condition and agriculture would| House Committee on Ways and Means in| 
stand to suffer accordingly. An inquiry | testimony given in opposition to any plan 
might well be made into the probable ef-| that would penalize the sugar industry 





Salt Lake-Los Angeles 


| Salt Lake-Pasco 


Seattle-Los Angeles 
Chicago-Minneapolis 
Cleveland-Pittsburgh 


| Cheyenne-Pueblo 


520 
099 
503 
123 
199 


meet 


IIS 


50,127 
14,616 
16,085 
8,982 
8,156 
6,626 


58,427 | State and interstate fairs, but has made 
16,823 | possible an average of about 40 compre- 


19 eee | hensive exhibitions each year. Under 
Oar cooperative agreements, the Department 


5 93 | furnishes the exhibits and provides per- 


turable products marketed by farmers. | 


In | 


fect of the debenture plan upon existing 
farming. In some sections, notably the 
South, where leaders of agricultural 
thought are putting their efforts behind 
programs of diversified farming, it might 
result disastrously by putting a premium 
upon the one-crop system. The same in- 





quiry might well be made with reference | 
to those States which have made con-| 


;Siderable advancement in developing the 
dairy industry. 

It should be ncted also that an 
;erease i 
| would tend to depress world prices. This 
‘would tend to reduce the effectiveness 
of the debentures and necessitate further 
increases in debenture rates in order to 
maintain prices. 

;. While the debenture bill provides for 
flexible debenture rates with respect to 
an 
prov 


in- 


ide a means for making debenture 


\ . i 
|rates responsive to changes in world | 


\prices. If, for instance, world conditions 
lof competition and demand affecting a 
|debenturable commodity should be such 
as to raise the world price to a satisfac- 
tory level, there is no provision in this 
bill for reducing debentures, 
world price-level of a con:modity rise ma- 
iterially, there would still be an enhance- 
;ment cf the domestic price above the 
' world level by the amount of the effective 
debenture. This would tend to give an 
abnoraml stimulus to production. 

In considering this or any similar plan 
it is important to give careful considera- 
tion to both sides of the proposal, lest the 


'modities should obscure the dangers that 
{go with such a plan. 


Analysis Made to Show 
How Plan Would Work 


Memorandum from Department 
Commerce: 
Analysis of the 


of 


export debenture 


| (H. R. 12892): 


CXLII, March, 1929, page 381), John D. 
Black makes the foiiowing statement as 
to the principles involved in the export 
debenture plan: 

“The essential principle of the export 
debenture plan is the paying of a bounty 
jon farm products in the form of negoti- 
;able instruments called debentures which 


port duties. The price of domestic farm 
{products would be raised to the extent 
of the bounty; likewise prices to con- 
sumers. The revenues of the Government 
would be reduced by the amount of the 
export debentures issued. The maximum 
height of the export bounty is the import 
duty; otherwise a return-flow of the 
product would set in.” , 

In the Jones-Ketcham bill the rates 
which are designated are equivalent to 





n our exports of a commodity | 


increase in production, it does not) 


Should the | 


alluring prospects of an immediate in-}| 
crease in prices of the debenturable ¢com- | 


scheme as contained in the Ketcham Bill | 


John D. Black (“The Annals,” Volume 


;can be used by importers in paying im- | 


per cent, the debenture rate would be! one-half of the present import duties on | 


reduced 25 per cent. Should the increase | the commodities named, while in the case 
be 10 per cent, but less than 15 per cent,; of cotton and tobacco a rate of 2 cents 


the reduction would be 50 per cent, and ja pound is specified. 
should the increase be 15 per cent or} 


more, the “issuance of debentures shall 
be suspended for a period of one year.” 


Influence in Checking 


Expansion Doubted 
It is very doubtful that the flexible 


benture plan effective it would be neces- 
sary to put a tariff on cotton to prevent 
a back-flow of the commodity. 

The following statistical analysis is 
a rough estimate of the increase to pro- 
ducers and cost to public, based on esti- 
mates by the Department of Agriculture, 


rate provision of the bill would have any | of the quantity sold of each commodity: 


material influence in checking the ex- 
pansion in production. The average an- 
nual acreage of wheat harvested in the 
past five years has been in round figures, 
55,500,000 acres. Under the proposed 


crease the average acreage in the first 

two years of this debenture plan by 5 
per cent before being obliged to accept 
a reduction of 25 per cent in the export | 
debenture, In order words, the farmers 
could increase the acreage from 55,500,- 
000 to more than 58,000,000 acres before 
| the export debenture of 21 cents would 
be reduced to 15% cents. It is hardly 
reasonable to suppose that the farmers | 
who harvested an annual average of |} 
about 55,500,000 acres of wheat in the; 
past five years for an average price of | 
about $1.20 per bushel would be induced | 
not to expand production by the fear of 

having to accept an increase of only 15% 

|cents over this price instead of an in- 


| crease of 21 cents, the full amount of the 
lard, one-half of 1 cent per | debenture. 


It appears from our study of the ef- 
fect of export debentures in other coun- | 
tries that it has operated to increase | 
production. In Germany from 1890-93 
to 1909-13, under the operation of the 
plan, the acreage of wheat remains sub- 
stantially the same, but that the average 


| production increased from 104,000,000 to | 


152,118,000 bushels, an increase of 46 | 
per cent. In the same _ country the! 
acreage in rye increased from 14,203,000 | 
to 15,387,000, whereas the average pro- | 
increased from 245,449,000 
bushels to 445,222,000 bushels, an_ in- 


crease of 81 per cent. Substantially the} produced, instead of the portion going to | 


same r.sults were realized with respect | 
to oats and barley. 


The experience with it in Sweden has | the fact that only 15 per cent of the corn | 


been for a relatively short time, but it 
appears that the wheat area of that 
country has expanded from 363,:)00 acres 
in 1925 to 574,000 acres in 1927, and! 
that the average production has _ in- 
creased from 13,359,000 bushels to! 
16,151,000 bushels. This increase in| 
yields no doubt was due partly to the | 
increased use of fertilizers and better 
cultural methods in Germany as in other 
countries. 


Consequence of Operation 


Of Plan Discussed 


As a consequence of the operation of 
the debenture plan, there would be a} 
tendency in farming to shift from many | 
lines of production toward the produc- 
tion of debenturable commodities, espe- 
cially those with a short production cy- 
cle—grain and cvtton, for example—the 
acreage of which could be_ increased 
greatly from one year to the next in the 
expectation of realizing quickly the bene- 


{Tobacco (1,000 Ibs.).....cceseeres 


Theoretical increased cost of products to 
public of specified commpodities: 

A—Quantity sold in millions; B—Deben- 
ture rate in cents; 


{millions of dollars. 
| A* 


plan, the producers would be free to in- | 


B 
. V4 


SS | - 12,500 
Cmte BME; oncis nes 13,5007 
NS 6s sta 6 50 500 
Wheat, BUM ..56.< 660 

Re a Ts ok vee ales 1,109 
7,800 
1,300 


1, 


Tobacco, lbs. ...... 


To make the de-| 


C—Increased cost in! 


°6 | interpreted as an export bounty and ex- 
; port dumping, since products would be} 


|in the Islands. Such a limitation of the 
amount he contended would amount to | 
la betrayal of trust on the part of the| 
United States. 


A summary of Mr, Stimson’s testi- 
mony was published in the issue cf April 
22. The full text of the section of the 
statement made to the Committee by} 
Mr. Stimson dealing with the relation of | 
Philippine sugar brought into the United 
States, Cuban sugar imports and the do- 
mestic industry follows: 

It must be remembered that the! 
present standard of living throughout 
the Philippine Islands rests almost en- 
tirely upon the American market. The 
standard of living of the Filipino laborer 
is at least 300 per cent higher than that 
of his neighbor in China. It is much} 
higher than that of any similar laborer 
in the other surrounding countries like 
Java or Singapore. Thirty years ago we 
offered the Filipino occidental civilization 
and he accepted it. We have given him 
western. education, western schools, 
western improved roads and other west- 
ern physical advantages, and he has} 
come to have a western outlook. This 
accounts for the sense of betrayal and 
wrong which is now produced by an at- 
tempt to take away the foundation to 
which we ourselves have led him. He 
feels that he has trusted and has been 
betrayed. 


Betrayal of Trust. 


The damaging effect which would be 
done to American credit throughout the 
Orient by such a sense of betrayal on the 
part of the Filipinos would be incalcul-|} 
able. Trade with China and Japan can 
no longer be won by the forcible opening 
and holding of ports of entry. It can 
only be won by the cultivation of friendly 
' relations with the people of the Orient 
|themselves. During the brief time since 
\I first visited the Orient three years 
j}ago I have seen the entire trade of 
Great Britain in large portions of China 
crippled within a few weeks by a boy- 
cott of British trade arising out of a 
| political occurrence attributed to Gréat | 
Britain. I have seen the same thing 
happen to Japan. At present the United 
States 1s extremely popular with the 
Nationalist leaders of China who have 
voiced to me in conferences their con- 
fidence in the fairness of America and 
in the ideals which have actuated Ameri- 
can policy. The effect of a report that 
| America had been guilty of an act of 
injustice to her own oriental wards in 
the Philippine Islands would be used by 
all of our trade rivals in the Orient with 
great effect and would cause the most 
|serious damage to our future relations 
with other oriental peoples. 
| American Market Not Affected. 
| The proposed measure restricting su- 
gar is entirely unnecessary to protect 
our American beet or cane sugar. 
|free entry of Philippine sugar into the 
| United States today does not, and can- 











The 


| operative and shali be withdrawn. The 
effect of this would be to leave the in- 
dustry with an increased production and 
|no protection. Evidently it is the thought 
|of those who have prepared the bill that 
;some means would be found of both rais- 
ing the prices and controlling production. 

It might be observed also that it would 
| be much simpler to pay a straight export 
/bounty. It would have the same effect 
and would cost the public exactly met 
same amount and be simpler in opera- 
tion. 


It should be pointed cut that prac- 


7| tically all countries, with two or three | 


|exceptions, have antidumping laws. It 


is possible the debenture plan would be | 


g sold in foreign countries at lower prices 


*Average total quantity sold by farmers| 


in the production years, 1925-26, 1926-27, 
1927-28. Average of the rates for cattle 
weighing less than 1,050 pounds and cattle 
weighing 1,050 pounds or more. 
Theoretical value of debentures based on 
three years’ exports of specified articles: 
Average exports 1925-26-27: 
Powkk (1,000 10s.) . =. ccccccsivosece 1,100,000 
Week (1008 DUS). occccendcrcres 184,72 
Corn (1,000 bus.)....ccccccsessecre 18,087 
Rice (1,000 lbs.)....ccee 164,730 
Cotton (1,000 lbs.)...... eee 4,657,601 
492,137 
Cattle (negligible)... .ccccsecses sevceers 
A—Debenture rate; B—-Value of deben- 
ture: 


Pork 
Wheat ..... seedeceace 
COPR ois ss cvsinne 
ice .. 
Cotton 
Tobacco 


$ 4,070,000 
38,792,040 
1,356,525 
1,647,300 
93,152,020 
9,842,740 
$148,860,625 
If the above estimate on cost to the 
public were calculated on the total crop 


market, the figures would be approxi- 
mately 20 per cent higher, due mainly to 


crop is marketed. 
Cost to Public 
Placed at $518,000,000 


In making the calculation it is assumed 
that the export bonus would be fully 
effective in raising the price. The total 
cost to the public would be approximately 
$518,000,000, of which $369,000,000 would 
be increased cost on domestic consump- 
tion and $149,000,000 public revenues 
spent on paying bonus. 

The above calculation, of course, is 
only an estimate and does not represent 
actually what would happen. If there 
Was an increase in production, and as- 
suming that all the increase would be 
put on the export market, it would no 
doubt result in some depression of world 
price levels, and the thoeretical 


nor would the theoretical cost be the 
same to the consumers, 
The bill provides that when increased 


gain | 
; Would not be realized by the producers 


fits of the debenture. This would at least |acreage or production reaches 15 per 
temporarily disturb established produc- [cent the debenture plan then becomes in- 


than in this country, 


Foreign countries have used _ export 
certificates, especially Germany, Czecho- 
slovakia and Sweden. In none of these | 
|cases is the situation comparable to the 
| proposed debenture plan. In the first | 
| place, the export certificates are given | 
}on grain but are only usable for the re- | 
|importation of grain. 


Used Abroad to Facilitate 
Exports of Grains | 
| In both Sweden and Czechoslovakia | 
the scheme apparently is to facilitate | 
the export of certain grades and va-| 
| rieties of grain and imports of other | 
varieties or grades without paying duty. | 
| When the plan was first adopted in| 
|Germany the country as a whole was on | 
an import basis when all grains were 
| considered. However, Northeast Ger- | 
}many had a surplus, especially of rye, 
but in shipping this to Southwest Ger- 
many the railway freight and other 
charges made the prices in Northeast 
Germany considerably lower than_ in 
| Western Germany. Originally the idea | 
| was to give Northeast Germany world 
price plus the tariff without raising 
| prices in Western Germany, and in this 
| way practically equalizing the price over 
|the whole country. The export certifi- 
cates issued by Northeast Germany were 
used to pay import duties on grain into 
West Germany. | 

However, when production was stimu- 
lated in Northeast Germany and the num- 
ber of certificates exceeded the imports 
they provided for a time for using the 
certificate for paying on both coffee and 
petroleum. There was a protest against 
this, however, as it amounted to. using 
potential public funds for paying a} 
bounty. The new law enacted in 1925 
limits the certificates to the payment | 
of duty on grain. | 

There is also in effect in both Norway | 
and France an export certificate scheme | 
applying to wheat, due to the fact that 
both countries must import certain 
amounts of hard wheat for blending. They 
use an export certificate on the exporta- 
tion of soft wheat which can be used in 
turn to pay tariff on the importation of 
hard wheat, 


| 
| 
} 
| 


| 








| Chicago-Bay City 


| Chicago-Atlanta 


jican market. 


| 3,679,349 tons; and the average of such | 
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not, affect the price of sugar in the Amer-| market price of sugar for an indefintely | 
During the year 1928, 3,-; long period to come. 

This issue, therefore, does not rest be- 
Philippine: 


{ 
' 


227,445 tons of foreign cuty-paying su-|! 
gar entered the United States; in 1929, | tween domestic sugar and 
i : sugar; domestic sugar is not, in any way, 

pay ast five years} 5 y : 
on paving wigss £-",.900 000 — So} affected by free importation from the 
long as such duty-paying sugar enters | Philippines. The present issue is an is-| 
the American market it fixes the price! sue between Cuban sugar and Philippine ; 


lof that market. Inasmuch as practically | sugar and that alone. The present at-' 


all of this duty-paying sugar comes from ' tempt to restrict sugar from the Philip-! 
Cuba, its price fixes the American price.| pines comes directly from those interesis | 
That price is the market price of sugar| which have invested in Cuban sugar. 
in Cuba plus the amount of the nr 


i S in the American! ° 
te eee ‘Pennsylvania Dealers Ask 


It is admitted by the domestic sugar Reopening of Rate Case 
interests that the amount of domestic 


production cannot be greatly or sud- 
denly increased. Therefore, even if the 
free entry of Philippine sugar should 
be cut off entirely, the only effect would 
be to increase the amount of foreign 
sugar which would enter the American 
market, i. e., to sacrifice Philippine 
sugar to Cuban sugar. Roughly speak- 
in, three-fifths of the sugar consumed 
in America today comes from foreign 
sources, nearly all of it Cuban; one- 


[Continued from Page 1.] | 
‘$1.81 per net ton from the Southern high- ; 
‘volatile districts was the result of an 
agreement, expressed in writing, by and| 
between said carriers to*change such’ 
|rates, and in consequence. to change the; 
{relationship of such ‘rates to the’ rates, 
presrcibed by this Commission for appli- 
‘cation from the Pittsburgh and the Ohio! 
i districts on Lake cargo,coal, despite and: 
fifth from sugar produced in the con-|in violation of the, expressed views. of 
tinental limits cf the United States; and|the Commission concerning the proper 
the other one-fifth from its insular pos- | levels and relationships of all such rates; | 
sessions, including Porto Rico, Hawaii,! that such action constituted an affront} 
and the Philippines. (Report of De- | to the dignity of this Commission; and! 
partment of Commerce Yearbook 1928.) that such action, except as it resulted 
In 1928 the importation of duty-free: in rates colored with a show of nd 
United States amounted to 574,000 tons.|mission and made effective at a time 


sugar from the Philippines into’ the'by virtue of being filed with the Com- 
If, as I shall show later, this amount | when the Commission was by decree of! 


| cannot be increased, except very slowly,!the District Court for the Southern Dis- 


it is manifest that the price of foreign trict of West Virginia powerless to pre- 
duty-paying sugar, and not the price of| vent their becoming effective, was un- 
Philippine sugar, will fix the American, lawful and void.” } 


sonnel for management and demonstra- 
tion. Each fair must furnish space, la- 
bor for installing and dismantling the 
exhibits, electrical and other special serv- 
Ices, and must also pay transportation 
expenses. 

The agricultural exhibits of the De- 
partment present important results of in- 
vestigational work on such subjects as 
livestock and poultry raising, dairying, 
forestry, marketing, roads, boys’ and 
girls’ club work, and nutrition. They are 
moved in freight-car-load groups which, 
when installed, occupy from 100 to 140 
running feet of aisle space, or 1,000 to 
1,400 square feet. Each exhibition group 
emphasizes one or more of the major 


| agricultural activities in the region where 


it is displayed. Two Department of Ag- 
ricuiture representatives travel with each 
group. 


Requirement for Radio 


On Motor Ships Is Urged 


[Continued from Page 1.] 


or more persons, are not permitted to 
leave port without adequate radio ap- 
paratus and operating personnel, which 
must be also maintained at sea. The 
Act prescribes severe penalties for its 
violation. 

The Ship Act is important. By it the 
United States requires distress-signal 
apparatus for ships sailing from its ports 
or under its registry. The effect of 
the Act on safety of life at sea is well 
known. . 

Apparently the word “steamer” was 
used by Congress only to make the Act 
inapplicable to sailing vessels. But the 
use of such a word in a penal and crim- 


jinal statute has compelled me to trans- 


mit to the Department of Commerce, 
which’ has jurisdiction over the enforce- 
ment of the Act, an opinion that it does 
not apply to motor vessels. 

Motor vessels of large size are being 
commissioned and they carry many pas- 
sengers. While it is true that the in- 
terests of the owners of these vessels 
undoubtedly require them to be equipped 
with radio apparatus and operators, so 
important a safety equipment should not 
be left to voluntary action but should 
be made a definite requirement of law. 

Congress should enact amendatory leg- 
islation at the earliest moment to bring 


j all mechanically operated vessels within 


the terms of the Ship Act. 


In 10 years 


no Institute Announcement 
has caused so much comment 


as this one 


\ \ HY has this announcement been 
talked about all over the country? 

Because these new courses open a new 
door to growth and achievement for hun- 
dreds of thousands of men. 

Because these new courses put certain 
benefits within the reach of hundreds of 
thousands of men to whom these benefits 
were previously denied. 

Who are these men? What are these 
benefits? 

The men are numbered among those 
who have read the advertisements of the 
Alexander Hamilton Institute during 
the last twenty years. They are the men 
who realize the desirability of the Insti- 
tute’s training—who have often wished 
they had that training, but who haven’t 
had time to take the complete Course 
and Service. 


tute Course specially adapted to you 
and your work, no matter what major 
department of business you are in— 
Production, Marketing, or Finance. 

The length of time it takes tocomplete 
one of these Management Courses is 
considerably less than the two-year period 
for the Modern Business Course and 
Service; and naturally the fee for each 
is commensurately lower. All of the 
reading can be done in your spare time. 


This booklet gives all the facts 


We have prepared the booklet shown at 
the left, which describes these new 
courses in detail. We should like to cir- 
culate this booklet widely and to the 
following groups of men: 

—The heads of businesses who recognize 
that the training of competent associates 
is their major problem. 

—Executives interested especially in 
Production, Marketing, and Finance, who 
want to concentrate their efforts in one 
of these departments of business. 

— Younger men who desire definite train- 
ing in the management of the particular 
departments of business in which they 
are now engaged. 


Send for the details 


For convenience, a coupon is provided. 
We invite you to inform yourself on this 
great forward step in business education 
by mailing it at once. 


These courses, being shorter, do not 
require as much time. They deal primari- 
ly with the special phases of business in 
which a man is particularly interested. 
They are designed for busy men. 

The value to executives of this en- 
larged program is admirably summed up 
in the words of Percy H. Johnston, pres- 
ident of the Chemical National Bank of 
New York, who considers it “the most 
significant step taken in business educa- 
tion in the past ten years,” 


Now— Three Shorter Courses 


Heretofore, the Institute offered only 
its Modern Business Course and Service, 
a training similar to the comprehensive 
Business Courses at Harvard, the 
University of Pennsylvania, and New 
York University. More than 350,000 
American and Canadian executives have 
enrolled for this Course; there is hardly 
a business organization of any size among 
whose executives there is not an Inst 
tute-trained man. 

This major Course will be continued 
and constantly improved. It will always 
be the great course in executive training. 
But just recently the Institute made a 
notable step in advance. As the result 
of a growing need for more specific train- 
ing, the research and educational staffs 
of the Institute have now developed 
three new shorter courses as follows: 


1. A Special Course and Service 
in Production Management 


What this announcement 
- means to you 

' This announcement means that now you 
can get an Alexander Hamilton Insti- 


Alexander Hamilton Institute 


Executive Training for Business Men 
To the Alexander Hamilton Institute, 849 Astor Place, New York City. 
Please send me all the facts about the Institute’s new Management Courses, 


Business 


NAME........-.00 eceseueOSITION 


2. A Special Course and Service 
in Marketing Management 


3. A Special Course and Service 


Business AppREss 


in Finance Management 
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Rate Complaints 


| Enforoensent of New Rates 
| On Livestock Is Deferred 


By an order just entered in Investi- 
gation and Suspension Docket No. 3280, 
the Interstate Commerce Commission 
suspended from April 22, 1929, to No- 
vember 22, 1929, the operation of cer- 
tain schedules as published in Supple- 


Rate Complaints f 
Filed with the 


Interstate Commerce Commission 


Rate complaints made public April 22 {Bakersfield and El Centro, Calif., on the 


other. 


Examiner Reco mmends 
Higher Allowances for 
Switching and Terni- 
nal Services. 


The Interstate Commerce Commis- 
sion, in an order gust made public, 
in Ex Parte No. 96, required all rail- 
roads subject to the Interstate Com- 
merce Act connecting with the barge 
lines of the land Waterways Cor- 
porations and their rail connections 
to establish through routes and joint 


The Interstate Commerce Comnission | et 
has made public a proposed report in a | oe, aan ae he aoa 
j : | as to circuity of routes. e firs 
proceeding on complaint of the Canton part of the Foon mission's report was 
Railroad, operating a switching, belt and| —orinted in the issere of April 22. The 
terminal road in Canton on the Balti-| fll text concludes: 
more, Md., waterfront, in which At-| 1M those cases we required rail-barge- 


torney-Examiner George M Curtis rec r ail routes to be established where the 
ommends div isions to be prescribed by — aay ep 


| interchange does not exceed the short- 





between point of origin and point of 
destination; 

(d) No rail-barge-rail route need be 
established where the sum of the short- 
est all-ail distance from the point. of 
origin to the port of interchange where 
the shipment is delivered to the barge 
line, plus the shortest all-rail distance 
from the port of interchange where the 
shipment: is relinquished by the barge 


| line to the poimt of destination exceeds | 


' two-thirds of the shortest all-rail dis- 


tance between origin and destination; and 
(e) No. barge-rail or rail-barge-rail 
route need be established if an agree- 
ment that it shall not be established is 


{ reached between the Inland Waterways | 


ment No. 9 to Chicago, Milwaunee, St. 
Paul and ~acific Railroad Company’s 
tariff I. C. C. No. B-5741. 


The suspended schedules propose to | 


restrict the application of combination 


rules in connection with shipments of | 
livestock to and from stations on the| 
Chicago, Milwaukee, St. Paul and Pacific | 


Railroad in South Dakota, west of Mo- 
bridge, S. D., which would result in in- 
creased rates. 


Authority to Intervene 


In B. & O. Merger Granted 


The Interstate Commerce Commission 


| Atchison, Topeka & Santa 
| Seek application of reasonable rates 


by the Interstate Commerce Commission 
are summarized as follows: 

No. 22124.—City of Moorhead, Minn., v. 
Great Northern Railway et al. Asks Com- 
mission to order establishment of reason- 
able rates on soft coal and bituminous fine | 
coal from Duluth, Superior and other head- | 
of-the-lakes points to Moorhead. 
reparation, 

No. 22131, Sub. 1.—Emerson-Brantingham 
Corporation, of Rockford, Ill, et al. v. 
e Railway et al. 
on| 
petroleum gas oil and fuel oil from Arkan- 
sas, Kansas, Louisiana, Oklahoma and Texas! 
to Rockford. Claims reparation. | 

No, 22135.—Alabama Warehouse Co., of’ 
Troy, Ala., et al. v. Atlanta & St, Andrews | 
Bay Railway et al. Ask Commission to or- | 
der establishment of reasonable rates and! 
charges on wharfage, handling and trans-' 


| ton’ Railroad et al. 
j and reparation on pier tubing from North 


Claim reparation. 


No. 22154.—Steel Tank & Pipe Company 


of Oregon, of Portland, v. Oregon-Washing- 
Seeks reasonable rate 


hg and Kenton, Oreg., to Spokane, 
ash. 
No. 22155.—Lewis Feed & Egg Associa- 


Claims | tion, of Chehalis, Wash., v, Chicago, Mil- 


waukee, St. Paul & Pacific Railroad. Asks 
Commission to order establishment of 
transit privileges on eggs to and from as- 


‘sembly points maintained by complainant] state Commerce Commission, 


under same terms and conditions granted 
to competitors. 

Yo. 22156.—Miller Construction Co., of 
Louisville, Ky., v. Baltimore & Ohio Rail- 
road et al. Seeks reasonable rates and rep- 
aration of $86.02 on two cars of contractors’ 
equipment from Punxsutawney, Pa., to 
Bowling Green, Ky. 

No, 22157.—United States Potters’ Asso- 


the Commission for switching and for| line rail distance over the most direct ; Corporation and the carriers by rail in- 
loading and unloading out of joint rates ae by more _ ee se —— | volved. 

t iginati iv {the short-line rail distance from point , Eig 
on traffic originating or delivered on the | Method of Fixing 


: igi interchange 
Canton Railroad of origin to the first port of in 
: : . 2 plus the short-line rail distance from the ° . 
The Canton has rail connections with second port of interchange to destination | Joint Rates Prescribed 
a0 the determination of such through 


the Pennsylvania, the Baltimore & Ohio | does not exceed two-thirds of the short- det _ Suc 
line rail distance between point of origin | routes, origin and-or destination groups 
d point of destination. may be used, if the parties so agree, and 


and the Western Maryland, and by com- | 
° |} an 
plaint filed October 19, 1927, alleged | For application im cases which fall] in that event distances shall be figured 


that the absorptions, divisions and al- | within these limitations, we prescribed | from a centrally located point within the 
lowances made by these carriers were | differentials equivalent to 20 per cent of | group. 


jon April 22 made public an order au- , é rer ; 
|thorizing the Baltimore Chamber of portation of import fertilizer materials | ciation, of East Liverpool, Ohio, et al. v. 
Commerce and the Joint Committee of | ftom Mobile, Ala., and Pensacola, Fla., to) Atlantic Coast Line et al. Ask Commission 
Philadelphia Commercial Organizations | Troy. Claim reparation. — to order establishment of reasonable rates 
c lidati f Railr ie , No. 22146.—Charles Lewis Lockwood, of/on kaolin clay from Crossley, Fla., and 
on Vonsel ee o ailroads to inter- | Enid, Okla., v. Atchison, Topeka & Santa!other producing points in Florida and 
vene as parties to the proceedings on | Fe Railway et al. Seek reasonable and non-| Georgia to destinations in Central Freight 
the application of the Baltimore & Ohio | discriminatory rates and reparation on! Association, Trunk Line and New England 
|Railroad for authority to acquire con-| freight shipped from Kansas City and St.) territories, Claim reparation. 
|trol of certain carriers in eastern terri- | Louis, Mo., to Oklahoma stations, | No, 22158.—Liquid-Tight Paper Container 
|tory in accordance with the “four-sys- |, No. 22147.—United Paperboard Company, Association, of New York City, et al. v. At- 
tem” plan. 





Inc., of New York City, v. Delaware & Hud-! antic Coast Line et al. Request Commis- 
son Company et al. Asks Commission to| sion to order establishment of reasonable 
order establishment of reasonable rates on: classification ratings and rates on fibre- 





unreasonable, inadequate, inequitable 
and noncompensatory. | 


Conclusions Reviewed. | 

The conclusions presented in the at- | 
torney-examiner’s report in Docket No. | 
20253, made public April 20, follows in | 
full text: | 


the all-rail rates between th: ports. 


3. We are further of the opinion and 


In 151 I. C. C. 126, 144, subsequently. find that over each of the through routes | 


decided with respect to barge-rail 
routes and rates, we said: 

Question of Uniform 
Differential Involved 


««* * * Serious question arises whether 


The question of how the various de- 
fendants shall divide the remainder of 
the applicable joint rates to or from) 
the Canton is a matter which does not | 
concern complainant, nor is it within the 
issues of its complaint. The scope of 
the complaint is not broad enough and 
the evidence is insufficient to permit the 
Commission to decide how the remainder 
of the joint rates should be divided 


a uniform differential can justly be re- 
quired * * *, Starting with the premise 
that barge-rail routes ought not to be re- 


|ably economical, we have reached the 
conclusion that they ought, so far as any 
requirement on our part is concerned, to 
| be held within certain limits of circuity 
as compared with the direct all-rail 


among the defendants, after reasonable routes. This is based on the principle 


allowances have been deducted to the | Rat as circuity, increases economy = 
Canton for switching and terminal serv- | STC#S€8 until it finally reaches a vanish- 


ices performed by it. | Inge point. 


Allowances for performing terminal sition, the differential anght also to de-. 
services in connection with the loading| crease as circuity increases. Further- | 


and unloading of carload or package; more, if it does mot so decrease, an 


freight may properly be made to the Can-| abrupt jump will occur between points | 


ton provided they do not result in the: which have the benefit of the barge-line 
unjust Seeeenis and | 
judice that was condemned in McCormick | whic , 

Warehouse Co. vy. Pennsylvania R. Co., ai a - 
148 I. C. C. 299. There is no evidence 
that the present allowance or those 
sought by complainant will result in vio- 
lations of sections 2 and 3 of the act. 


barge-line rates at 


be applied to the limitation with respect 


;in the through route.” ; i 
The above is equally applicable to rail- 
| barge-rail situations. In the case of 


Present Divisions Disapproyed. 
a! barge-rail rates but one transfer between 


The evidence of record amply supports 
the conclusions that complainant and the! 
defendants, Pennsylvania Railroad Com-! 
pany, Baltimore & Ohio Railroad Com-! 
pany, and Western Maryland Railway 


in connection 


transfers are necessary ect 
The limita- 


with rail-barge-rail rates. 


| quired unless they appear to be reason- | 


| **But to be consistent with this propo- | 


undue pre-| rates with a full differential and points! 
The same theory may logically | 


to the percentage of barge-line operation | 


| rail and barge is involved, whereas two! 


tions prescribed for rail-barge-rail routes | 


Company are efficiently operated; that 
increased switching and handling allow- 
ances, or divisions of existing joint rates 
to complainants are necessary to main- 
tain it in effective operation; that the 
proportion of the joint rates remaining | 
to complainant’s immediate connections 
are not only more than adequate to avoid | 
confiscation, but are just, reasonable, and | 
equitable, due consideration being given| 
to the amount of revenue required to pay | 
their respective operating expenses, 
taxes, and a fair return on their railway 
property held and used for _transporta- | 
tion; that the transportation services 
rendered by complainant and the three 
connecting-line Jefendants are of impor- 
tance to the public; that the relative 
cost of the service concerned is reflected 
by the present divisions and the return 
on their respective properties; that com- 
plainant is an originating and delivering | 
line; that the three connecting-line de- 
fendants are either originating, inter- 
mediate, or delivering carriers; and that | 
the allowances or divisions herein as- 
sailed are plainly unjust, unreasonable, | 
and inequitable, and will be so for the 
future. 

The evidence of record also indicates 
that about 2,000,000 net tons of freight 
are annually interchanged on the basis 
of the joint rates, for which the main 
connecting-line defendants make switch- 
ing allowances of about 25 cents. The | 
annual switching revenue of the Canton 
based on the present divisions is ap- | 
proximately $80,000. The allowance | 





sought average about 40 cents, or about | 5 


60 per cent more than is now accorded 
complainant. 


In view of all the facts and circum- ! 
stances a switching allowance or divi- | 
sion of 50 per cent in excess of the exist- 
ing allowances or divisions for switch- | 
ing under- the present applicable joint 
rates is just, reasonable, and equitable 
for the future. Complainant should look 
to other sources of revenue to meet its 
operating expenses, taxes, and a fair re- 
turn on the value of its property devoted | 
to transportation. . 


New Rater Specified, 

The evidence supports the conclusion 
that the present allowances or divisions 
of applicable joint rates on traffic inter- | 
changed between the Canton and the 
three connecting rail-line defendants for 
loading and unloading freight at the | 
Colgate “warehouses on the Canton are 
unjust, unreasonable, and inequitable to | 
the extent that they are less than 35 
cents per net ton, or the amount ac- | 
corded to other warehouses on the lines 
of such defendants in Baltimore, pro- 
vided that unjust discrimination and un- 
due prejudice js not created such as was 
condemned in McCormick Warehouse Co. 
v. Pennsylvania R. R. Co. 

Subject to the conclusions herein, the 
Commission should find that the allow- | 
ances or divisions assailed are and for | 
the future will be unjust, unreasonable, 
and inequitable to the extent that the | 
ponent Switching allowance accorded 

y the Pennsylvania Railroad Company, 
the Baltimore & Ohio Railroad Company, | 
and the Western Maryland Railway Com- | 
pany out of applicable joint rates from | 
or to points on the Canton Railroad, on 
the one hand, and to or from stations | 
on the lines of defendants east of Chicago, 
Peoria, and East St. Louis, IIl., and other | 
Mississippi River gateways on the other | 
hand, are less than 50 per cent in excess 
thereof. 

The Commission should further find | 
that the labor allowances out of the joint 
rates described for loading and unloading | 
freight at the Colgate warehouses on the 
Canton Railroad, are and for the future | 
will be unjust, unreasonable, and in- | 
equitable to the extent that they are less 
that 365 cents per net ton. ; 

An appropriate order 
entered. 


be 
| 


should 


in 92 I. C. C. 528 were not as liberal as! 


those which had been prescribed for 


| barge-rail rates. A similar course should 


required in (2)‘ said common carrier by 
'rail in connection with the 


| joint rates on all classes and 
modities constructed by deducting from 
| the lowest all-rail rate contemporane- 
|ously applied on corresponding traffic 
by the said common carriers by rail be- 
! 
{nation via any route the following dif- 
| ferentials, which we here find to be rea- 
‘sonable minimum differentials: 
| (a) Where the excess under (a) in 
above is not more than 20 per cent and 
the fraction under (c) in “2” above is 
not greater than two-thirds, and where 
the excess under (b) in “2” above is not 
more than 20 per cent and the fraction 
under (d) in “‘2” above is not more than 
one-half, 20 per cent of the lowest cor- 
responding all-rail rate between the 
ports between which the shipment is 
transported by the barge line; and 

(b) Ia all other cases, 10 per cent of 
the lowest corresponding all-rail rate be- 
tween the ports between which the ship- 
ment is transported by the barge line; 
provided, however, that no such joint rate 
on a commodity need be established if 
an agreement to the contrary is reached 
| between the Inland Waterways Corpo- 
| ration and the carriers by rail involved, 
and provided, further, that in the case of 
i joint rates via the port of Birmingport 
the differentials shall be based upon the 
lowest corresponding all-rail rates be- 
tween Birmingham and the port of origin 
or destination. 

It should be understood that if the all- 
rail rates on classes other than first or 
on commodities are determined by ap- 


“gn 
“ 


| 


' 


1 a : Inlan¢ | and in the instant case, we are making 
| Waterways Corporation shall establish preliminary 
com- | 


| system. 


not expect rail-line owners to support 
them, nor vice versa. 
In 151 I. C. C. 126 and 151 I. C, C. 91, | 


anthracite coal from Scranton and other 
Pennsylvania points to Thomson, N. 
Claims reparation. i 

No. 22148.—Dallas (Tex.) Cotton Ex-| 
change et al. v. Atchison, Topeka & Santa! 
into our national transportation |Fe Railway et al. Séek reasonable rates; 


r ss ; - +] and reparation on cotton from points in| 
We are here prescribing joint | Arkansas, Louisiana, Oklahoma and Texas to 


insertion of the water | 
lines 


through rail-water rates over a large | 


tween point of origin and point of desti- | 


| part of the United States. We are doing | 
it summarily because Congress told us | 
to do it. We do not know whether the | 
|level of the rates prescribed is or is not, 
jin fact, the proper level. We found the 
differential in existence as a relic of the | 
war and we continue it. It may be too} 
high, or it may be too low; we have} 
not here the evidence on which to de- | 
termine the question. We take what we | 
find. Further, in prescribing joint rates | 
| between rail and water lines, we take | 
|what we find and label them maxima. 
So far we leap in the dark. In pre- 
scribing through routes over which these | 
joint rates are to apply, we adopt faute | 
de mieux certain broad—but sound—lim- 
iting principles so as to preserve at least | 
;some degree of consistency with proper | 
economic laws. In so doing, at all | 
events, we are on solid ground. 

In all this, however, we are experi- 
menting, and we are doing so under the 
positive mandate of Congress—which 
mandate we are assuming to be consti- 
tutional—and, therefore, our duty is 
clear. But the public should understand 
two things. One is that this is an ex- 
periment; and the other is, that its re- 
sult should be closely observed, so that 
appropriate action may be taken in ac- 
accordance with those results. 


| Diego, Calif., et al. v. Southern Pacific 


| P 


Oakland and other California destinations. 

No, 22149.—Edward Eiler Lumber Co., of | 
Pittsburgh, Pa., v. Garyville Northern Rail-| 
road et al. Claims reparation of $171.23 on} 
car of lumber from Frost, La., to Indianap- 
olis, Ind., reconsigned to Bethlehem, Pa. 

No. 22150.—Whitley Construction Co., of 


LaGrange, Ga., v. Central of Georgia Rail- ' $6,990,000 of 4% per cent equipment! 


way. Claims reparation on 537 cars of 
gravel from Montgomery, Ala., to Luthers- 
ville and Allie, Ga. \ 

No. 22151.—New River Coal Operators’ | 
Association, of Washington, D. C., et al. v.' 
Baltimore & Ohio Railroad et al. Ask Com-} 
mission to order establishment of reason- 
able rules, regulations, rates and charges 
on coal from Potomac Yard, Va., to points 
of destination or delivery in the Washing- 
ton terminal area. 

No. 22152.—Noonan-Lawrence, of Pensa- 
cola, Fla., v. Seaboard Air Line et al. Seeks 
reasonable rates and reparation on gravel 
from Montgomery, Ala., to Perkins, Fla. 

No. 22153.—Doyle-Barnes Co., of San 
Com- 
any et al. Ask Commission to order es- 
tablishment of reasonable rates on bananas | 
between El Paso Transfer and El Paso, Tex.,| 
on one hand, and Los Angeles, San Diego, 


| of two things. 


The latter invloves a strict scrutiny 
One is the operation of 
the Government-owned Inland Water- 


board, paper, 

Official, Southern and Western classification 

territories. 

Illinois Central Railroad 
Plans to Issue Certificates 
The Illinois Central Railroad has ap- 


plied to the Interstate Commerce Com- 
mission fo~ authority for an issue of 


jtrust certificates, to be used in paying to Superior. 
175 pen cent of the cost of $9,321,592 of} cmies made public by joint operation 


new equipment. The securities are to 
be sold under competitive bidding to the 
highest bidder, subject to the approval 
of the Commission. 


\Chicago & Illinois Western 


To Buy New Equipment 


The Chicago & Illinois Western Rail- 
road has applied to the Interstate Com- 
merce Commission for authority to issue 
$500,000 of equipment trust certificates, 
to be used in the purchase of two switch 
engines and 200 coal cars. 


pulpboard and strawboard : 
Y.| cans and similar articles between points in, 


| substantially what we did in 151 I. 


| rail rates. There i. nothing to show that 


} Of suck. rates. 


} sued t 


| Should be required 


be_followed here, : a | plying percentages to the corresponding 
We conclude that in requiring barge-| first-class rates, the joint rates prescribed 
rail routes and rates, we should follow! jn this section may be determined by 
: C.| first ascertaining the barge-rail or rail- 
C. 126, and that as to rail-barge-rail-| parge-rail first-class rate, as the case 
rates, we should follow 92 I. C. C. 528 | may be, and applying the appropriate 
with modifications to harmonize with | percentage thereto. 
what was thereafter found reasonable | 
we respect to porpe pall is | Rates Are Governed 
nasmuch as it is our duty under sec-{ ea " - 
tion 2(e) to prescribe through routes and By Similar Classifications 
joint rates immediately after the issu- 4. We are further of the opinion and 
ance of a certificate or certificates of' find that each of the joint rates pre- 
public convenience and necessity to the| scribed in “3” above shall be governed 
barge line, independent of the filing of | 
any petition by that corporation, our | 
findings; will not be confined to routes, | 
rates, and differentials outlined in the 
application, but barge-rail and rail- | 
barge-rail rates and routes will be re-! practices as govern, apply, or are avail- 
quired, subject to the limitations set! able in connection with the all-rail rates 
forth, over the lines of all common car-' from which the differentials above are 
riers by rail subject to the act. 
Lower Rates Prevail 


Via Oceanrail Routes 

There remains for disposition the 
matter of barge-rail-water rates. This} 
situation may be iliustrated by the pro- 
posal in the application that through 
routes and joint rates be required be-: 
tween points in New England, eastern } 
New York, eastern Pennsylvania, and 
northern New Jersey and points in north- 
ern Arkansas via New York, N. Y., 
thence Southern Pacific Company Steam-! 
hip Lines to New Orleans, thence barge! order or by agreement between the barge 
Hae Se omens Se ee line om the vail corciars partion shares, 
»y_ rail carriers. | >tween the | 6. We are further of the opinion anc 
origin and destination described there! gnd that within 30 days sear the joint 
are, in most instances, at present mate-| potes prescribed in “3” above become ef- 
ow —— — conten routes | fective, the said common carriers by rail 

an apply v -rail routes. 2 cae seotistions wi 

The * petition seeks joint rates con- =, — inns ee cae ae ue 
structed by deducting from the ocean- upon equitable divisions of such joint 
= — 7s sent Xe rates; and further, at the expiration of 
er cent 0 -rail rates betw ‘ far tied lat Skea 
New Orleans and Memphis. The only tras bis tan LS ee 
differentials which we may require with- ! advise “sin writing eaten hatha ‘agree- 
out hearing are differentials under all- | ment has not been reached between the 
barge line and said rail carriers with 
respect to equitable divisions of any of 
such rates, and if so, the parties shall 
clearly set forth the rates as to which 
agreement has not been reached, and 
shall show the divisions thereof which 
| they consider equitable and their reasons 
therefor. 

An appropriate certificate and order 
will be entered. 

Woodlock, Commissioner concurring: 

I refer here to my concurring expres- 
sion in 161 I. C. C, 123 and 151 I. C. C. 
C. 91, but desire to make a brief addition 
thereto, in connection with the report in 
| the instant case. 
' 


thereto, and, in so far as the transpor- 
tation takes place on the lines of the 


and/or special rules, regulations, and 


}except that such rules and provisions 
| shall be modified with respect to the ac- 
{eeptance of freight, packing require- 
ments, and the like, in so far as may 
be necessary to meet the circumstances 
|and conditions of transportation Ly the 
barge line. 

5. We are further of the opinion and 
i find that the through routes prescribed 
‘in “2” the joint rates prescribed in “3” 
above, and the rules, regulations, prac- 
tices, etc., prescribed in “4” above shall 
remain in force until changed by our 


s 


the establishment of barge-rail-water 
rates made differentially under the all- 
rail rates would be of benefit to peti- 
tioner or in the public interest. We shall 
not at this time require the establishment 


Connecting Carriers 


Should Establish Routes 


1. We are of the opinion and find that 
the certificates o* public convenience and 
necessity which ar~- sought should be is- | 
the Inland Waterways Corpora- 
tion. 

2. We are further of the opinion and 
find that all connecting common carriers 
by rail subject to the interstate com-| Commissioner Woodlock 
merce act and their rail connections | 


to establish through | Concurs With Finding 


routes in connection with the Inland It is the intent of Congress, clearly 
Waterways Corporation from and to all! and jefinitely expressed in the statutes, 
points rerved by them, except that jthat water transportation shall be en- 

(a) No barge-rail route need be es-| couraged to the end that the people may 
tablished where the short-line all-rail | qerive whatever true economic benefits 
distance via the limes of the said rail] may inhere therein. It is equally the in- 
carriers from point of origin to point of | tent of Congress chat our national rail- 
destination through the port of inter-!;oad system shall be preserved in full 
change with the barge line exceeds by! yigor, There is no necessary economic 
more than 40 per cent the shortest rail! contradiction between the two intents 
distance between such origin and desti-; and both are manifestly “in the public 
nation; | interest.” 

(b) No rail-barge-rail] route need be 
established where the shortest all-rail| jt is more advantageous so to move it 
distance from point of origin to point of than to move it by rail. In general the 
destination through the ports of inter- inducement must take the form of lower 
change with the barge line exceeds by;rates. The public is entitled to the 
more than 33 1-3 per cent the short-|lowest rates that water-line carriers can 
est all-rail distance between such origin! offer, and stil] make a reasonable profit 
and destination; from the traffic. Whatever business is 

(c) No barge-rail route need be es- | diverted by such rates from the rail 
tablished where the shortest all-rail dis-|lines is properly so diverted. But if 
tance between the inland point of origin| both rail and water lines are to be pre- 
(or destination, as the case may be) and| served in full vigor, the total traffic must 
the port of interchange exceeds three- support both. Neither can properly prey 
fourths of the shortest all-rail distance! upon the other, Water-line owners can- 


by the same classification and exceptions | 


Traffic will move by water only when | 


ways Corporation to the end that we may 
| be able to determine whether or not it 
is economically justified. The other is 
| the effect of this operation upon the rail- 
| carrier revenues so that we may be able 
to determine to what extent they are 
| diminished by the water service. In both 
!cases it is evidence and not propaganda | 
which is required. Divisions between 
rail and water carriers should be fixed 
upon the same principles as those which 
govern divisions between rail carriers. 
There is no sound economic reason for 
any other basis. 

Subject to these considerations, I con- 
cur in the report. 


when a third 
3 compared 


said rail carriers, by the same general | 


| deducted in constructing such joint rates, | 


in the Zoo! 


THEY put camels, elephants, tigers 
and other unfamiliar beasts in the Zoo 
so that people will have a chance to 
see them. But are any of these one 
bit less familiar to a child living on 
the eastern seaboard than a steer? 


‘OLD GOLD’ CHALLENGES AND 
WINS IN CIGARETTE ‘TEST’ 


Challenging the statement appearing in the 
columns of Tue Recorp of February 26 that 
Williams men have a distinct preference for 
————— cigarettes as proven by the fact 
that that brand outsells competitors in local 
shops, the Old Gold company last Friday after- 
noon conducted one of its famous “concealed 
name tests” at Williams. As a result, Williams 
has joined thé growing list of colleges and uni- 
versities which have given Old Gold a plurality 
in such a contest, for out of the 234 votes cast, 
the challenging brand received 66 first choices, 
while two other leading makes could do no more 
than tie for second place with 59 votes apiece, 
and a fourth prominent brand received 50 
preferences. 


He may eat roast beef or beefsteak 
often. He could eat them all his life 
and have no idea of their source if he 
depended on seeing the kind of animal 
that produces them. Thousands of 
miles separate the producer and con- 
sumer of foods, just as they separate 
civilization from far-off jungles. And 
the modern service of preparing and 
transporting meat is indispensable to 
today’s conditions. 


That is the service Armour and 
Company renders. It is an essential 
service, growing more necessary 
daily, It isa national service, bring- 
ing meats to every section of the 
country. It is an efficient service, 
distributing perishable meats every- 
where in fresh and wholesome con- 
dition. And because it is esséntial, 
because it is widespread, because it 
is efficient, it is a service ordained to 
endure and prosper. 


Fkita oe 


President 


- To admit no unfairness into the test, each 
brand of cigarette was denoted by one of five 
possible numbers, stamped on the black band 
concealing the name, so that comparison of num- 
bers among those taking the test would have 
been difficult. The results of the voting, done 
entirely by number, were checked up by Seeley 
*29, and A. Clark ’30, Business Manager and 
Assistant Business Manager of Taz Recorp. 

ee ee 
the try-outs held las triday 


On your Radio . . . OLD GOLD—PAUL WHITEMAN 
HOUR ... Paul Whiteman, King of Jazz, with his complete 
orchestra, broadcasts the OLD GOLD hour .. . every 
Tuesday, from 9 to 10 P, M., Eastern Standard Time, over 
entire network of Columbia Broadcasting System. 


‘“*‘NOT A COUGH 
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Mines and Minerals 


Two Railroads Ask 
Authority to Pool 
| Shipments of Ore 


| Northern Pacific and Soo 
Petition I. C. C. for Power 
To Combine Their 


Facilities. 

The Northern Pacific Railway and the 
Minneapolis, St. Paul & Salt Ste. Marie 
Railway, in an application to the Inter- 
just made 
public, ask authority to pool their ore 
tonnage moving from the Cayuna Range, 
in Mennesota, to Superior, Wis., and also 
coal moving from Superior and Duluth, 
Minn., to the mines on the Cayuna Range. 

“Applicants have entered into an agree- 
ment, subject to the approval of this 
Commission,” the application states, “to 
| pool all ore shipped from that portion 
| of the Cayuna Range lying north of the 
existing Northern Pacific main line 
tracks, and to pool coal consigned to 
; the mines on said portior of the Cayuna¢ 
| Range, and to make joint use of certain 
tracks and facilities. Under this agree- 
ment, in place of the entirely separate 
operation now carried on by each rail- 
road, applicants plan to operate in the 
following manner. 

Yard to Be Enlarged. 

“All of the trackage on the Range, 
after eliminating trackage that will not 
' be necessary for the economical operation 

of the pooled business,” will be jointly 
owned, used and operated. The Northern 
Pacific yard at Ironton will be enlarged 
i sufficiently to constitute a train yard for 
{both companies. Switching on the 
‘Range will be joint and each company 
will furnish power and crews. 

From the joint yard at Ironton each 
company will operate its own road trains 
in the movement of ore from the Range 
In order to realize all econ- 





‘the Soo Line will apply to the Com- 
mission for authority to abandon some 
of its branch line mileage. Both com- 
panies will use the steel and concrete 
dock of the Northern Pacific at Superior. 

All ore cars will be pooled on a ton- 
nage capacity basis, each company fur- 
i nishing the same percentage of total car 
tonnage as its agreed division of ore 
tonnage. Each company will continue 
to furnish the general shipping public 
the same service as at present. Appli- 
jeants desire to make their contract for 
; pooling of tonnage, etc., effective at the 
i beginning of the 1929 ore shipping sea- 


| son, to continue for 99 years. 


\WWiuuams Couece Editor 
thought OGs couldn't win! 


But look what happened 


of the student body 
the four leading 


cigarettes with names concealed 


The four leading cigarette brands . «> 
**masked’’ to conceal their brand names. 


IN A CARLOAD”? 
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Banking 


Majority Activities 
In Tariff Hearings 


On Paper Discussed 


Representative Davenport 
Replies to Minority Allega- 
tions Regarding ‘Leaks 
Of Information.” 


The activities of the majority of the 
House Committee on Ways and Means 
since the public hearing on tariff closed 
were discussed in the House April 22. 


Representative Davenport (Rep.), of 
Clinton, N. —., a majority member of the 
Committee, in a speech answered state- 
ments made in the House by the Minority 
Leader of the House, Representative 
Garner (Dem.), of Uvalde, Tex., on April 
19. Mr. Garner reiterated his statement 
that the majority had received informa- 
tion from private interests after the pub- 
lie hearings closed. 

Mr. Davenport resented the allegations 
of “leaks” of information from the Com- 
mittee. He said the print paper sched- 
ules, to which reference had been made, 
had not been completed by the Commit- 
tee and he characterized Mr. Garner’s 
speech as “an extraordinary outburst.” 

The Ways and Means Committee has a 
monumental task before it and it has 
sought expert advice in connection with 
the subcommittees’ work, Mr. Davenport 
said. He had marveled at the “tremendous 
industry” of the members of the subcom- 
mittees in their work and he regretted 
“innunendo” that tended to reflect on 
the integrity of the work, he stated. 

Afta&r discussing the definitions and 
other information which had been re- 
ferred to by Mr. Garner, Mr. Davenport 
said: “So the alleged leak to the broker 
and ultimately to the gentleman from 
Texas turns out to be in substance a 
quotation from the testimony of a wit- 
ness at the public hearing intended to 
clarify in language the intent of Con- 
gress as to the kind of printing paper 
that should come in free under paragraph 
1672, which has not yet been-fully agreed 
on. It has no earthly relation to valua- 


tions or rates or secrecies. It has always 


been in the open.” 

Representative Davenport told the 
House that his subcommittee on paper 
had consulted and perhaps will consult 
further the publishers, paper manufac- 
turers, the staff of the Bureau of Stand- 
ards of the Department of Commerce, 
the Government Printing Office, and the 
Treasury. “And,” he added, “when we 
are through and the paragraph is com- 
pleted, we hope to have a formula that 
will serve the Goveryment in its tariff 
administration.” He said the subcom- 
mittee was not precluded by any agree- 
ment between majority and minority 
members from seeking for the facts 
“from official sources, both public and 
private,” if these facts were not re- 
vealed in the previous testimony before 
the Committee. 

“As individuals, the chairman of sub- 
committees and other members of the 
subcommittees, he said, “must neces- 
sarily not be put into a straight-jacket.” 

Representative, Garner then put a di- 
rect question to Mr. Davenport whether 
he had received any information from 
“private official sources” in the consid- 
eration of the bill. He replied that the 
subcommittee had received information 
from the paper pulp and publishers’ or- 
ganizations. Mr-’ Garner said the sub- 
committee then has received information 
from private sources after public hear- 
ings closed and asked if this informa- 
tion had been given to the country. Mr. 
Davenport replied that the information 
would be given to the country. 

Mr. Garner told the House he had no 
intention of reflecting on any member of 
the Ways and Means Committee prais- 
ing the efforts of Mr. Davenport and 
Representative Aldrich (Rep.), of War- 
wick, R. I., Mr. Davenport’s colleague on 
the subcomittee on paper. Mr. Garner 
said, however, he thought all hearings 
should have been before the entire com- 
mittee and not the majority members 
alone. “They have accepted and re- 
ceived evidence taken from _ private 
sources after the hearings -closed,” he 
said. 

“I submit as a matter of fairness to 
the minority membership or to the ma- 
jority membership that the majority of 
the Ways and Means Committee should 
not receive any information from private 
interests that they do not immediately 
give t. .he country,” Mr. Garner said. 

“When I called the attention of the 
gentleman from Oregon; Mr. Hawley, to 
that, he agreed that it ought to have 
been done, and here is the result” (in- 
dicating manuscript in his hand). There 
is not a Member of the Congress who 
can read this in three days. 

“These are suggestions of private in- 
terests to the members of the Ways and 
Means Committee, embraced in this docu- 
ment which was laid on my desk Satur- 
day morning as a result of this demand 
for public hearing. 

“When they gave you, Mr. Davenport, 
the definition of print paper, why did you 
not give that to the coutnry? Why did 
you not give me an opportunity to an- 
swer that definition, and I think I could. 
I think I will refer to the effect of it at 
this moment. 

“It is a newspaper proposition. You 
propose by that definition to release the 
newspapers of paying taxes and you 
propose by that definition to compel 
every child in this Union who has to 
go to school and use a tablet, to pay 
the taxes. That is the difference in the 
definition. Special private interests, 
powerful interests, are telling you how to 
write the definition so they can be re- 
lieved of taxation, while you tax every 
child who has to buy a tablet in which 
to add up two and two. You ought to 
have given it to the country. You started 
in on the seventh day of last month 
and you gave it to the country on the 
twentieth day of this month, and that 
is the first information this House or 
the country had as to what they had 
suggested since the closing of the hear- 
ings. 

“I saw in the press, and I have been 
told authoritatively that one of the mem- 
bers of the Ways and Means Committee 
said that you had agreed upon a 3-cent 
rate on sugar,” Mr. Garner added. “The 
gentleman from Oregon, Mr. Hawley, 
told me that no one was to give out any 


information except himself. 


“This is of some importance. Some- 
times they sepculate in sugar on the mar- 
ket, they tell me. Is it true? This in- 
formation went out and the chairman of 
the Committee, Mr. Hawley, ought to tell 
the country whether or not these leaks 
are correct, 

Representative Aldrich said that the 


| reduction 








Export Debentures on Farm Products 
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Debentures 


Are Opposed by Secretary of Treasury 


System Should Be Applied 


Production of Commodity 


The real justification for a bounty on 


|templated bounty. 


—— ee 


Only to Encourage Greater |. 


Affected, Mr. Mellon Says. 


exports is to encourage domestic produc- | think, but that the effect of this pro- | 
tion up to a point where the country will; gram would be to depress world prices: 


be economically self-sufficient, and the 
principle has no application where a 


country is already producing more than | 


enough to meet its domestic require- 
ments, the Secretary of Treasury, An- 
drew W. Mellon. stated in a report op- 
posing the so-called export debenture 
plan, provided in the McNary farm re- 
lief bill (S. 1). 

“Under these 
Secretary Mellon, 
would seem to be an illogical and un- 
suitable instrument for effecting a read- 
justment of domestic prices.” 

Mr. Mellon’s report has been com- 
municated to the Senate Committee on 
Agriculture, and, with reports from the 
Secretaries of Agriculture and Com- 
merce, formed the basis of a letter writ- 
ten to Senator McNary by President 
Hoover in which the President outlined 
his reasons for cpposing the export de- 
benture plan. The full text of Mr. 
Hoover’s letter was published in the is- 
sue of -\pril 22. The full text of Sec- 
retary Mello*.’s letter follows: 


circumstances,” said 


; : : ; a i ions i i i st {at all reporting banks, while holdings of 
- McNary: The Presi-;the country will be economically self- modifications are desirable in the interest‘ at all re eee 7 
an uae cca me to express to you | Sufficient. ‘The principle has no applica-, of greater economy and of closer adjust- 


the opinion of the Treasury Department 
of the principle underlying the so-called 
export debenture plan of farm relief. 


Board Would Have Power 
Of Changing Rates 

As outlined in a number of bills which 
have been introduced in Congress, the 
general plan provides for the issuance 
of export debentures by the Secretary 
of the Treasury to exporters of such 
agricultural commodities, or products 
thereof, as are specified in the bills or 
which may be designated by a proposed 
farm board. 
prescribed by the bills, or the board, 
with power in the board to change the 
rates from time to time. 

The rates fixed by the recent bills are 
half the existing tariff rates on the same 
commodities, except that for tobacco and 
cotton the rates have been fixed at 2 
cents a pound. The debentures will be 
receivable at par within one year of 
date of issue in payment of customs 
duties. 

In some of the bills the total amount 
of debentures that may be issued in any 
one year is limited in some manner rel- 
ative to the customs receipts. In others, 
there is no such limitation. Generally 
speaking, the bills also provide for a 
of the debenture rate, and 
even for total suspension in the event 
of a very great increase in domestic pro- 
duction of the commodity in question. 

The issuance of a Treasury debenture 
is indistinguishable in principle and in its 
effect on the Treasury from a cash 
bounty on exports. Nor it is apparent 
that payment in debentures rather than 
in cash offers any advantages. Quite the 
contrary. , 

H -the *bé@urity is paid in cash th 
farmer, in whose interests the plan is 
devised, will more nearly get the full 
benefit, whereas it is inevitable that he 
will receive considerably less than the 
face value of the debenture. The de- 
bentures must inevitably sell at a dis- 
count if for no other reason than that 
they involve a certain inconvenience and 
will entail a considerable cost in han- 
dling and marketing, and since they do 
not bear interest must 
charged with the cost of carrying them 
until presentation at a custom-house. 

Ultimately most of them will find their 
way to New York, where approximately 


half of our customs receipts are paid, | 
and presumably they will be dealt in| 


there at quotations which may vary 
widely, depending on the amount of de- 
bentures issued and the demand therefor, 
seasonal or otherwise. Machinery will 


have to be set up for transferring deben- | 


tures from Galveston, let us say, to New 
York and for their sale there, which will 
necessarily involve banking and broker- 
age charges. 


Considerable Discounts 
On Debentures Predicted 


Tf issued in large amounts, as they 
may well be, it is likely that the deben- 
tures will sell at a very considerable 
discount which would not only deprive 


the farmer of a portion of the benefit | 


arising from the debenture 
represent a bonus to importers, 
would seriously dislocate’ the 
schedules fixed by the Congress. 
It is not apparent, even admitting the 
desirability of paying an export bounty, 
why machinery should be set up the ef- 
fect of which might be to permit the im- 
portation of, let us say, butter from 
Denmark or wool from Australia at 


but 
and 


rate, 


rates lower than those established by | 


law. Such a method of reducing tariff 


rates would unquestionably injure some | 


American farmers in order to benefit 
other farmers, whereas if a cash bounty 
were paid the latter would get the full 
benefit and there would be no disloca- 


“an export bounty} 


inevitably be | 


tariff | 


and to increase domestic prices, and to 
give to the American producer a price | 
higher than he would otherwise obtain, 
the increase, however, not being by the 
the full amount of the cash bounty. | 
;But as production increased in this | 
country under the stimulus of higher | 


stant tendency for the bounty benefit ; 
ito melt away. 

| It is true that, recognizing this tend- 
ency. the various plans proposed provide | 
in the event of sharply increased pro-j 
duction for a gradual diminution of the' 


effective; and there is a very real] danger 
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Finance 


n Federal Reserve System Reduced _ | 
Loans and Investmenst by $53,000,000 


Short-term Bills; Government and Time Deposits Also Decline, ‘With 


Gains in Demand Deposits and Borrowings. 


Plan to Take Advantage _ 


Of Fluctuations | 


In Money. | 


[Continued from Page 1.) | 
Treasury bills can be made to coincide 
more exactly with 
investing public a desirable investment i 
for short-term purposes. 
“It is hoped that the legislation will be 
enacted at the present special session.” | 
Developed as War Measure. : 
In connection with the bills introduced 


bounty, and even its entire suspension.| by Senator Smoot and Representative 
| As framed, however, this action would! Hawley, Secretary Mellon made the fol- 
appear to be too long delayed to be truly | lowing statement: 


“The present method of financing the, 


that a substantial increase will take) requirements of the United States Gov- | 
place in domestic production, leading to| ernment was developed as a war meas- | 
| the automatic suspension of the bounty,| ure, and not only served admirably in 


and that the farmer will then find him-' financing war-time expenditures but has} | #0 y i 
| self in a worse situation than he is today. | continued to function satisfactorily up to | ties increased $3,000,000 in the New York 

The truth is that the real justification| the present time. The Treasury Depart- |! and Chicago districts, and decreased $3,- 
for a bounty on exports is to encourage | ment believes, however, that in so far as; 000,000 in the Cleveland, St. Louis, and 
domestic production up to a point where | Short-term financing is concerned, certain! San Francisco districts, and $4,000,000 


tion where a country is already produc- 
ing more than enough to meet its do-| 
mestic requirements, and under these | 
-circumstances an export bounty would | 
; Seem to be an illogical and unsuitable in- ; 
, Strument for effecting a readjustment of 
! domestic prices. 


| Increase in Domestic 
| Production Predicted 


i with bounties on sugar may be of inter-, 
est in connection with this proposal for . 
ja bounty on American 


ment of current borrowings to the imme- 
diate needs of the Government. ‘ 

Generally speaking, short-term financ- 
ing of the Government is carried on by 
means of Treasury certificates, with, 
maturities of from three to 12 months,! 


and maturing on tax-payment dates.| 


been advantageous from the standpoint 
of interest charges. They provide the. 


Since! 


statement of weekly reporting member 
banks in 101 leading cities on April 17, 
made public April 22, shows declines for 
the week of $53,000,000 in loans and in- 


; vestments, $10,000,000 in time deposits, ! 


and $93,000,000 in Government deposits, 
and increases of $66,090,000 in net de- 


Loans on securities declined $20,000,- 
000 at reporting banks in the New York 
district, $11,000,000 in the Cleveland dis- 
trict, and $25,000,000 at all reporting 
banks. “All other” loans remained un- 
changed, reporting banks showing de- 
creases of $13,000,000 in the Philadelphia 
district and $6,000,000 in the Boston dis- 
trict, increases of $8,000,000 in the New 
York district, and $7,000,000 in the Dal- 
las district; and smaller changes in other 
districts. 


Holdings of U. S. Government securi- 


Counterfeit $20 Notes 
Are Found in Circulation 


Two new counterfeit $20 notes have 


! issued quarterly on tax-payment dates, been discovered in circulation by agents 


of the Secret Service, Department of the 


| These certificates serve a three-fold pur-| Treasury, it was announced, April 22, by’ 
| pose: They maintain a part of the out-|the chief of the service, W. H. Moran.! the conversion of foreign currency for the 


' standing war debt in the form of short-' Following is the full text of the state-| purpose of the assessment and collection of 
|. The experience of European countries | term securities, which, on the whole, has! ment: 


$20 Federal Reserve Note—On the 
Federal Reserve Bank of New York, N. 


agricultural | necessary funds to meet the current ob-| Y.; 1914 series; check letter “C;” face 
The debenture rates are | Products. The original purpose of the for- ligations* of the Government. 


plate No. 316; back plate No. 1003; Frank 


eign bounties was to stimulate produc-! their maturities coincide with the pe-i White, Treasurer of the United States; 
| tion rather than to increase the income! Tiod during which very heavy tax pay- A. W. Mellon, Secretary of the Treasury; 


of the agricultural population. A cash | 
bounty was paid the producers of sugar | 


ments are received, they furnish an ef-j 
fective instrument for preventing heavy! 


portrait of Cleveland. 


This is a photo- 
mechnical 


production printed on two 


and the results desired were obtained.| Withdrawal of funds from the market,|sheets of paper between which coarse 


be costs of the production bounty on; 


sugar by collections from an internal! 
| revenue tax on the domestic consumption | 
| of sugar, but production increased so far ; 
out of proportion to the domestic con- 
| sumption that within comparatively few 
years the net effect was not to produce 


4 revenue. 


| Some time hereafter the sugar bounties 
so far exceeded the revenue from the 
| sugar tax that the treasury sustained al 
| considerable loss, while sugar was being | 


| sold abroad at considerably less than the | 


'domestic price, and somewhat less than! 
the actual cost of production. Coane | 
quently, the bounties on sugar produc- ! 
| tion had to be removed. There were no 
\limits to production in the granting of 
| such bounties. 

| Foreign Nations May Levy 
:Countervailing Duties | 


Moreover, it is hardly to be assumed ; 
that foreign countries with important 
| agricultural interests to protect will per- 
mit their producers to be subjected to a| 
price war subsidized from the United ; 
States Treasury, without adopting pro- 
tective measures. It is highly probable, 
therefore, that they will levy countervail- ; 
ing traiff rates equal in amount to our 
export bounty, thus entirely nullifying 
the effect of the latter as an aid to our 
producers and drawing the amount of the | 
| bounty funds into their own treasuries. | 
The United States’ was one of the first | 
nations to place countervailing duties 
against the bounty-produced sugars oi 
the various European countries. i 


| It is apparently contemplated to apply i 
the plan to products of which we pro-; 
|duce a surplus and which are on the free| 
list, notably cotton. This must inevi-: 
tably give rise to insuperable adminis- | 
trative difficulties in order to avoid: 
wholesale fraud. Again, considerable; 
difficulty is now encountered in the ad-| 
!ministration of the customs laws in. de-; 
termining the ‘component material of 
chief value in an imported article. In 
the light of this experience there would 
be even greater administrative problems 
‘in working out the debenture or bounty | 
rate in the case of articles manufactured | 
from agricultural products. | 
It sems unnecessary to point out that 
ithe program will, of course, entail a! 
sharp diminution i customs receipts ace| 
companied by increased expenses of ad- 
‘ministration and a corresponding need 
for supplementing the loss by increased 
!taxation along other lines. This in itself | 
is by no means a serious objection if the | 
|plan could fairly be said to promise sub- 
| stantial benefit to American agricultural 
| producers. 


The full text of the report of the ! 
Secretary of Agriculture, Arthur M. | 
| Hyde, on the debenture plan is pub- 


lished in this issue on Page 5. 








\Mr. Good Named Chairman 
Of Power Commission 


tion of tariff schedules such as might | 


prove injurious to our present manufac- 
turing prosperity, which is an important 
factor in supporting the farmers’ do- 
mestic market. ; 

The second major question is whether 
it is economically desirable to pay a 
cash bounty on the exports of a com- 
modity which is already produced in ex- 
cess of domestic requirements. I think 
not. Exports would be stimulated, and 
under the pressure of a consequent de- 
creased domestic supply, domestic prices 
would rise. This would stimulate in- 
creased production. 

In the meanwhile, increased exports 
dumped on the world market would de- 
press world prices, thus depriving the 
producer of the full benefit of the con- 


American Pulp Paper Association and the 
American’ Newspaper Publishers Asso- 
ciation had submitted definitions which 
were in conflict, and the subcommittee 
sought to clarify the definitions. 

Representative Treadway (Rep.), of 
Stockbridge, Mass., said he had hoped 
the tariff discussion would not begin in 
the House until next week. His sub- 
committeé, he said, had looked for in- 
formation with relation to the sched- 
ules and had traveled north and south 
to get the information. 

No action of any finality, he said, has 
been tuken by the Ways and Means Com- 
mittee. When the present minority was 
in the majority and were framing the 
Underwood tariff bill, he said, his recol- 
lection was; that “it was a close corpo- 
ration.” 


President Hoover has designated the | 


Secretary of War, James W. Good, oe 
ichairman of the Federal Power Com- 
‘mission, in accordance with the Federal 
|Water Power Act which provides 
{that the President shall name one of 
‘the three Secretaries of War, Agricul- 
ture and Interior, as head of the Com- 
|mission. Mr. Good succeeds Dwight F, | 
| Davis, Secretary of War in the previ-| 
;ous administration. 

The other two members of the Com- 
mission are the Secretary of the In- 
terior, Ray Lyman Wilbur and the Secre- | 
tary of Agriculture, Arthur M. Hyde. 


‘drafts at the Federal Reserve Banks, 


every quarter date. 


Would Correct Certain+Defects. | 

It is not the purpose of the Treasury ‘ 
Department to dispense with this sys-| 
tem, to which our people have become 
accustomed and which has functioned; 
smoothly and efficiently, but rather to| 
correct certain defects which have de-! 
veloped and to supplement it in such a 
way as will decrease the cost of financing 
and adjust it more closely to the needs of | 
the Government. ; 

The defects may be briefly described 
as follows: 

1. Since the Government borrows only } 
four times a year, the funds are bor- | 
rowed in advance of the actual require- 
ments, and the interest cost on such bor- 
rowings has exceeded the interest re- 
ceived on idle Government deposits. 
Thus, for instance, the Government bor- 
rows on March 15 funds necessary to 
meet. certain definite obligations on 
April 15 and there is necessarily a 30- 
day interest loss on the funds borrowed. 
If, however, the Treasury sold bills on 
April 15 rather than certificates on a; 


ing would be immediate and substantial. ! 
Excess at Two Periods. 

2. While the maturing of securities to- | 
day synchronizes in a general way with’ 
the collection of income taxes, in prac- 
tice the redemption of these securities ' 
proceeds more rapidly than income tax | 
checks can be collected. Consequently , 
at every tax period there is a tempo- 
rary excess of Treasury disbursements, ; 


deposit credit basis on March 15 the sav- ; ~ 


In Germany it was planned to cover | With a consequent serious disturbance! threads have been distributed in imita- 


tion of the genuine silk fibre. The num- 
bering is printed in Gothic type face un- 
like the style used in the genuine, and 
the letters “B” enclosing the serial num- 
bers are executed out of line. The seal 
is lightly impressed on the note and 
printed in reverse, the text of the cir- 
cular legend appearing backward. Speci- 


'men at hand bears serial No. B73221704B. 
‘This counterfeit will deceive the unwary! spain (peseta) 


handler of currency. 


$20 Gold Certificate—Series 1922; 


! check letter indistinct, probably “F;” face ; Yugoslavia 


and black plate numbers missing; H. V 
Speelman, Register of the 
Frank White, Treasurer 


Treasury; 
of the United 


‘States; portrait of Washington. This is ; India (rupee) 
jan extremely crude note printed from} Japan (yen) 
: photo-mechanical plates on bleached gen- | Singapore (dollar) 


uine paper. The imperfections in the 


| etching of this counterfeit are so marked | Cuba (peso) 


that further description is unneéessary. 
The seal and numbering are printed in 


: pale yellow and are barely visible, while | 
the back is executed in a smudgy orange! Uruguay (peso) 


tone. Specimen at hand bears serial No. 
K69314490. 


the nominal date of tax payments, as at 
present. 

4. The would enable the Treasury to 
take advantage of periods of seasonal 
ease for the sale of Treasury bills rather 
than, as sometimes occurs, compel the 
Treasury to offer a large issue of se- 
curities during a period of temporary 
stringency and high money rates. 

5. The banks and the investing public 


There is no doubt, I Identical Measures Propose | The Federal Reserve Board’s condition other securities declined $19,000,000 in 


the Chicago district, $4,000,000 in the 
Cleveland district and $24,000,000 at all 
| reporting banks, 

Net demand deposits, which at all re- 
| noting banks were $66,000,000 above 
the April 10 total, increased $24,000,000 
in the New York and Cleveland districts, 
land $20,000,000 in the Boston and Chi- 


y 1 the Government’s| mand deposits and $23,000,000 in bor- !eago districts, and declined $8,000,000 in 
domestic prices, there would be a con- need for funds, and will also afford the ' rowing from Federal Reserve banks. 


the Richmond district. 


| phia and Chicago districts and decreased 
, $17,000,000 in the New York district, 
$8,000,0000 in the Cleveland district and 
$10,000,000 at all reporting banks. 

The principal changes in borrowings 
from Federal Reserve banks for the week 


comprise increases of $16,000,000 at the | 


Federal Reserve Bank of New York, 
$7,000,000 each at Boston and Atlanta, 
and $6,000,000 at Richmond, and de- 
creases of $20,000,000 at Cleveland and 
$15,000,000 at Chicago. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District, as of the 
close of business April 17, will be 
found at the bottom of this page. 


! Foreign Exchange 


| New York, April 22.—The Federal Reserve 
! Bank of New York today certified to the 
Secretary of the Treasury the following: 
In pursuance of the provision of section 
522 of-the Tariff Act of 1922, dealing with 


duties upon merchandise imported into the 
! United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
! eable transfer payable in the foreign cur- 
rencies are as shown below: 
Austra (schilling) 

| Belgium (belga) 

Bulgaria (lev) ; ; 

| Czechoslovakia (krone) 
Denmark (krone) . 
England (pound) 
‘Finland (markka) 

‘France (franc) : 
|Germany (reichsmark) 
‘Greece (drachma) 

Hungary (pengo) 

Italy (lira) z 

: Netherlands (guilder) 
{Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 


14.0457 
13.8825 


7225 


2.9600 
26.6515 


23.7030 


40.1668 
26.6623 
11.1982 

4.4640 


14.6078 
26.7131 
19.2455 
1.7563 
48.6607 
61.0000 
44.0125 
43.6041 
36.2714 
vo 


{Sweden (krona) 
Switzerland (franc) 
(dinar) 
Kong (dollar) 
‘China (Shang. tael) 
(China (Mex. dollar) 
China (Yuan dollar) 


, Hong 


'Canada (dollar) 99.1805 
(Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (pese) 


gold) 


: Colombia 96.3900 


| Bar Silver 


(peso) 


‘Rulings in Finance Cases 


| Are Announced by I. Cc. C. 


| The Interstate Commerce Commission 
} announced April 22 action taken by Divi- 


‘sion 4 in uncontested cases on its finance 


| docket as follows: 


{| Report and order in F. D. 7519, author- 


which necessitates temporary certificates ; WOuld be furnished with a new instru-| izing the New York Central R. R, Co. to 


of indebtedness issued to cover 


on which the Treasury Department pays : 
interest in addition to the interest paid | 
on the newly issued securities. | 

3. Under the present system where! 
certificates are issued bearing a fixed! 
coupon rate, the Treasury Department ; 
is confronted with the difficult task of | 


current market conditions, and while the | 
Department has been successful in do-: 
ing this with great accuracy, neverthe-. 
less it would be more desirable to have 
the market itself fix the rate by com- 
petitive bidding. j 

Legislative Authority Suggested. } 

The Treasury Department, therefore, 
suggests that the necessary legislative 
authority be obtained to permit the 
Treasury to sell short-term bills, with | 
a maturity not greater than a year, | 
a discount basis, thus furnishing the 
Government with a new and more flex-: 
ible type of security. Such Treasury | 
bills would be sold from time to time in; 
the market whenever funds were needed! 
for cash on a discount basis at the low- | 
est rates bid by prospective purchasers. | 
It is not the purpose of the Treasury | 
Department, however, to discontinue the 
present depositary method or system of ! 
short-term financing, but rather <> sup-! 
plement it with the new system, using | 
both as may prove to be most advantage- ! 
ous to the interests of the Government. 

Important Advantages Asserted. 

Several important advantages may be | 
expected to follow the adoption of this' 
new form of Treasury obligation: 

1, Competitive bidding for these bills 
should enable the Treasury to get the 
owest discount rates consistent with cur- | 
rent market conditions. 

9 
timed to coincide almost exactly with the | 
need for funds, thus saving the interest 
on money borrowed, ahead of require- | 
ments. | 

3. Maturities could be timed to cor. | 
respond closely to the actual collection of ! 





Resources and Liabilities of the F 


| Total 
Loans and investments—total $22,340 


| Loans—total 


| On securities 
| All others .. ; 
| Investments—total 
U. S. Govt. securities 
Other securities .. 
| Reserve with F. R. Bank 
| Cash in vault 
| Net demand deposits 
| Time deposits 
Government deposits . 
! Due from banks 
Due to banks .. 
Borrowings from F. R. Bank. 


Boston 
$1,506 


1,120 


471 
649 
386 


187 
198 
98 
16 
901 


52 
112 
50 


Phila. 
$1,261 


Rich. 
$680 


522 


Atla. 

$647 
512 
149 
363 
135 


Cleve. 
$2,197 
937 1,522 


521 
415 


699 
823 
676 


196 
326 


825 73 65 
350 85 70 
122 49 
28 9 
1,019 5329 
962 228 
13 5 8 
105 74 
204 106 
72 45 


1,191 
990 
772 

63 
5,804 
1,701 

72 

148 

959 

209 


11 
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Made public by the Federal Reserve Board on April 22, 1929, as at close of business April 17, 1929 (in millions of dollars). 


maturities.” 

The full text of the bill introduced fol- 
lows: 

A bill to amend section 5 of the Second 
Liberty Bond Act, as amended: 
enacted by the Senate and House of 
Representatives of the United States of 


|accurately adjusting the interest rate to; America_:n Congress assembled, That 


section 5 of the Second Liberty Bond 
Act, as amended (U. S. C. Tit. 31, Sec. 
754), is hereby amended to read as fol- 
lows: 

Sec. 5 (a). 
bonds and notes authorized by sections 
1 and 18 of this Act, as amended, the 
Secretary of the Treasury is authorized 
to borrow from time to time, on the 


credit of the United States, for the pur- | 


poses of this act, to provide for the 
purchase or redemption before maturity 
of any certificates of indebtedness or 


Treasury bills issued hereunder, and to! 


meet public expenditures authorized by 
law, such sum or sums as in his judg- 
ment may be necessary, and to issue 
therefor (1) certificates of indebtedness 
of the United States at not less than 
par and at such rate or rates of inter- 
est, payable at such time or times, as 
he may prescribe, or (2) Treasury bills 


jon a discount basis and payable at ma-| 


turity without interest. 

Treasury bills to be issued hereunder 
shall be offered for sale on a competitive 
basis, under such regulations and upon 
such terms and conditions as the Secre- 
tary of the Treasury may prescribe, and 
the decisions of the Secretary in respect 
of any issue shall be final. 

Certificates of indebtedness and Treas- 
ury bills issued hereunder shall be in such 
form or forms and subject to such terms 
and conditions, shall be payable at such 


2. The sale of these securities could be time not exceeding one year from the|count of obligations of foreign govern- 


date of issue, and may be redeemable be- 
fore m turity upon such terms and con- 
ditions, as the Secretary of the Treasury 
may prescribe. 

Treasury bills issued hereunder shall 
not be acceptable before maturity in pay- 


St. L. 

$710 
529 
237 
292 
181 


Chicago 


Minn. K, Cty. Dallas 
$3,319 


$381 $685 $500 


S. F. 
$1,943 
2,593 254 

82 

173 


448 
145 
303 
237 
113 
124 40 
57 35 
11 8 
492 302 
179 143 
2 11 
107 58 
187 85 
27 15 


365 
105 
259 
135 


95 


1,301 


413 
887 
643 


382 
260 
109 

19 
770 
976 

16 


186 


Be it; 


That in addition to the; 


69 | 


over-| ment for the investing of temporary sur-| assume obligation and liability in respect 
: plus funds, with frequent and convenient! of $6,300,000 of equipment-trust of 1929 


{444 per cent equipment-trust gold certifi- 
}cates to be issued by the Guaranty Trust 
| Company of New York under an equipment- 
} trust agreement to be dated April 15, 1929, 
| said certificates to be sold at not less than 
96.85 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain equipment, approved. 

; Report and order in F. D. No. 7514, 
{authorizing the Vicksburg, Shreveport & 
Pacific Ry. Co. to issue $1,845,000 of re- 
. funding and improvement mortgage gold 
bonds, series B, to be delivered at par to 
‘the Yazoo & Mississippi Valley R. R. Co. 
in reimbursement for funds advanced for 
; the redemption of certain outstanding 
bonds of the applicant, approved. 


1! 


‘Amendments Are Proposed 
To National Bank Laws 
| Amendments 


to the National Bank 
Act, designed to insure that organizers 
of a national bank shall organize in con- 
formity with the regulations 
; Comptroller of the Currency, have just 


(H. R. 1201) which has been referred to 
the Committee on Banking and Cur- 
| rency. 


| before filing articles, the applicant or- 
_ganizers shall conform to these regula- 
tions. 


| years, or both, for the organizers to ac- 
cept payment for capital stock until per- 


ifrom the Comptroller of the Currency. 
Representative Sirovich (Dem.), of 
, New York City, is the author of the bill. 





iments held by the United States of 
| America. The sum of par value of such 
| certificates and Treasury bills outstand- 
ing hereunder and under section 6 of the 
First Liberty Bond Act shall not at any 
|one time exceed in the aggregate $10,- 


| income taxes and not all made to fall on! ment of interest or of principal on ac- | 000.000.000. 


(b) All certificates of indebtedness and 
Treasury bills issued hereunder (after 
the date upon which this subdivision be- 
comes law) shall be exempt, both as to 

| principal and interest, and any gain from 
| the sale or other disposition thereof shall 
‘be exempt, from all taxation (except 
estate or inheritance taxes) now or here- 
after imposed by the United States, or by 
any local taxing authority; and no loss 
| from the sale or other disposition thereof 
shall be allowed as a deduction, or other- 
| wise recognized, for the purposes of any 
|tax now or hereafter imposed by the 
| United States or any of its possessions. 
| (c) Wherever the words “bonds and 
notes of the United States,” or, “bonds 
|and notes of the Government of the 
United States,” or “bonds or notes of the 
United States” are used in the Federal 


134 | Reserve Act, as amended, they shall be | 


| held to include certificates of indebted- 
ness and Treasury bilsl issued hereunder. 


Time deposits in- | 
‘creased $8,000,000 each in the Philadel- | 


-| Balance today ..,..... 


3.9065 | 


5.2358 | 


951 | 


55 3 

99.9607 | 
12.0624 | 
98.8926 | 


55.5000 | 


of the; 


| been proposed in the House in a bill | 


The first amendment proposed is that | 


The second amendment would | 
make it a misdemeanor punishable by a} 
i: fine of $5,000 or imprisonment of five | 


U. S. Treasury 
Statement 


| April 19. 
Made Public April 22, 1929. 


Receipts. 
| Customs receipts ...... 
| Internal-revenue receipts: 
Income tax esgreve 
Miscellaneous internal 
\ revenue .. i chihy 
| Miscellaneous receipts.. 


$2,193,402,01 
3,480,148.90 


1,409,346.85 
2,777,728.37 


9,860,626.13 
15,000.00 
277,117,667.06 
286,993,293.19 
$7,135,814.20 
10,247,568.54 
357,269.30 
6,807.26 
245,527.69 
47,718.19 
19,769.50 


251,583.54 


8 


| Total ordinary receipts 
Public debt receipts.... 
| Balance previous day .. 


Expenditures 

, General expenditures .. 

| Interest on public debt 
| Refunds of receipts 
|Panama Canal ........ 
| Operations in special ac- 
counts esesens 
| Adjusted service certifi- 
| cate TUNG 6 cass 
Civil-service 
fund wees 
Investment of trust 

funds ..... 


retirement 


| Total ordinary 
| expenditures ...... 
| Other public debt ex- 
| penditures ..c..scees 


18,312,058.82 


559,221.55 
268,122,012.82 


286,993,293.19 


Status 


wees 


| Changes in 
onal is 


National Banks 


_ Changes in the status of national banks 
in the week ending April 20 were an- 
| nounced by the Comptroller of the Cur- 
|rency April 22 as follows: 

Applications to organize received with 

| titles requested: 

The City National Bunk of Huntington, 
N. Y.; capital, $100,000. Correspondent, 

| Wallace E. J. Collins, Huntington, N. Y. 

The Burnside National Bank of New York, 
| N. Y.; capital, $200,000. Correspondent, 
| Joseph G. Abramson, New York, N. Y. 

Application to organize approved: 

The Citizens National Bank of Chicago 
Heights, Ill.; capital, $200,000. Correspond. 
ent, Thomas G. Deering, Chicago, Ill. 

Applications to convert approved: 

The Central National Bank and Trust 
Company of Des Moines, Ia.; capital, $250,- 
| 000. Conversion of The Central State 
| Bank, Des Moines, Ia. 

First National Bank in Cimarron, Kans.; 
capital, $25,000. Conversion of The Gray 
County State Bank, Cimarron, Kans, 

Charters issued: 

The Winters National Winters, 
Calif.; capital, $50,000. President, F. M. 
Wyatt; cashier, W. W. Stark. 

First National Bank of Lexington, Miss.; 
| capital, $50,000. President, W. O. Barrett; 
| cashier, M. A, Scobey. 

Nanuet National Bank, Nanuet, N. Y.; 
capital, $50,000. President, Geo. M. Edsall; 
cashier, Chas. Grosch. 

Changes of titles: 

The Hyde Park National Bank of Chicago 
fll., to “The Hyde Park-Kenwood National} 
Bank of Chicago.” 

The First National Bank of Ann Arbor, 
Mich., to “The First National Bank and 
Trust Company of Ann Arbor.” 

Voluntary liquidations: 

First National Trust and Savings Bank of 
Whittier, Calif.; capital, $260,000; effective 
February 11, 1929. Liquidating agent, Wal- 
ter C, Marshall, San Francisco, Calif.. Ab- 
|} sorbed by Bank of America of California, 
Los Angeles, Calif. 

Anadarko National Bank, Anadarko, Okla.; 
capital, $25,000; effective March 1, 1929. 
Absorbed by Anadarko Bank and Trust Co., 
Anadarko, Okia, 

The Sonoma County National Bank at 
Petaluma, Calif.; capital, $400,000; effec- 
tive March 1, 1929. Liquidating agent, Wa!- 
ter C. Marshall, San Francisco, Calif. Ab- 
| sorbed by Bank of America of California, 
Los Angeles, Calif. 

r The Bloomfield National Bank, Bloomfield, 
N. J.; capital, $300,000; effective April 15, 
1929. Liquidating committee, Alison Dodd, 
Frederick R. Pilch, Bloomfield, N. J., and 
Lewis K, Dodd, Glen Ridge, N. J. Absorbed 
by Bloomfield Trust Company, Bloom- 
field, N. J. 

The First National Bank of Arlington, S. 
Dak.; capital, $50,000; effective close of busi- 
ness March 4, 1929. Liquidating committee, 
Wm. P. Allen, Wm. Habel, Arlington, 8S. 
Dak., and Max Royhl, Huron, S. Dak. Sue- 
ceeded by First National Bank’in Arling- 
ton, S. Dak. 

The Kenwood National Bank of Chicago, 
| Ill.; capital, $300,000; effective April 20, 
| 1929. Liquidating agent, Eugene E. Ford, 
| Chicago, Ill. Absorbed by The Hyde Park- 
Kenwood National Bank of Chicago, Ill, 

Consolidation: 

The First National Bank of Duluth, Minn.; 
capital, $2,000,000. American Exchange Na. 
tional Bank of Duluth, Minn.; capital, $2,- 

; 000,000. Consolidated under the charter of 
|The First National Bank of Duluth, No. 
| 3625, and under the title of “First and 
| American National Bank of Duluth,” with 
| capital stock of $3,000,000. 

American National Bank of Wausau, 
| Wis.; capital, $400,000. Marathon County 
| Bank, Wausau, Wis.; capital, $200,000. Con. 
solidated under the charter and title of 
“American National Bank of Wausau,” No. 
4744, with capital stock of $600,000. 

The Security National Bank of Everett, 
Wash.; capital, $150,000. The Citizens Na- 
| tional Bank & Trust Company of Everett, 
Wash.; capital $100,000. Consolidated under 
the charter of The Security National Bank 
of Everett, No. 11693, and under the title 
“Citizens Security National Bank of Everett,” 
with capital stock of $200,000. 


Bank, 
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Are you going abroad 
for the first tirne? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
| It affords advantages equivalent 
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throughout the world. 
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Supreme Court Submits Written Opinions 
Explaining Decisions Reached in Six Cases 


Per Curiam Ruling 


* Decides One Appeal 


One Petition for Writ of Certi- 
orari Granted and Eleven 
Applications Denied. 


The Supreme Court of the United 
States handed down, April 22, three 
written opinions in six cases and one 
per curiam decision reversing the deci- 
sion of the lower court on authority oi 
cases already decided. 

Chief Justice Taft announced that the 
Court would take a recess from April 
29 to May 13, and that the Court would 


hear no more oral arguments this term | 


after the cases on the day call for April 
22 had been heard. : J 

One petition for a writ of certiorar! 
was granted by the Court and petitions 
for similar writs were denied in 
cases. The Court also found that prob- 
able jurisdiction had been shown in six 
cases, 

The Clerk of the Court announced that 
petitions for writs of certiorari had been 
submitted in 17 cases and that jurisdic- 
tional statements in two cases had been 
filed. Eleven attorneys were admitted to 
practice before the Court. 

The full text of the journal of the 
Court for April 22, and of the Day Call, 
follows: : 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford and 
Mr. Justice Stone. : a 

Joseph Moss, of Philadelphia, Pa.; Wil- 
liam Sherman Greene, jr., of New York 


City; Dean Lucking. of Detroit, Mich.; | 


John T. Scott, of Cleveland, O.; Max- 
well Pestcoe, of Philadelphia, Pa.; Fred- 


eric D. McCarthy, of St. Paul, Minn.; | 


Martin W. Littleton, jr., of New York 
City; Edmund D. Campbell, of Wash- 
ington, D. C.; Daniel B. Streckler, of 
Lancaster, Pa.; Frank Tade, of Sacra- 
mento, Calif.; and Carl R. Landrum, of 
Mountain View, Mo., were admitted to 


> ‘lideciinnisiainiiainliinbten 
‘Eleven Attorneys 


Admitted to Practice 





|Line Railway Company and Southern 
| Railway Company, petitioners, v. R. F.| 
|Green. On writ of certiorari to the| 
|Supreme Court of the State of South 
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Prohibition 


THE Unitep States DaltLy 


President Proposes Cooperation of Press 


Court Decisions 


To Promote Proper Enforcement of Law 


Mr. Hoover Suggests Advocacy of Reorganization of 
Legal Machinery for Suppression of Crime. 


[Continued from Page 1.] 


| Carolina. Per curiam: Reversed on the 
| authority of Davis v. Green, 260 U. S. 
349; St. Louis-San Francisco Ry. v. Mills, 


|271 U. S. 344; Atlantic Coast Line Ry. | 


v. Southwell, 275 U. S. 64; and cause 


| 
‘Hearings of Arguments are Sus- 


pended Preparatory to Re- , 
cess of Two Weeks. 


remanded for further proceedings not in- | 


/consistant with this opinion. 
| *,.* . . 
Petitions for Certiorari 


|Granted or Denied 


| No. 776. Commissioner of Internal 
| Revenue, petitioner, v. W. J. Howard. 


| Petition for writ of certiorari to the| 


United States Circuit Court of Appeals 
|for the Fifth Circuit granted. 

No. 174. Verde River Irrigation & 
Power Company, petitioner, v. Ray Ly- 
| man Wilbur, Secretary of the Interior 
;et al. Petition for writ of certiorari 
;to the Court of Appeals of the District 
| of Columbia denied. 


George R. Shields for the petitioner, and 

| by Mr. Attorney General Mitchell, Mr. 
Assistant Attorney General Galloway, 
Mr. Alfred A. Wheat, and Mr. Louis R. 
Mehlinger for the respondent. 

No. 778. Queenie v. Carter and Burl 
Carter et al., petitioners, v. J. C. Luster 
et al. Petition for writ of certiorari to 
ithe Supreme Court of the State of Okla- 
j}homa submitted by Mr. W. E. Disney 
|for the petitioners, and by Mr. J. C. 
Luster, pro se. 


. No. 784. James E. Lacroix, peti- 
| tioner, v. Louise A. J. Rivard et al.; 


| y - . nae 
No. 785. James E. Lacroix, petitioner, 


CONSTITUTIONAL LAW: Power: Regulation of Public Health 
4 and Safety: Prohibition Against Sale of Spectacles Unless Qualified 
Optometrist is in Charge: Interference with Business.—A New York statute 
(Chap. 379 of N. Y. Laws of 1928), making it unlawful to sell at retail in 
any store or established place of business “any spectacles, eye glasses, or 
lenses for the correction of vision, unless a duly licensed physician or duly 
qualified optometrist, certified under this article, be in charge of any personal 
attendance at the booth, counter or place, where such articles are sold in 
such store or established place of business, is within the police power of the 
State, the fact that the statute does not specifically provide for an exami- 
nation by the optometrist in charge of the counter not making it invalid.— 
Roschen et al. v. Ward et al. (Supreme Court of the United States).— 
Yearly Index Page 437, Col. 4 (Volume IV). April 23, 1929, 


TATUTES: Validity in General: Sufficiency of Provisions: Extent.—A 
State statute is not invalid under the Federal Constitution because it 
might have gone farther than it did, or because it may not succeed in 
bringing about the result that it intends to produce.—Roschen et al. v. Ward 
et al. (Supreme Court of the United States).—Yearly Index Page 437, Col. 4 
(Volume IV). April 23, 1929. 


TATUTES: 
Subjects: 


Subjects and Titles of Acts: Acts Relating to One of More 
Expression in Title: Taxation Act 2833 of the Philippine 


who choose to obey them. And in addi-|fa: away from the protection of society. 
'tion, our law-enforcement machinery is) The sympathetic mind of the American 
| suflering from many infirmities arising| people in its overconcern about those who 
‘out of its technicalities, its circumlocu-| are in difficulties has swung too far from 
|tions, its involved procedures, and too|the family of the murdered to the fam- 
| often, I regret, from inefficient and de-| ily of the murderer. : 
| linquent officials. With a view to enlisting public under- 
We are reaping the harvest of these! standing, public support, accurate deter- 
defects. More than 9,000 human beings! mination of the facts, and constructive 
|are lawlessly killed every year in the} conclusions, I have proposed to establish 
| United States. Little more than half as|a national commission to study and re- 
many arrests follow. Less than one-sixth! port upon the whole of our problem: in- 
of these slayers are convicted, and but|yolyed in  criminal-law enforcement. 
|a@ scandalously small percentage are|That proposal has met with gratifying 
‘adequately punished. Twenty times as/ support, and I am sure it will have the 
| many people in proportion to population | cooperation of the bar associations and 
are lawlessly killed in the United States | crime commissions in our various States 
|as in Great Britain. In many of our jin the widespread effort now being made 
| great cities murder can apparently be|pby them. I do not propose to be hasty 
|committed with impunity. At least 50) in the selection of this commission. I 
times as many robberies in proportion) want time and advice, in order that I may 
|to population are committed in the | select high-minded men, impartial in 
| United States as in Great Britain, and| their judgment, skilled in the science of 


No. 763. Chicago, Milwaukee, St. Paul ; Vv. Louis A. J. Rivard et al.; 

and Pacific Railroad Company, peti-| No, 786. James E. Lacroix, petitioner, 
tioner, v. Department of Public Works' vy, Henry J. Lacroix; 

of Washington et al. Petition for writ; yw 8 . = a. ‘ 
\of certiorari to the Supreme Court of}, Sta tare fe mans ener 


|the State of Washington denied. No. 788. Jan E.L g titi 
Ss aia ‘ : No. 788. nes E. Lacroix, petitioner, 
No. as a Prudential Insurance! 7 ouis A. Deziel et al. Petition for 


| Company America, petitioner, v.|...3. Le oy , 
Sieben Baciocco. Petition for writ of a te fee or Me ” agp tes — 
a. : oa Sess s Michigan submitted to 
certiorari to the United States Circuit’ wy William Lock and Mr. Edwin C 
Court of Appeals for the Ninth Circuit | Brandenburg for the adiielamies ian by 
; denied. ; ..|Mr. Alred Lucking, Mr. William Luck- 
| No. 770. Thomas P. Reilly, Trustee in/ ing, and Mr. Thomas O. Lang for the 
eeeeeeeey a ee a = respondents, 
itioner, v. Morris Messinger, trading as No. 790. aoe 
Diener & Co. Petition for writ of cer-| wae oe * 
| tiorari to the a on oom gen Georgia Southern and Florida Railway 
of Appeals for the Second Circuit de-| Company. Petition for writ of certiorari 
| nied. }to the Supreme Court of the State of 
No. 771. Lesser-Goldman Cotton Com-| Georgia submitted by Mr. John R. L. 
pany, petitioner, v. Missouri Pacific Rail-! Smith for the petitioner, and Mr. John E. 
|rod Company. Petition for writ of cer-!' Hall for the respondents. 
tiorari to the Supreme Court of the State | No. 793. Federal Sugar Refining Com- 
| of Missouri denied. , | pany, petitioner, v. The United States of 
No. 774. Tidal Osage Oil Company,) America. Petition for writ of certiorari 
petitioner, v. Ray Lyman Wilbur, Secre-'to the United States Circuit Court of 
tary of the Interior. Petition for writ of | Appeals for the Second Circuit submitted 
certiorari to the Court of Appeals of the| by Mr. Oscar R. Houston for the peti- 
| District of Columbia denied. jtioner, and by Mr. Attorney General 


Islands, approved March 7, 1919, entitled “An Act establishing the income 
tax, making other provisions relating to said tax,” ete., but including pro- 
visions for a tax on income derived from dividends, a stock dividend, strictly 
speaking, not being income, does not violate a clause of Section 3 of the 
Organic Act of the Philippine Islands declaring “that no bill which may be 
enacted into law shall embrace more than one subject, and that subject |]| 
shall be expressed in the title of the bill.”—Posados, Jr., Coll., v. Warner, 


Barnes & Co., Ltd. et al. (Supreme 
Index Page 437, Col. 2 (Volume IV). 


TATUTES: 


be expressed in the title of the bill, 
plain.—Posados, Jr., Coll., v. Warner, 
Court of the United States).—Yearly 
April 23, 1929. 


_ Taxation 


Tax on Income From Dividends: 
enue Acts of Philippine Islands.—The legislature of the Philippine 
Islands has the power to lay a tax in respect of income resulting to recipients 


IVIDENDS: Stock Dividends: 


from the allotment and delivery of 
such as is provided in Section 10 (a) 


amending Act 2833 of the Philippine Islands, approved March 7, 1919.— 
Posados, Jr., Coll., v. Warner, Barnes & Co., Ltd., et al. 


of the United States).—Yearly Index 


Subjects and Titles of Acts: 

struction.—In order to warrant judicial action in setting aside enactments 
for failure to comply with the statutory rule that no bill which may be 
enacted into law shall embrace more than one subject, and that subject shall 


|three times as many burglaries. 


‘Crime in United States 
| And Great Britain Compared 


Even in such premeditated crimes as 
embezzlement and forgery our record 
stands no comparison with stable na- 
tions. No part of the country, rural or 
urban, is immune. Life and property 
are relatively more unsafe than in any 
other civilized country in the world. In 
spite of all this we have reason to pride 
ourselves on our institutions and the high 
moral instincts of the great majority 
|of our people. No one will assert that 
|such crimes would be committed if we 
had even a normal respect for law and 
if the laws of our country were properly 
enforced. 

In order to dispel certain illusions in 
the public mind on this subject, let me 
| say at once that while violations of law 
{have been increased by inclusion of 
| crimes under the Eighteenth Amendment 
and by the vast sums that are poured 
into the hands of the criminal classes by 
|the patronage of illicit liquor by other- 
| wise responsible citizens, yet this is but 
| one segment of our problem. I have pur- 


Court of the United States).—Yearly 
April 23, 1929. 


Statutory Restrictions: Con- 


the violation must be substantial and 
Barnes & Co., Ltd., et al. (Supreme 
Index Page 437, Col. 2 (Volume IV). 


Rev- 


dividends on shares of corporations, 
of Act 2926, approved March 26, 1920, 


(Supreme Court 


Page 437, Col. 2 (Volume IV). April 


| the law and our judicial system, clear in 
|their conception of our institutions. Such 
}a commission can perform the greatest 
of service to our generation. 

There is another and vastly wider 
field than the nature of laws and the 
|methods of their enforcement. This is 
the basic question of the understanding, 
| the ideals, the relationship of the indi- 
| vidual citizen to the law itself. It is in 
| this field that the press plays a domi- 
‘nant part. It is almost final in its potency 
|to arouse the interest and consciousness 
| of our people. It can destroy their finer 
| sensibilities or it can invigorate them. 
I am well aware that the great majority 
of our important journals day by day 
|give support to these high ideals. 


‘Praise Due Officials 


Who Enforce Laws 


I wonder, sometimes, however, if per- 
{haps a little more support to our laws 
!eould not be given in one direction. If, 


|instead of the glamor of romance and . 


|heroism, which our American imagina- 
tive minds too frequently throw around 
those who break the law, we would in- 
vest with a little romance and heroism 


practice. No. 775. Loft, Inc., petitioner, v. Frank 


Decisions Accompanied 
By Written Opinions 

No. 251. Juan Posades, jr., as Collec- 
tor of Internal Revenue of the Philip- 
pine Islands, petitioner, v. Warner, 
Barnes & Co., Ltd.; and 

No. 252. Juan Posadas, Jr., as Col- 
lector of Internal Revenue of the Philip- 
pine Islands, petitioner, v. J. M. Menzi. 
On writs of certiorari to the Supreme 
Court of the Philippine Islands. 
ments reversed with costs, and the 
causes remanded to the said Supreme 
Court for further proceedings not incon- 
sistent with the opinion of this Court. 
Opinion by Mr. Justice Butler. 

No. 482. Harry H. Weiss, Collector of 
Internal Revenue, petitioner, v. J. Harry 
Wiener; and 

No. 483. C. F. Routzahn, Collector of 
Internal Revenue, petitioner, v. J. Harry 
Wiener. On writs of certiorari to the 
United States Circuit Court of Appeals 
for the Sixth Circuit. Judgments of 
the United States Circuit Court of Ap- 
peals reversed with costs, and the judg- 
ments of the District Court of 
United States for the Northern District 
of Ohio affirmed, and the causes re- 
manded to the said District Court for 
further proceedings in conformity with 
the opinion of this court. 
Mr. Justice Holmes. 

No. 667. William Roschen, appellant, 
v. Hamilton Ward. Attorney General of 
the State of New York, Joab H. Benton, 


District. Attorney of New York County, | 


New York, et al.; and 

No. 668. 
pellant v. Hamilton Ward, Attorney Gen- 
eral of the State of New York, Joab H. 
Banton, District Attorney of New York 
County. New York, et al. Appeals from 
the District Court of the United States 


for the Southern District of New York. | 


Decrees affirmed with costs. 
Mr. Justice Holmes. 

The Chief of Justice announced 
following orders of the Court: 

No. 13, Original. The State of Con- 


Opinion by 


the 


necticut, complainant, v. Commonwealth | 


of Massachusetts. Motion to cite Secre- 
tary of War and Chief of Engineers of 
the United States Army as parties de- 
fendant denied. 

No. 7, Original. The State of Wiscon- 
sin et al., complainants, v. the State of 
Illinois et al.; 

No. 11. Original. State of Michigan, 
complainant, v. The State of Illinois and 
Sanitary District of Chicago; and 

No. 12, Original. State of New York, 
complainant, v. State of Illinois, et al. 
Motion of the City of Chicago for leave 
to interview denied. 


Probable Jurisdiction 


Shown in Appeal Cases 

No. 674. Harry J. Kirk, as Superin- 
tendent of Public Works etc., of State of 
Ohio, et al., appellants, v. The Maumee 
Valley Electric Company. In this case 
the Court finds that probable jurisdiction 
has been shown. 

No. 675. Harry J. Kirk, as Svperin- 
tendent of Public Works, ete., of the 
State of Ohio et al., appellants, v. The 
Providence Mill Company. In this case 
the Court finds that probable jurisdic- 
tion has been shown, 

No. 687. The Corn Exchange Bank, 
appellant, v. Bird S. Coler, Commissioner 
of Public Welfare of the City of New 
York. In this case the Court finds that 
probable jurisdiction has been shown. 

No. 738. Tagg Bros. & Moorhead et 
al., etc., appellants, v. The United States 
of America et al. In this case the Court 
finds that probable jurisdiction has been 
shown, 

No. 714. Louis J. Tyson, appellant, v. 
Icland H. Hartley, as Governor of the 
State of Washington, et al. In this case 
the Court finds that probable jurisdiction 
has been shown, and the case is placed 
upon the summary docket. 

No, 720. Louisiana Greyhound Club, 
Inc., appellant, vy. Frank J. Clancy, Sher- 
iff of the Parish of Jefferson, etc., et al. 


Judg- | 


the | 


Opinion by | 


S. S. Kresge Company, ap- | 


kK. Bowers, Collector of Internal Reve- 
nue of the Unite. States for the Second 
District of New York. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 

No. 777. William Woodman, peti- 
tioner, v. the United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 780. S. D. Russell, petitioner, v. 
James <A. Holt, Administrator of the 
Estate of Henr Walker, deceased, and 
Stella Frances Walker. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied, 

No. 789. Bartlesville Zinc Company, 
petitioner, v. Interstate Commerce Com- 
mission. Petition for writ of certiorari 
jto the Court of Appeals of the District 
of Columbia denied. 

No. 796. The Atchison, Topeka and 
Santa Fe Railway Company, petitioner, 
v. H. F. Keddy. Petition for writ of 
certiorari to the United States Circuit 
|Court of Appeals for the Ninth Circuit 


, denied. 


The Chief Justice also announced the 
following order: 

It is now here ordered by this Court 
that the call of the docket be suspended 
for the term on Friday, April 26 next, 
and that the Court will take a recess 
from Monday, April 29, until Monday, 
May 13 next. 

No petitions for writs of certiorari or 
other motions, except motions for ad- 
mission to practice, will be received after 
Monday, May 27 next. 
Miscellaneous Motions 


Submitted by Counsel 

No, 712. The Minnesota Mutual Life 
Insurance Company, petitioner, v. The 
United States. Leave granted to file 
brief of The Pacific Mutual Life Insur- 
ance Company of California, as amicus 


|curiae, on motion of Mr. John W. Town- 


send in that behalf. 

_No. 261. Newell B. Wallace, peti- 
tioner, v. Motor Products Corporation, 
et al. Motion for leave to file counter 


| Mitchell, Mr. Assistant Attorney General 
‘Farnum, Mr. Alfred A. Wheat, and Mr. 
|J. Frank Staley for the respondent. 

| No. 798. State of North Carolina, 
, through Dennis G. Brummitt, etc., peti- 
tioner, v. Southern Railway Company. 
and Atlantic and Yadkin Railway Com- 
pany. Petition for writ of certiorari to 
| the United States Circuit Court of Ap- 
peals for the Fourth Circuit submitted 
by Mr. Aubrey L. Brooks and Mr. Dennis 
|G. Brummitt for the petitioner, and by 
| Mr. S. R. Prince, Mr. G. H: Hastings and 
Mr. L. E. Jeffires for the respondents. 


No. 799. Mabel. G. Reinecke, Collector 
of Internal Revenue etc., petitioner, v. 
|Eudora Hull Spalding. Petition for writ 
|of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh 
|Cireuit submitted byy Mr. Attorney Gen- 
| eral Mitchell; Mr. Alfred A. Wheat, Mr. 
| C- M. Charest, and Mr. T. H. Lewis, jr., 
| for the petitioner, and Mr. John M. Zane 
jand Mr. Alfred T. Carton for the re- 
spondent. 


| No. 802. Harry Schnell et al., pe- 
| titioners, v. The United States of Amer- 
‘ica. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
:peals for the Second Circuit submitted 
| by Mr. Louis Joffe for the petitioners, 
jand by Mr. Attorney General Mitchell, 
| Mr. Assistant Attorney General Farnum, 
Mr. Alfred A. Wheat, and Mr. J. Frank 
| Staley for the respondent. 
| No. 804. Peoples Bank of Keyser, West 
; Virginia, petitioner, v. International Fi- 
nance Corporation. Petition for writ of 
; certiorari to the United States Circuit 
| Court of Appeals for the Fourth Circuit 
submitted by Mr. C, B. Garnett for the 
| petitioner. 

No. 812. The American Tobacco Com- 
| pany, petitioner, v. Porto Rican Ameri- 
can Tobacco Company of Porto Rico. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
| for the Second Circuit submitted by Mr. 
| Martin Conboy and Mr. Jonathan H. 
| Holmes for the petitioner. 

No. 815. Board of Public Utility Com- 
missioners of New Jersey, petitioner, v. 
| Plaintield-Union Water Company. Peti- 
| tion for writ of certiorari to the United 


showing to supplemental returns from: States Circuit Court of Appeals for the 
| United States Circuit Court of Appeals Third Circuit submitted by Mr. John C. 
or if denied then to strike returns from, Bigelow for the petitioner, and by Mr. 
files, submitted by Mr. Alfred Lucking} Frank Bergen for the respondent. 
for the petitioner. No. 547. Alexander F. Winters and 
j No. 801. The Railroad Commission of Basil R. Crampton, petitioners, v. Dent 
jthe State of California and the City of ,Hardware Company; and 
| Los Angeles, appellants, v. Los Angeles: No. 128. Sanitary Refrigerator Co. 
| Railway Corporation. Joint motion to| petitioner, v. Alexander F, Winters and 
| advance submitted by Mr. John E. Ben-! Basis C. Crampton, Argument continued 
} ton in behalf of counsel. by Mr. E. Hayward ‘airbanks for the 
No. 578. The Macallen Company, ap- | Dent Hardware Company and Sanitary 
pelants, v. The Commonwealth of Massa- | Refrigerator Company, and 
| chusetts. Leave granted to file brief of } by Mr. John Boyle, Jr., for Alexander 
' Seth T. Cole, as amicus curiae, on mo-'. Winters et al. 
| tion of Mr, Seth T. Cole in that behalf. No. 748. Harry F, Sinclair, et al. vy. 
Be No. —, Original. Ex Parte: Atlan-! The United States of America. Argument 
|tic Coast Line Railroad Company. Re-|commenced by Mr. George P. Hoover 
|turn of Honorable William B. Sheppard,' for Sinclair; submitted on brief by Mr. 
United States District Judge to rule to! Daniel Thew Wright and Mr. Philip 


concluded \ 


Carter for the petitioner, 


23, 1929. 


JEDUCTIONS: Depreciation: Exhaustion: Leased Property: Rights of 
Lessees: 1918 Act.—Where a taxpayer held long-term leases on real 
estate and improvements thereon, which leases were renewable forever, de- 


duction for depreciation and exhaustion, other than in amounts actually |} 


expended for repairs, is not allowable, because such exhaustion in any 
given year is recognizable only in theory and cost the taxpayer nothing, 
and for the further reason that such exhaustion differs from depletion of 
property which is of itself the source of the gross income.—Weiss, Collec- 
tor, et al. v. Weiner. (Supreme Court of the United States).—Yearly Index 
Page 437, Col. 1 (Volume IV). April 23, 1929. 


Patents 


ATENTS: Infringement: Joinder of Parties Plaintiff: Constructive Trust 

Relationship.—A constructive trust in property may be enforced by one 
prejudiced or deprived of a benefit by fraud or a breach of trust on the part 
of another who occupies a fiduciary relation with respect to such property 
and thereby gains an advantage for himself.—The Moto Meter Company, 
Inc., et al. v. National Guage & Equipment Company. (District Court for 
the District of Delaware).—Yearly Index Page 437, Col. 5 (Volume IV). 
April 23, 1929. 


ATENTS: Infringement: Motion to Dismiss: Joinder of Parties Plain- 

tiff.—Where the Moto Meter Company, having a community of interest 
with Boyce and Leander Corporation, acquired the capital stock of the in- 
fringing defendant and then declined to join in as party plaintiff in a suit 
for infringement; and Boyce and the Leander Corporation brought suit and 
joined The Moto Meter Company as coplaintiff, held: Defendant’s motion to 
dismiss denied, the joinder of parties plaintiff being proper.—The Moto Meter 
Company, Inc., et al. v. National Guage & Equipment Company. (District 
Court for the District of Delaware).—Yearly Index Page 437, Col. 5 (Volume 
IV). April 9, 1929. 


ATENTS: Infringement: Joinder of Parties Plaintiff.—A licensee may 

be permitted to make the patent owner a coplaintiff, even against his 
will, in a suit to enjoin infringement.—The Moto Meter Company, Inc., et al. 
vy. National Guage & Equipment Company. (District Court for the District of 
Delaware).—Yearly Index Page 437, Col. 5 (Volume IV). April 23, 1929. 

ATENTS: Patentability: Combination of References.—Where claim 2 was 

rejected as being merely for an aggregation of features selected from four 
different references but it was not stated which of the patents would be 
taken as the basic reference, nor how it could be modified by introduction of 
prior art devices to produce the structure called for in the claim, held: Claim 
patentable. Patent 1708471.—Ex parte Farnsworth. (Board of Appeals of 
the Patent Office).—Yearly Index Page 437, Col. 7 (Volume IV). April 23, 
1929. 

ATENTS: Patentability: Combination of References: Apparatus for Han- 

dling Fluids.—Claim 1, differing from the basic reference in that it called 
for the supply and discharge of water from the bottom of the compartments 
and for the use of a four-way valve, held: Unpatentable in view of other 
patents disclosing those features.—Patent 1708471.—Ex parte Farnsworth. 
(Board of Appeals of the Patent Office).—Yearly Index Page 437, Col. 7 
(Volume IV). April 23, 1929. 


, upon which such roll calls are had, shall be 


Open Session Action published in the Record.” 
On Nominations Asked | Senator Robinson’s proposed amend- 


; ment reads as follows in full text: 


Resolution Introduced in Sen-' shall be transacted in open session, un- 
ate by Senator Jones. 


a jority vote shall determine that a particu- 
A proposal to amend the rules of the 
| 


Senate to provide for consideration of! shall be considered in closed executive 


nominations in open executive sessl0N, | session, in which case all subsequent 
unless otherwise ordered ina particular | proceedings with respect to said nomina- 
case by a majority vote taken in closed | tion, treaty, or other matter shall be 
session, was offered in the Senate, April i kept secret; Provided that the injunction 
22, by Senator Jones (Rep.), of Wash- ' of secrecy as to the whole or any part of 
ington. | proceedings in closed executive session 
Senator Robinson (Dem.), of Arkan-' may be removed on motion adopted by a 
sas, offered an amendment to the Jones majority vote of the Senate in closed 
resolution, to provide that the vote to executive session. 
determine whether any subject should}. Anything in the rules of the Senate 
ss: ecsaehibensd te dteted aan. daaand inconsistent with the foregoing is hereby 


‘ ‘ repealed. 

be taken in open session. | 
Senator Jones’ resolution (S. Res. 19) 
reads in full text as follows: | 
Resolved that paragraph 2 of rule 
XXXVIII of the Standing Rules of the Sen- , 


ate, relating to proceedings on nominations | 


in executive session, be and the same! . il ¢ . 
is hereby amended co read as follows: is gg announced, April 22, that prob- 


St 
“2. Nominations shall be considered in ab .. Jurisdiction justifying its consid- 
open executive session unless the Senate,;¢Tation had been shown in a case in- 
in closed executive session, shall by a ma- | Volving the validity of a Louisiana stat- 
jority vote determine that any particular. ute prohibiting animal racing for profit 
nomination shall be considered in closed within certain localities on tracks 
executive session, , ‘ i) which measure less than one mile. The 
When nominations are so considered inicase as to which this order is an- 


closed executive session all information | : rs . 
communicated or remarks made by a Sena- | nounced is entitled Louisiana Greyhound 


‘Supreme Court to Review 
Case Involving Dog Racing 


The Supreme Court of the United 


| posely cited the extent of murder, burg-| poco thousands of our officers who are 


|lary, robbery, forgery, and embezzle- 
| ment, for but a small percentage of these 
can be attributed to the Eighteenth 
| Amendment. In fact, of the total num- 
| ber of convictions for felony last year, 
|less than 8 per cent came from that 
| sources. It is therefore but a sector of 
the invasion of lawlessness. 

What we are facing today is some- 
thing far larger and more funda- 
mental—the possibility that respect 
‘for law as law is fading from 
the sensibilities of our people. What- 
lever the value of any law may be, 
the enforcement of that law written 
in plain terms upon our statute books is 
| not, in my mind, a debatable question. 
| Law should be observed and must be en- 
| forced until it is repealed by the proper 
| processes of our democracy. The duty 
to enforce the laws rests upon every 
public official and the duty to obey it 
rests upon every citizen. 

' Duty of Citizens 
‘To Obey All Laws 

No individual has the right to deter- 
mine what law shall be obeyed and what 
law shall not be enforced. If a law is 
| wrong, its rigid enforcement is the surest 
| guaranty of its repeal. If it is right, its 
|enforcement is the quickest method of 
|compelling respect for it. I have seen 
| statements published within a few days 
encouraging citizens to defy a law be- 
cause that particular journal did not ap- 
| prove of the law itself. I leave comment 
/ on such an attitude to any citizen with a 
sense of responsibility to his country. 


there can be no argument on these 
points. There is no citizen who would 
approve of the President of the United 
States assuming any other attitude. It 
may be said by some that the larger re- 
sponsibility for the enforcement of laws 
against crime rests with State and local 
authorities and it does not concern the 
Federal Government. But it does con- 
| cern the President of the United States, 
both as a citizen and as the one upon 
whom rests the primary responsibility 
of leadership for the establishment of 


In my position, with my obligations, | 


|endeavoring to enforce the law it would 
jitself decrease crime. Praise and re- 
| spect for those who properly enforce the 
;laws and daily condemnation of those who 
|defy the laws would help. Perhaps a 
| little better proportioned balan-_e of news 
concerning those criminals who are con- 
;victed and punished would serve to in- 
| still the fear of the law. 
: I need not repeat that absolute freedom 
jof the press to discuss public questions 
‘is a foundation stone of American lib- 
erty. I put the question, however, to 
every individual conscience, whether flip- 
pance is a useful or even legitimate de- 
lvice in such discussions. I do not be- 
|lieve it is. Its effect is as misleading 
{and as distorting of public conscience 
as deliberate misrepresentation. - Not 
|clarification, but confusion of issues 
‘arises from it. 
| Our people for many years have been 
|intensely absorbed in business, in the as- 
jtonishing upbuilding of a great country, 
|and we have attempted to specialize in 
our occupations, to strive to achieve in 
jour own specialties and to respect com- 
jpetency cf others in theirs. Uncon- 
sciously we have carried this psychology 
into our state of mind toward govern- 
ment. We tend to regard the making 
lof laws and ‘their administration as a 
| function of a group of specialists in gov- 
}ernment whom we hired for this purpose 
and whom we call public servants. After 
hiring them it is our purpose casually 
| to review their actions, to accept those 
| which we approve, and to reject the rest. 
This attitude of mind is destructive of 
self-government, for self-government is 
predicated upon the fact that every re- 
sponsible citizen will take his part in the 
| creaticr of law, the obedience to law, and 
ithe selection of officials and methods for 
j its enforcement. 


| Aid of Press Asked 


|For Enforcement of Law 

Finally, I wish to reiterate that the 
;problem of law enforcement is not 
|alone a function or business of govern- 
|ment. If law can be upheld only by 


| standards of law enforcement in_ this | enforcement officers, then our scheme of 
countrly. Respect for law and obedience | government is at an end. Every citizen 
to law does not distinguish between Fed-!has a personal duty in it—the duty to 
eral and State laws—it is a common order his own actions, to so weigh the 


Hereafter all business in the Senate | 
}less the Senate in open session by a ma-} 


lar nomination, treaty, or other matter | 


conscience. , 

After all, the processes of criminal-law 
stilling respect and fear into the minds 
of those who have not the intelligence 
and moral instinct to obey the law as a 
| matter of conscience. The rael problem 
is to awaken this consciousness, this 
moral sense, and if necessary to segre- 


can do no future harm. 

We have two immediate problems be- 
fore us in government. To investigate 
our existing agencies of enforcement 
land to reorganize our system of en- 
forcement in such manner as to elim- 
inate its weaknesses. It is the purpose 
of the Federal administration systemat- 
ically to strengthen its law-enforcement 
agencies week by week, month by month, 
year by year, not by dramatic displays 
and violent attacks in order to make 
| headlines, not by violating the law itself 
‘through misuse of the law in its en- 
|forcement, but by steady pressure, 
| steady weeding out of all incapable and 
negligent officials no matter what their 
|status; by encouragement, promotion, 
and recognition for those who do their 
| duty; and by the most rigid scrutiny of 
'the records and attitudes of all persons 
| suggested for appointment to official 
| posts in our entire law-enforcement ma- 
chinery. That is administration for 
| which my colleagues and I are as fully 





| responsible as the human material which | 
'ean be assembled for the task will suc- | 


|ceed. Furthermore, I wish to determine 
|and, as far as_ possible, remove the 
scores of inherent defects in our present 
| system that defeat the most devoted 
| officials. 


enforcement are simply methods of in- | 


gate such degenerate minds where they | 


leffect of his example, that his conduct 
shall be a positive force in his commu- 
nity with respect to the law. 

I have no criticism to make of the 
{American press. I greatly admire its 
| independence and its courage. I some- 
times feel that it could give more em- 
| phasis to one phase or another of our 
|national problems, but I realize the diffi- 
culties under which it operates. I am 
| wondering whether the time has not 
;come, however, to realize that we are 
|confronted with a national necessity of 
the first degree, that we are not suffer- 
jing from an ephemeral crime-wave, but 
from a subsidence of our foundations. 
| Possibly the time is at hand for the 
| press to systematically demand and sup- 
| port the reorganization of our law-en- 
| forcement machinery—Federal, State and 
| local—so that crime may be reduced, and 
| on the other hand to demand that our 
, citizens shall awake to the fundamental 
consciousness of democracy which is that 
the laws are theirs and that every re- 
sponsible member of a democracy has 
the primary luty to obey the law. 

It is unnecessary for me to argue the 

| fact that the very essence of freedom is 
| obedience to law; that liberty itself has 
| bet one foundation, and that is in the 
| law, 
And in conclusion let me recall an 
| oft-repeated word from Abraham Lin- 
coln, whose invisible presence lives 
hourly at the very desk and in the very 
halls which it is my honor to occupy: 

“Let every man remember that to vio- 
late the law is to trample on the blood of 
his father, and to tear the character of 
his own and his children’s liberty. Let 
reverence for the laws be breathed by 


Reorganization Needed 


In this case the Court finds that probable 
jurisdiction has been shown, and the case 
is placed upon the summary docket, 

No. 713. Greenway Apartment Com- 
pany, appellant, v. The Convention of 
the Protestant Episcopal Church of the 
Discese of Maryland et al. Further 
consideration of the question of juris- 
diction in this case is postponed to the 
hearing on the merits, 

No, 495, Atlanta and Charlotte Air 


;Show cause presented. | Ershler for Day; argument continued 
titioner, v. The People of the State of! et al., and by Mr. Owen J. Roberts for 
California. Motion for leave to proceed’ the United States. 
Caine Davidson, pro se. when the day call will be: Nos. 748, 647 
No, 715. A. W. Wils appelle 981 &RO Kae ke nat cua tae , eae? 
o, 715.) A. W. Wilson, appellant, | 961, 559, 563, 568, 571, 576, 578, 579, 674, 
ment as to jurisdiction submitted by; 
|Mr. P. A. Bonham for the appellant. . x eae tind 
‘Supreme Court to Suspend 
{ness under the name and style of Auto- | 
matic Sales Company, appellant, v. T.; 
jurisdiction submitted by Mr. P. A.| The call of the docket of the Supreme 
Bonham for the appellant. ; Court of the United States will be sus- 
° 2 , ing to an order of Jour 2@. 
Of Certiorari Submitted ood mer of the Court suneuneed 
: , _. | by Chief Justice Taft on April 22. After 
No, 712. The Minnesota Mutual Life 
| United States. Petition for writ of cer- | a*guments, BOF permit cases to be sub- 
mitted on briefs. 
by Mr. A. R. Serven and Mr. John G.} 
| will take a recess from April 29 to May 
’ ne " . ‘ . ! ~s ee ’ 
, No. 730, The Former Corporation ‘13, No petition for writs of certiorari or 
| (formerly Philipsborn’s), 
Petition for writ of, be received after May 27. 
‘certiorari to the Court of Claims sub- | The call of the docket for April 23 
the petitioner. : pefore the Court this week. After these 
No, 764, Luckenbach Steamship Com-' cases, numbered 748, 647, 261, 559, 563, 
Petition for. writ of certiorari to the} heard, Chief Justice Taft announced, the 
Court of Claims submitted by Mr. George| Court will hear no more oral arguments 


No. 843. William Caine Davidson, pe-|by Mr. Charles A. Douglas for Burns 
i f f NePLris 1 1] > , . y ° . 
in forma pauperis submitted by Mr. Wm. Adjourned until April 23 at 12 o’clock 
v. F. B. McLane, Sheriff, ete. State- and 675. 
No. 716, Robert Harvie, doing busi- 
Call of Docket for Term 
A. Heise, Sheriff, etc. Statement as to! 
‘Petitions for W rits | pended for the term on April 26, accord- 
f | is ‘ rn ; . rj ~ 
Insurance Company, petitioner, v. The this date, the Court will not hear oral 
tiorari to the Court of Claims submitted 
It was also announced that the Court 
Phe United State petitioner, v.! other motions, the order prescribed, will 
mitted by Mr. Clarence W. Goodwin for! shows that 12 cases remain for hearing 
pany, petitioner, v. The United States.| 568, 571, 576, 578, 579, 674 and 675, are 
, A.» King, Mr, William B, King, and Mr.| at this term, 


tor upon nominations concerning the chear- 
acter or qualifications of the person nomi- 
nated shall be kept secret. If, however, 
harges shall be made against a person 
nominated, the Committee may, in its dis- 
cretion, notify such nominee thereof, but 
the name of the person making such 
charges shall not be disclosed, 

“The fact that a nomtnation has been 
made, or that it has been confirmed or re- 
jected, shall not he regarded as a secret; 

i= all roll calls in closed executive session, 
together with a statement of the question 


Club, Inc., v. Claney, et al., No. 720. 
The appellant, who owns a dog racing 
plant near the City of New Orleans, al- 


For Legal Machinery 


Every student of our law-enforce- 


leges that prior to the passage of the| ment mechanism knows full well that it | 


| statute in question it carried on a prof-|is in need of vigorous reorganization; 
itable business of dog racing amuse-|that its procedure unduly favors the 
ment at its plant, valued at $200,000, and |criminal; that our judiciary needs te be 
| that it has been arbitrarily selected for! strengthened; that the method of assem- 
| hostile discrimination among members| bling our juries needs revision; that jus- 
| of the same class in violation of the due tice must be more swift and sure, In 
process and . equality 


; Fourteenth Amendment, has swung in favor of the prisoner and 


clauses of the|our desire to be merciful the pendulum | 


every American mother to the lisping 
babe that prattles on her lap. Let it be 
taught in the schools, in seminaries, in 
colleges. Let it be preached from the 
pulpit, proclaimed in the legislative halls, 
and enforced in courts of justice. And, 
in short, let it hecome the political reli- 
gion of the Nation, and let the old and 
the young, the rich and the poor, the 
grave and the gay of all sexes and 
tongues and colors and conditions sacri- 
j fice unceasingly upon its altar,” 





y 
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Insular Affairs Public Health Patents 


Deduction Is Denied | Tax Levied by Philippines on Dividends Statute Regulating Joinder of Party in Infringement Sujt ‘Rejection of Claim” 
* For Depreciation of SR eS roe) ae Ot Rive ds anes | On Fluid Handling 
Leased Properties Legislature of Islands Held to Have Power to Make As- Is Held to Be Legal Motion to Dis 


sessment on Shares Held by Petitioner. 


( 437) 


Valves 


” 


Device Is Reversed 


| 


miss Bill Is Denied on Finding of © ommunit yy 
Of Interest of Three Plaintifs. 


«”* 


Tax Allowance Is Proper’! 
Only for Sums Spent for 
Repairs, Supreme 
Court Rules. 


' 
ISLANDS, PETITIONER, V. WARNER, 
BARNES & COMPANY, LTD.; SAME, V. 

| J. M. Menzi. Nos. 251 AND 252, Su- 


wre A tax levied against a corporation by 
Harry H. WEISS, COLLECTOR OF INTER- 


NAL REVENUE, PETITIONER, V. J. HARRY! 7 
WEINER; C. F. RouTZAHN, CoLLecTor| upon stock dividends received on shares 
OF INTERNAL REVENUE, PETITIONER, V.| it held in another corporation was held 
J. Harry WEINER. NOs. 482 AND 483.!+ have been properly and validly levied 
ee a under the Philippine tax laws by the 


STATES. : 3 : : 
The Supreme Court of the United | Supreme Court of the United States in 
the opinion herein. 


States in an opinion herein declined to ee ‘ : 
recognize the claim of a taxpayer for| The Philippine legislature was held 
deduction on account of obsolescence or f : 
exhaustion when such claim originated! spect of the advantage resulting to re- 
in a lease held by the taxpayer, ,even, Cl he 
though such lease was for 99 years and! livery of such dividend shares. 
rgnewable forever. | The court overruled several objections 
In these proceedings, which were con-:to the validity of the statute imposing 
solidated, the Court differentiated he- | the tax, including those that it violated 


PREME COURT OF THE UNITED STATES. | 


| taxing officials of the Philippine Islands ; 


to have the power to lay a tax in i 


pients from the allotment and de- | 


JUAN Posapbos, JR., AS COLLECTOR OF IN-! Act which declares: “That no bill which | 

TERNAL REVENUE OF THE PHILIPPINE|may be enacted into law shall embrace | 
‘more than one subject, and that subject | 
shall be expressed in the title of the- 


bill.” 

Act 2833 is entitled: “An act estab- 
lishing the income tax, making other 
provisions relating to said tax, and 


amending certain sections of act num- | 


ibered 2711.” The insular supreme 


|court held that the subject of the act | 


i not adequately expressed because a 
ita on stock dividends is one upon capi- 


jcome tax. 
, Strict a construction. 
stance the same as that above quoted are 
found in many State constitutions. The 
|purpose is to prevent the inclusion of 


|incongruous and unrelated matters in the 


'same measure and to guard against inad- | 
! vertence, stealth and fraud i. legislation. | 


| When bills conform to such requirements, 


tween the exhaustion sustained under a}the rule of uniformity and that the act|their titles serve conveniently to apprise 
lease of the above character and losses|in question, which established an in-! legislators and the public of the subjects 


suffered through exhaustion of the|come tax, and also provided for a tax on 
source of the gross income, such as injstock dividends, which, strictly speaking, 
mining properties. do not constitute income, violated the 
Affirms Treasury Policy. statutory rule that no bill shall embrace 

The ruling affirms a policy long in-}more than one subject, and that subject 
sisted upon by the Bureau of Internal! shall be expressed in the title of the 
Revenue, the Court stated. It reverses! bill. 
the Circuit Court of Appeals for the! On writs of certiorari to the Supreme | 
Sixth Circuit, which, in turn, had re-j Court of the Philippine Islands. 
versed the decision of trial court. The full text of the Court’s opinion, 

On writs of certiorari to the Circuit | delivered by Mr. Justice Butler, follows: 
Court of Appeals for the Sixth Circuit. | 
_ or ha a oe woe opinion, de-| Sought to Recover 
ivered by Mr. Justice Holmes, follows: ' Si 

These are suits brought by Wiener, the | Pax on Stock Dividend 
respondent, to recover amounts that hei No. 251.—Respondent sued petitioner 
says should have been allowed as deduc-| in the court of first instance of Manila 
tions from his income taxes but that| to recover a tax alleged to have been il- 
were disallowed. The petitioners, the| legally imposed on a stock dividend. The 
defendants, prevailed in the District! tax was levied under Act 2833 of the 
Court, 17 F. (2d) 650; but the judgment} Philippine Islands, approved March 7 


‘, 
was reversed by the Circuit Court of Ap-j 1919, as amended by Act 2926, March 26, 
peals, 27 F. (2d) 200, and writ of cer-' 


‘ F 1920. The provision here involved is 
tiorari was granted by this Court. | substantially like that in section 2(a) of 
Depreciation Claimed. ‘the Revenue Act of 1916 for the United 
Wiener was in the business of taking| States, which was held invalid in Eisner 
‘long leases of property and subletting.|v. Macomber, 252 U. S. 189. The trial 
He held 13 leases for 99 years, renew-| court deemed that and other decisions of 
able forever. He claimed the right to|this Court authoritative, held the stock 
make an annual deduction from his in-| dividend was not income, and gave judg- 
come tax for estimated depreciation of; ment for plaintiff. Defendant appealed 
the buildings, relying upon Section 214; to the Supreme Court. One of the jus- 
(a) (8) of the taxing act; Revenue Act|tices was disqualified because as Attorney 
of 1918, c. 18; 40 Stat. 1057, 1066, 1067; | General he had acted for the defendant 
which granted deduction of a “reason-| in this case. The appeal was submitted 
able allowance for the exhaustion, wear/to the Court consisting of eight justices 
and tear of property used in the trade or| who divided evenly. Then the case was 
business, including a reasonable allow- 
ance for obsolescence.” He was allowed | 
all sums paid for repairs but neibhag | 
for the estimated obsolescence for which 
he had not paid. and one dissenting, upheld the lower 
It may be taken for the purposes of! court, and thereupon the Supreme Court 
decision that Wiener undertook to keep| affirmed the judgment. 
the building up to their present condi-! There was an agreed statement of 
tion, to pay rent even if the buildings: facts, the substance of which follows: 
were destroyed and that his obligations| Respondent is a British coropration au- 
were sanctioned by a liability to for-' thorized to carry on business in the’ Phil- 
feiture. It is argued with much elabora-' jppine Islands. In 1923, it owned stock 
tion that not only covenants but economic; jn a domestic corporation and received 
necessity required the respondent to keep! a dividend of profits accruing since March 
@the buildings up to the mark and that! 1, 1913, which was paid by the company 
the amount needed for this purpose; jn its shares having a par value of 43,500 
should be allowed. | pesos. Petitioner, as Collector of Inter- 
The income tax laws do not profess to| nal Revenue, included the amount in re- 
embody perfect economic theory. They|spondent’s income for 1923 and levied 
ignore some things that either a theorist! thereon the tax in question. Respondent 
or a business man would take into ac-| paid under protest, requested petitioner 
count in determining the pecuniary con-| to refund the amount and, that being 
dition of the taxpayer. They do not! refused, brought this suit. 
charge for appreciation of property or} Section 1 (a) imposes an annual nor- 
allow a loss from a fall in market value; mal tax of 3 per cent upon the net 
unless realized in money by a. sale.| income of individuals; and section 1 (b) 
United States v. S. S. White Dental Co.,| provides that, in addition to such tax 
274 U. S. 398, 401. A stockholder does| there shall be levied and paid upon such 
not pay for accumulated profits of his! income graduated surtaxes at specified 
corporation unless he receives a dividend. | yates, 
Actual Loss Required. | Section (a) provides: ~- Soe 
That is the general principle upon, taxable net income of a person shall 
which these laws go. It is true that they| include gains, profits, and income de- 
allow for obsolescence of buildings, etc.,; rived from _ salaries also from 
where the loss is of materials, not of|. . . dividends . .. or gains, profits 
money, but there, as elsewhere, the loss | and income derived from any source 
must be actual and present, not merely | whatever.” 
contemplated as more or less sure to! Section 10 (a) provides: 
occur in the future. |be . . .. paid annually upon the total 
If the taxpayer owns the property the | net income received in the preceding cal- 
loss actually has taken place. But with) ondar year from all sources by every 
Wiener it had not, and it might never fall| corporation ... a tax of 3 per centum 
on him, as was pointed out by the Dis-' ypon such income . . . including the in- 
trict Judge. Some of the leases were; come from dividends ” 
assigned and others surrendered to the} Scaihdian: le Be id sh “Th : 
lessor. In such cases it would be a mere! ,, cction 25 (a) provides: 1 e term 
speculation to suppose that depreciation | dividends’ as used in this law shall be 
was taken in account in the transactions, | held to mean any distribution made or 
Probably other and dominant considera-; °tdered to be made by a corporation 
ions induced the acts. The event showed! - out of its earnings or profits ac- 
hat in those cases there was no true Ctued since March 1, 1913, and payable 
basis for Wiener’s claim. | ot its sharehoulders, whether in cash or 
The Circuit Court of Appeals inter-,in stock of the corporation . . . Stock 
preting United States v. Ludey, 274 U. S.! dividend shall be considered income, to; 
295, said that the purpose of the revenue| the amount of the earnings or profits | 
act is to tax outy gain, and that the distributed. 
amount thus allowed to be set aside is! . Saas 
not gain, but is capital that has gone into Rule of Uniformity 
gross income. But it is very clear that 
as yet the capital of the lessee has not 
gone into it, and upon the considerations| speaking, a stock dividend is not income. 
just mentioned it is not enough that he! But he insists, and respondent con- 
has made a contract that very possibly; cedes, that, in the absence of constitu- | 
may not be carried out to replace that] tional restriction, such dividends may be 
capital at some future time. If, as weitaxed. And the parties agree that the 
think, such a contract is not enough to|tax in question is within the scope and | 
cause the lessee a present loss by wear! intent of the statute. | 
ae Ste, ie ae — may - ot The Supreme Court held that the tax! 
egg ef Sana ee y was use or on stock dividends is a property tax and | 
s, does not matter. Of|that the graduated rates infringe the 
course he must show an interest in the) provision of section 3 of the Organic 
property and a present loss to him to) Act of August 9, 1916, c. 416, 39 Stat. | 
make the statute apply. 545, which declares that the rule of tax- | 


Lease of Mines Considered. ‘ation i : . ‘for 
A. toed ¥. Abwactediabhens Com-|& ion in the islands shall be uniform. 


1-! But in this case that point has no foun- 
pany, 267 U. S. 364, a statutory provi-/ dation in fact. The graduated rates are 


sion for deducting from gross income a' applied and imposed only upon individ- | 
reasonable allowance for depletions of uals, Section 1 (b). Corporations such | 
mines was held applicable to a lessee|as respondent are subject only to a flat | 
®bound to mine a minimum tonnage andi rate of 3 per cent. Section 10 (a). Andi 
to pay a stated royalty. In such a case! that rate applied’ to the stock dividend 


of five justices. 


9° “ 


“There shall 


The petitioner admits that, 


the whole value of the lease is in the produced 1,305 pesos, the tax paid. The |par value of 50,000 pesos, The collector | 
not trans-|included that amount in respondent’s in- | 
leome for that year; and, by reason of | 


right to remove the ore, that is to de-!ruie of uniformity was 
stroy fn uapialy as may be the real ob-! gressed. ; 
ject of the lease. And in support of the judgment below | 

But in the case of a house or shop the| it ig insisted that. the provision impos- | 

yale, is not nthe right to destroy, and) ing a tax upon stock dividends’ volte 

’ oti 3 j 
gradual and subordinate incident of the that clause of Section $ of the Organic 
use. The diminution in the value of a, , eae : 
mine to the lessee is conspicuous, neces-: has its own criteria, irrespective of local | 
sary, and intended, and is the very source ' law, that look to certain rather severe 
of the gross income of the lessee from| tests of liability and exemption and that 
which it is deducted, whereas the wear|40 not allow the deductions demanded 
and tear of a house or shop in any given: Whatever the lessees may be called. We | 
year may be only recognizable by theory; understand this to be the view taken by 
and, as has happened in this case, may, the Department for a long time and we 
cost the lessee nothing while the prem-/ar¢ of opinion that it should not be dis- 
ises are in his hands, | turbed. 

It does not matter that in Ohio, where! Judgment of Circuit Court of Appeals 
the properties, lie, these long leases are reversed. Judgment of District Court 
treated as in many respects like convey-: affirmed. 
ances of the fee. The Act of Congress} April 22, 1929, 

‘ ‘ 


! 


| A, C, 281. 
| that, 


| 


Was Not Transgressed | 
strictly ‘in Eisner v. 


under consideration. 
force such provisions in cases that fall 


| within the reasons on which they rest. | 
But, as freedom required or convenient | 
for the effective exertion of the legisla- | 
tive power ought not unnecessarily or | 
htly to be interfered with, the courts | 


lig 
disregard mere verbal inaccuracies, re- 


{solve doubts in favor of validity, and 


hold that, in order to warrant the setting 
aside of enactments for failure to comply 
with the rule, the violation must be sub- 
stantial and plain. Louisiana v. Pils- 
bury, 105 U. S. 278, 289. Montclair v. 
Ramsdell, 107 U. S. 147; 153. Read v. 
Plattsmouth, 107 U. S. 568, 578. City 
of South St. Paul vy. Lamprecht Bros. Co., 
88 Fed. 449, 451. Johnson v. Harrison, 
47 Minn. 575. Cooley’s Constitutional 
Limitations (7th ed.) p. 202 et seq. Suth- 
erland, Statutory Construction (2d ed.} 
sections 111, 115-118. The Philippine in- 
come tax law was passed before our de- 
cision in Eisner v. Macomber, supra. The 
{Revenue Acts of 1916 and 1918, after 
which that measure was _ patterned, 
treated stock dividends as income. It 
was then well known by those giving at- 
tention to that sort of taxation that Con- 


gress treated stock dividends as taxable | 


income. The inclusion of such distribu- 
tions within the meaning of “income” 
as used in taxing statutes was not cal- 
culated or likely to mislead. The title 
was sufficient to notify legislators and 


others interested that the bill might in-| 


clude and tax stock dividends. Tax 


referred to the first division consisting} Commissioner yv. Putnam, 227 Mass. 522,| the complainants’ business impossible, 
Section 138, Revised|531. And that form of property was not} and that in the common cases of eyes 
Administrative Code of 1917. The opinion|so unrelated to the subject of the bill| only grown weaker by age the require- 
of the decision, four justices concurring; as expressed in the title that its inclu-| ment is unreasonable. But the aveument 


jsion was within the mischief which the 
| quoted provision of the Organic Act was 
intended to prevent. The point cannot 


be sustained. 


} 
| “Rule of Property” 
{Claim Negatived 

In Fisher v. Trinidad, 43 Phil. $73, 
the insular supreme court held that 
stock dividends are not taxable as income 
under the Act here under consideration. 
The opinion of the first division in this 
case cites that decision and states that 
it has become the rule of property. Re- 
spondent supports that view, argues that 
the shareholders and the corporation had 
‘a right to rely on that decision, and as- 
|serts that it disposes of the issues here 
presented. 
! The question in that case arose upon 
|demurrer to the complaint. The decision 
was announced October 30, 1922. Sub- 
sequently, the taxpayer withdrew his 
protest and the case was dismissed as, 
moot six months before this suit was 
commenced. 45 Phil. 751. The even 
.division of the eight justices and the 
|opinion of the first division in this case 
}make it clear that the supreme court 
litself did not consider the question of 
lthe taxability of stock dividends as in- 
come to be foreclosed. The decisions of 
lthe highest court of the Philippines on 
|such questions are reviewable here. The 
}doctrine of stare decisis does not apply 
with full force prior to decision in the 
court of last resort. The circumstances 
negative the claim that the case estab- 
lished any “rule of property.” Calhoun 
G. M. Co. v. G. M. Co., 27 Colo. 1, 11. 


| 


Moreover, Fisher v. Trinidad merely | 


decided that “stock dividends” are not 
taxable as “income” under the Act. Pe- 


that such distributions do constitute in- | 


come. The Philippine legislature has 
i; power to lay a tax in respect of the ad- 
vantage resulting to recipients from the 


allotment and delivery of such dividend | 


shares. Swan Brewing Co. v. Rex (1914), 
Respondent rightly concedes 
there being no constitutional re- 
striction, such dividends may be taxed 


to tax them. 


stitutional provisions not applicable to 
the Philippine Islands. 

Respondent suggests no ground on 
which the judgment of the lower court 
can be sustained. 


Decision Rendered 
In Similar Case 


No. 252.—Respondent sued petitioner 
in the court of first instance of Manila 
to recover a tax on a stock dividend, 
That court held the tax valid, but the 
supreme court reversed, following its de- 
cision in No, 261. 

Respondent owned capital stock in 
Menzi & Company, Inc., a corporation 


organized under the laws of the Philip- | 
i In 1923 that company paid to} 


pines. 
respondent out of profits made after 
March 1, 1913, a dividend in stock of the 


such inclusion, assessed and collected 
from him a tax of 637.87 pesos. 

This case differs from No. 251 in that 
there the taxpayer is an individual, sub- 
ject to surtaxes on income, while corpora- 
tions are subject to a flat rate. The 
supreme court held that, as stock divi- 
dends do not constitute income, the tax 


is on property and that therefore the | 


specified graduated rates violate the rule 
of uniformity. But the record does not 
disclose the rate at which the tax was 
assessed or show any facts to support 
the suggestion that the required equality 
was lacking. 

In other respects this case is the same 
as No, 251. 

Judgments reversed. 

April 22, 1929, 


tal, while the title specified only the in- | 
But in our opinion that is too | 
Provisions in sub- | 


Courts strictly en- | 


tioner does not combat that view or claim | 


and that the statute discloses a purpose } 
The decision of this Court | 
Macomber rested on con- | 


‘Supreme Court Upholds Con- | 
stitutionality of New York | 
Law as Being Within 
Police Power. 


WILLIAM ROSCHEN, APPELLANT, V. HAM-| 
ILTON WARD, ATTORNEY GENERAL OF | 
THE STATE OF New York; JOAB H. | 
BANTON, DISTRICT ATTORNEY,OF NEW) 
York County, AND WILLISTON W. Bis- | 
SELL, ET AL., ETC.; S. S. KRESGE Com-}| 
PANY, APPELLANT, V. SAME. Nos. 667! 
AND 66%, SUPREME CouRT | 
UNITED STATES. 

A New York statute making it un-} 
lawful to sell at retail any spectacles, | 


| eyeglasses, or lenses forthe correction of | 


| vision, unless a licensed physician or duly | 
| qualified optometrist be in charge of the! 
counter or place where such articles are 
sold, was held by the Supreme Court in 
its opinion in these cases to be within 
the police power of the State and not 
invalid under the Federal Constitution. | 

Appeals from the District Court for 
ithe Southern District of New York. 


} 
Opinion by Justice Holmes. 

The full text of the Court’s opinion, | 
delivered by Mr. Justice Holmes, follows: | 
These are suits brought by dealers in| 
eyeglasses for an injunction prohibiting | 
the enforcement of Chapter 379 of the| 
|New York Laws cf 1928, which amends! 
|the education law by inserting two sec- 
|tions, of which the material portion 
' makes it unlawful to sell at retail in any 
|store or established place of business 
| “any spectacles, eyeglasses, or lenses for | 
|the correction of vision, unless a duly 
licensed physician or duly qualified op- 
tometrist, certified under this article, be 
'in charge of and personal attendance at 
|the booth, counter, or place where such 
|} articles are sold in such store or estab- 
lished place of business.” The complain- 
ants moved for a prelimianry injunction; 
a statutory court of three judges was 
convened, and, after a hearing, the in-| 
junction was refused and the bills were 
dismissed on the ground that no cause | 
of action was shown. 29 F, (2d) 762. 


Contentions of Complainants. 

The complainants sell only ordinary 
spectacles with convex spherical lenses, 
which merely magnify and which it is 
said can do no harm. The customezs se- 
lect for themselves without being ex- 
amined and buy glasses for a relatively 
;small sum. It is said that the cost of 
jemploying an optometrist would make 








| 
| 
} 
| 
' 





most pressed is that the statute does not 
provide for an examination by the op- 
| tometrist in charge of the counter. This 
as it is presented seems to us a_per- 
version of the Act. When the statute re- 
quires a physician cr optometrist to be 
in charge of the place of sale and in 
personal attendance at it, obviously it 
means in charge of it by reason of and 
jin the exercise of his professional ca- 
pacity. If we assume that an examina- 
tion of the eye is not required in every 
case it plainly is the duty of the special- 
ist to make up his mind whether one is 
necessary and, if he tuinks it necessary, 
to make it. We agree to all the general- 
ities about not supplying criminal laws 
with what they omit, but there is no 
canon law against using common sense 
in construing laws as saying what they 
obviously mean. Moreover, as pointed 
out below, wherever the requirements 
| of the Act stop, there can be no doubt 
that the presence and superintendence 
of the specialist tend to diminsh an evil. 
A statute is not invalid under the Con- 
stitution because it might have gone 
farther than it did, or because it may not 
succeed in bringing about the result that 
it tends to produce. 

Of course .we cannot suppose the Act 
| to have been passed for sinister motives. 
We will assume that there are strong 
reasons against interference with the 
business as now done—but it is obvious 
that much good would be accomplished if 
eyes were examined in a great many 
cases where hitherto they have not een, 
| and the balancing of the considerations 
of advantage and disadvantage is for the 
| legislature not for the courts. We can- 
not say, as the complainants would have 
us say, that the supposed benefits are x. 
cloak for establishing a monopoly and 
| a pretence, 

Decree affirmed, 
April 22, 1929. 


Intervention by Chicago 
Denied in Drainage Case 


| [Continued from Page 1.] 
'the complainant States, in their brief, 





contended that the city of Chicago, by 
its motion, desired to reexamine matters 
which are now already covered by testi- 
| mony in the record before the Court, or 
| which the Court has passed upon ad- 
versely to the defendants. “To permit 
it to intervene at this time would neces- 
sarily greatly delay the relief which 
this Court has decreed these complain- 
ant States are entitled to have,” it was 
pointed out. 

| “Even if it be conceded that the finan- 
| cial outlay which the city of Chicago 
would be required to make is great,” 
| the brief continued, “this Court has held 
in this case that these complainants 
| have a right to require a discontinuance 
|of the diversion, except to the extent 
that the Court, upon this special re- 
reference, shall determine to be neces- 
sary for the maintenance of navigation 
/in the Chicago River, which cannot 
mean that Chicago is to be permitted to 
increase the quantity of diversion so 
necessary, by first continuing to render 
the Chicago River unnavigable by 
;the continuous creation of nuisances 
therein.” 


Road Not Liable for In jury 
| To Employe Shot by Thief 


The Supreme Court of the United 
States reversed, April 22, the judgment 
| of the lower court in the case of Atlan- 
tic & Charlotte Air Line Ry. Co. et al. 
v. Green, No. 495, 

The lower court had overruled a de- 
murrer to a complaint asking damages 
under the Federal Employers’ Liability 
Act, which alleged that the railroad had 
provided its employe with an unsafe place 
to work, in that this place was a 
customary resort for theives and robbers, 











Tue Moto METER Company, INC., 


OPMENT CORPORATION, PLAINTIFFS, V 


NATIONAL GAUGE & EQUIPMENT Com-| Townsend or his assi 


PANY, DEFENDANT. Equity No. 699 


District COURT FOR THE DISTRICT OF | 


DELAWARE. 


This motion to dismiss the bill of com- 
plaint on the ground that there 


nied. 


The facts show that the Moto Meter| 
of in- 
‘i terest with Mr. Boyce and the Leander 
on THE | Corporation in the patented device, ac- 
|quired the capital stock of the infring- 


Company, having a community 


ing defendant and then declined to join 


in as party plaintiff in a suit for in- 


fringement. 


Boyce and the Leander Corporation 
was equal to if not greater than that 


of an exclusive licensee under a patent.! 


The court stated further that a 


‘licensee has been permitted to make the 


patent owner a coplaintiff, even against 
his will, in a suit to enjoin infringe- 
ment. 

The full text of the opinion of Judge 
Morris follows: 

In this suit in equity against National 


|Gauge & Equipment Company, a Dela- 
| ware corporation, instituted by Harrison 


H. Boyce and Leander Development Cor- 
poration to obtain injunctive and ac- 
counting relief, because of defendant's 
infringement of three patents, The Moto 
Meter Company, Inc., a New York cor- 


| poration, the owner of the patents, and 


not subject to the process of this court, 


|was joined as a coplaintiff against its} 


will after it had refused a request of 
Boyce and the Leander Corporation to 
unite voluntarily with them. 


Motion to Dismiss 
Bill Is Presented 


The defendant now moves to dismiss 
the bill upon the grounds that The Moto 
Meter Company is not in law a party 


to the suit in that the rights of Boyce! 
land the Leander Corporation are not 


of a character to enable them to make 
that company a coplaintiff against its 
will, that Boyce and the Leander Cor- 
poration cannot maintain this suit under 
the patent laws alone and that; conse- 


quently, the bill is without equity. Boyce! 


and the Leander Corporation make no 
contention that The Moto Meter Comn- 
pany is not an indispensable party to 
the cause. They place their. opposition 
to the motion solely upon the ground 
that under the facts their joinder of 
The Moto Meter Company was both 
legal and proper. 

The facts are few. For the purposes 
of this motion they are, of course, con- 
ceded. Boyce invented improvements in 
heat and water indicators for automo- 
biles. Before applying for patents, he 
disclosed his inventions to George H. 
Townsend, 2d. They then entered into 
an agreement whereby Boyce undertook 


to make and prosecute applications for| 


Letters Patent for his invention. By the 
same instrument, Boyce granted and sold 
to Townsend, for the life of the patents, 
“the sole and exclusive right and license 
to make, use and sell, and to cause. to 
be made, used and sold throughout the 
United States and its dependencies, and 
in all foreign countries, all heat and 
water indicators for automobiles and 
the like heretofore invented by Mr. 
Boyce, * * *.” 5 

For the right and license granted, it 
was provided that Townsend should pay 
to Boyce “royalty at the rate of 10 per 
cent of the net selling price of said heat 
and water indicators sold by him or his 
agents, together with a payment of 
$300 upon the Signing of this contract,” 
and a minimum royalty of $50 a month. 


| It was likewise stipulated that Townsend 


should have the right to assign the con- 
tract to a corporation to be organized 
by him, but that neither he nor the 
corporation so organized should assign 


the agreement or any right thereunder 


to any. other corporation, association 
firm or individual without Boyce’s writ: 
ten consent, and that the agreement 
might be terminated by Townsend on 
90 days’ written notice to Boyce. 


Measure to Eliminate | "a 
Short Session Favored 


[Continued from Page 1.] 
dent and Vice President shall end at 
noon on the 15th day of January, and 
the terms of Senators and Representa- 
tives at noon on the 2d day of January, 
of the years in which such terms would 
have ended if this article had not been 


ratified; and the terms of their suc- | 


cessors shall then begin, 

Sec, 2. The Congress shall assemble 
at least once in every year, and such 
meeting shall begin at noon on the 2d 
day of January, unless they shall by law 
appoint a different day, 

Sec. 3. If the House of Representatives 
has not chosen a President, whenever the 
choice devolves upon them, before the 
time fixed for the beginning of his term, 
then the Vice President shall act as Presi- 


dent, as in the case of the death or other| 
constitutional disability of the President. | 


The Congress shall by law provide for 
the case of the failure to choose the 
Vice President before the time fixed for 
the beginning of his term, declaring what 
officer shall then act ag President, and 
such officer shall act accordingly until the 
House of Representatives Chooses a 
President or until the Senate chooses a 
Vice President. 

Sec. 4. This amendment shall take 
effect on the 15th day of October after 


induced to come there by conditions 
within the control of the railroad. 

The railroad had demurred to the com- 
plaint on the ground that the proximate 
cause of the employe’s injury was the 
unlawful act of a band of theives and 
was not the negligence of the railroad. 
The employe had surprised some rob- 
bers, and was shot and Injured. 

The decision was handed down with- 
out opinion. (The report of the argu- 
ment in the case was published in the 
issue of April 18.) 

The Supreme Court reversed the judg- 
ment of the lower court on the authority 
of Davis v. Green, 260 U. S. 349, St. 
Louis-San Francisco Ry, v. Mills, 271 U. 
S, 344, and Atlantic Coast Line Ry. v. 
Southwell, 275 U. S. 64, 


HAr- 
RISON H. BOYCE AND LEANDER DEVEL- 


was 
misjoinder of parties plaintiff was de- 


Mr. Boyce and the Lean- 
der Corporation brought suit for in-} 
fringement and joined the Moto Meter 
;Company as coplaintiff, and the court 
|found that this joinder of parties plain- 
| tiff was proper as the status of Mr.j Leander Corporat 


| “wherev 


The contract contai 
the patents to issue 
Townsend and no 


nS no request for 
in the name of 
requirement that 


,|fringers. The patents in syit were sub- 
a obtained by Boyce. No fur- 
ther assignment was +¢ reafter made 
‘by Boyce to Townsend, — 
Townsend assigned a}j his rights un- 
der the contract to The Moto Meter 


|Company. Boyce transferred his to the 
Leander Corporation, It is virtually 
agreed that Boyce nov, rossesses NO 
| Tights under the contract and that the 
| Propriety” of his Jonde; as a party 
| plaintifE is at least doubtful, but as his 
presence as a party is — of put little 
moment and as N0 objection js now made 
| thereto, it will not be Passed upon, 

| In 1926, The Moto eter Company 
jacquired the capital stock of the de- 
fendant which was they infringing the 
patents in suit. Thereafter, The Moto 
| Meter Company requesteg Boyce and the 
defendant be granted 3 
‘the patents, They refused. The in- 
fringements continued, Boyce and the 
|Leander Corporation tien” asked The 
Moto Meter Company +, join them ip 
jthis suit. It declined, The suit was 
{then instituted and The Moto Meter 
; Company notified. ” 
| That the legal title 
passed, by virtue of 
‘from Boyce to Towns 
; Townsend’s assignee, 
| Company, is asserted 


|upon the authority of 
|Kenzie, 138 U. S 


licnese under” 





to. the patents 
the agreements, 
end and is now in 
The Moto Meter 
by the defendant, 
D Waterman v. Mc- 
; » 252; D. M. Sechler 
'Carriage Co. v. Deere & Mensur Co. 
its Fed. , es iC. & 7); Krentler— 
ro inge Last Co, y- ~ ven, '1! 
(2d) 796 (C. C. A, 1), *s Lema, 18 Fed. 
| bill of complaint and 
assumed by the court, 
|Patents, section 786; 
section 212. 


| That an exclusive }j 
|the patent owner, 


is, consequently, 
Curtis on Patents, 


Fi, Censee may ne 
©, as here, is be- 
yond the reach of esses a coplaintift 
in an infringement Suit, if he refuses the 
licensee’s request to become such vol- 
untarily, is now settled. Ind, Wireless 
Co. v. Radio Corp, 269 Yy. ¢, 459, 


Corporation Foung 
'Not to Be Licensee 


| But Boyce and the Leander Corpora- 
ever, that in principle and by analogy, 
their right to join the patent owner, 
junder the facts here pleaded, is equal 
\to or greater than that of an exclusive 
iliensee. This the defendant denies. 
The precise question thus arising is, 
apparently, res nova, 
| A licensee has no yroperty in the 
patent. He possesses no interest in the 
franchise. His rights touch only the 
jinvention and do not affect the mo- 
nopoly of the patent otherwise than by 
| estopping the licensor from exercising 
its prohibitory powers jy derogation of 
the privileges conferreg phy the license. 
Robinson on Patents. Sections 763, 806- 
They constitute but a mere exemption 
from suit for acts done within the scope 
of the license. 

Though his rights be exclusive, a li- 





jthe patent laws without making the 
jpatent owner @ party thereto. Where 
the wrong is infringement the licensee 
|has, under some circumstances, even in 
the absence of an express covenant on 
jthe part of the licensor to sue in- 
fringers, been permitted to make the 
patent owner 4 coplaintiff against his 
will in a suit in equity to enjoin the 
| infringement. 
| But, even this Privilege lacks 
press statutory authority, It has 
roots in the broad but ~ 
purpose of equity to suffer no wrong 
|to be without a remedy and rests solely 
jupon the analogy of R. g_ section 4921 
to R. S. section 4919 ~ a, 
|maxims and principles 
Wireless Co, v. 


ex- 
its 


of equity. Ind. 
Radio Cane 289 U. S. 


Wall. 205, 223, 

The trust relations between the li- 
censor and the licensee upon which the 
ilicensee’s right to make the owner of 
the patent a coplaintigy js 
predicated, 269 U. §, ; 
| of terms of the licen, 
;viding but from it 
tions. 

The express rights 
Leander Corporation 
ment with Townsend 
; stipulated royalty of 





Se expressly s0 pro- 
S equitable implica- 


10 


water indicators sold Jy Bownsend or 
his assignee, The Moto Meter Company, 
_—_ a minimum ro t 
;and to prevent the granting to others, 
| she soto Meter Semen, of any 
‘rights whatsoever un atents. 
|! The Moto Meter ew oe? 
cuitously, but neverth 
violated the latter of these express 
rights of Boyce and the Leander Cor- 
poration by acquiring ¢he capital stock 
of the infringing defengant and by per- 
mitting it, for upwards of two years 
thereafter, to operate without interfer- 
ence under the patents 
Thereby, The Moto ~ 
j has, at least presu 
| advantage for itself 
‘and the Leander Cor 
that would otherwise 
| The extent to whi 
jdone is without bearj 
| motion for unless 
'be enjoined, The M 


1 


eless in 


Mptively, gained an 
and deprived Boyce 


have been theirs. 

Ch this has been 
Ng upon the present 
the defendant may 


: Oto ter Company 
may, at will, cease its = . 


the patents, permit 

absorb all its business 
;indicators for auto 
| reduce, w 
itself, the 
| the Leand 
jmum of $ 


the defendant to 
in heat and water 
: Mobiles and thereby 
ith Corresponding benefit to 
large royalties of Boyce and 


50 a month, 


Authority of Coure 


To Act Is Asserteg 
A court of equit 
limited in its power 
to deny relief under 
Nor is 
to depart from est 
implied tute bes 
| by operation of law y out pre- 
sumed intentions of ay ge Ry 
satisfy the demands 
tect against fraud, 
erty with limitatio 
redispose of it h 
held to create a fi 
respect to it. Inter ional Pavement 
Co. v. Richardson, 15 ere 500; Kitchen 

v. Bedford, 13 Wall. 433 ° 
In fact, so broad j< the rule that 
er one person js placed in such 


S as to be required 
Sueh circumstances. 


Transfers of prop- 
Ms on the right to 
ave frequently been 
duciary 


gnee shall sue in- | 


lon to consent that the | 


» is alleged in the | 


See Robinson on ' 


tion are not licensees. They assert, how- | 


censee may not maintajn a suit under | 


not unlimited | 


and upon the | 


| 459, 466-7, 472; Littlegelq y, Perry, 21| 


immediately | 
69, arise not out | 


of Boyce and the | 
under the agree- | 
are to receive the | 
) C per centum of | 
jthe net selling price g¢ the heat and | 


Yalty of $50 a month | 


ompany has cir- i 
essence, | 


Meter Company | 


Poration of benefits | 


rations under } 


er Corporation to the mini- | 


Y is not, I think, so | 


it necessary jy affording relief | 
ablished principles. | 
@ been long raised | 
to | 
of justice or to pro- | 


relation with | 


| Modification by Introducing 


| Prior Art Apparatus Is 
Held to Show Patent- 
able Novelty. 


EX PARTE FREDERICK C, FARNSWORTH. 
AppsaL No. 1076, BoarD OF APPEALS 
or THE PATENT OFFICE. i 
Patent No. 1708471 was issued April 9, 

1929, to Frederick C. Farnsworth for 

Apparatus for Handling Fluids, on appli- 

cation No. 450614, filed March 8, 1921. | 

Claim 1, differing from the basi¢ 
patent in calling for the supply and dis- 
charge of water from the bottom of the 
compartments and for the use of a four- 
way valve, was held unpatentable in view 
of other patents disclosing those fea- 

res. 
tone rejection of claim 2 on the ground 
that it merely constituted an aggrega- 
tion of features found in the four refer- 
| ences cited was not sustained, where it 
was not pointed out which patent would 
| be taken as a_ basic patent and how it 

| could, be modified by introducing the 

prior art devices to produce the struc- 

ture called for in the claim, 

Rudolph M. Hunter for applicant. | 

Before First Assistant Commissioner 
Kinnan, Examiners-in-Chief Ruckman 
and Landers. The full text of the Board's 
decision follows: a 

This is an appeal from the rejection 
of the two claims in the case. Claim 1 
is representative and reads as follows: 

Representative Claim. 

«1, The combination of two compart- 
ments, pipes for supplying water to and 
-ontrolling its discharge from _ the bot- 
tom of the compartments provided with 
automatic check valves, fluid pressure 

ipes foreach of the compartments for 
alternately supplying pressure to for- 
cibly discharge the water from the com- 
partments, a four-way valve controlling 

‘the fluid pressure pipes whereby the 

fluid pressure is supplied to the two com- 

| partments alternately from a common 

| Source of pressure and for automatically 

, venting the two compartments alter- 

j nately when filling, a float actuated by 

lthe high and low water levels in one’, 

| of the compartments, and means actuated . 

by the float to insure the timed opera- 
tion of the four-way valve.” 
| phe references relied upon are: 
| Hermes 583355, Jan. 29, 1895; Sheedy, 
| et al., 704129, July 8, 1902; German pat- 
| ent, 239043, of 1910; Shue, 1197771, Sept. 
| 12, 1916. ‘ 

in his brief appellant states that the 

| amendment consisting of the _insertion 

lof “provided with automatic check 
| valves’ which in his amendment filed 

| July 30, 1928 ¢ paper No. 5) appellant di- 

| rected to be entered after “compartments 

| in line 3 of original claim 4, should 

have been entered after the first oc- 
currence of said word in the line, instead 
of the second as made by the examiner. 
This correction has been made so that 
the claim which is now claim 1 reads as 
above. 
quoted Chim 1 Is Not Patentable. 

Claim 1 is no% believed to be patentable 
over patent to Sheedy et al. The claim 
reads fairly upon this patent except (1) 
that the claim calls for the supply and 
discharge of water from the bottom of 
the compartments while in Sheedy the 
water enters at the top and is discharged 
from the bottom of the com partments, 
and (2) the claim specifies a four-way 
|yalve while Sheedy shows a slide 
valve 48. 
a, see no invention in the first of 
these differences over Sheedy since 
patent to Hermes shows that it is old to 
provide for the entry and discharge of 
the water aa a pipe in the bottom 

he receptacle. : 
ee cae the second point of differ- 
ence, we do not think any invention In- 
volved in substituting for the check 
valve of Sheedy the four-way valve of 

Shue or the German reference, 
Appellant’s contention that the con- 

struction of valve 10a shown by Sheedy’ 

would result in its opening and letting 
water into the tank 3a when it should be 
closed, is not well taken. 

Claim 2 More Specific. : 

Claim 2 is more specific to appellant's 
construction and includes a piston and 
cylinder for operating the four-way 
valve for controlling said piston and a 
float for actuating the pilot valve, 

The examiner has rejected this claim 
on the ground that appellant has merely 
selected and aggregated features from 
the four references cited and that this 
was an uninventive act, The examiner 
| has not stated which of these patents 
he would take as the basic reference, nor 
how he would modify it by introducing 
the prior art devices to produce the 
structure called for in claim 2. We are 
not satisfied that this could be done 
without invention. 

The decision of 
firmed “ claim 

‘laim 2. 
0 imit of appeal to Court of Appeals, 
40 days) Rule 149. 





the examiner is af+ 
1 and is reversed as 


by the act or con- 
| cont of that other, or the act of a third 
person, or the law, that he becomes in- 
trested for him, or interested with him 
in any subject of property or business, 
| he is prohibited from acquiring rights in 
that subject antagonistic to the person 
with whose interst he has become as- 

sociated.” ote by Judge Hare to 1 

i d, Cas. Eq. 62. 

Lae rectly, "hes in effect, The Moto 
Meter Company, having a community of 
interest With Boyce and the Leander 
Corporation, violated the spirit, if not 

| the letter, of that prohibition by its. ac- 

quisition of the capital stock of the in- 
fringing defendant. A violation of the 
prohibition gives rise to a right to re- 
lief under the doctrine of trusts. 

A constructive trust in property may 
be enforced by one prejudiced or de- 
rived of a benefit by fraud or a breach 
of trust on the part of another who 0c- 
cupies 4 fiduciary relation with respect 
to such property and thereby gains an 
advantage for himself. Columbus, ett. 

R. Co. Burke, 10 Ohio Dec, (Reprint) 


oe ‘ 
relation to another, 


= think that under the facts pleaded, 
the status of Boyce and the Leander 
| Corporation is equal if not greatly su- 
perior to that of an exclusive licensee 
'ynder'a patent and that their joinder 
of The Moto Meter Company as a Co- 
| plaintiff was well within their rights. 
| 969 U. 8. 459. 

The motion to dismiss the bill of com- 
plaint must be denied, 

March 30, 1929. 


| 
i 
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Contracts 


Compromise Settlement Is Held to Bar 
Payment 


Clause Invalidating | 
Contract Is Rejected 


Suit for Recovery of Tax 


> 


Absence of Protest | 


By Plaintiff Is Cited 


Refusal of Government to Ac- 
cept Conditional Offer Is 
Not Duress. 


Hersert Du Puy Vv. UNITED STATES. NO. | 
E-209, CourT OF CLAIMS OF THE! 
UNITED STATES. 

Plaintiff sued to recover taxes alleged | 
to have been illegally collected, and the} 
Government defended on the ground that 
there had been full settlement under a} 
final agreement, and that no protest had 
been entered by the plaintiff when the 
payment in compromise was made. | 

Involved in the evidence was a writing | 
jn the nature of a contract of settlement 
which, in its first paragraph, contained 
the plaintiff's offer of settlement in com- 
promise and the statement identifying 
the check inclosed. In a later para- 
graph, however, the writing contained 
the language that the document was not 
to be used as an admission nor was the 
offer so to be used in any future pro- 
ceeding. 

The Court of Claims cited many cases 
jin which courts had rejected agreements 
of the nature of the latter paragraph, 
and accepted the first as truly express- 
ing the intent of the parties. It further} 
related the negotiations which preceded | 
the payment as proof that the settlement | 
was of a voluntary character, and there- | 
fore, was not made under duress. 

On the second point, the question of} 
the protest, plaintiff argued that the 
Government had declined to accept the 
payment if a protest were entered, but 
the court ruled that such refusal con- 
stituted no bar to a tender because other 
courses were open to the plaintiff if the 
refusal were maintained. It decided, on) 
the facts and law points together, that | 
the action should be dismissed. 

The full text of the court opinion, | 
delivered by Judge Green, follows: 


Judgment Is Sought 


For Amount of Deficiency 


This action is a suit to recover income | 
taxes alleged to have been wrongfully 
assessed against the plaintiff for the 
year 1916, 1917, 1918, and 1919, as a de- 
ficiency. The plaintiff paid the amount 
of the decfiiency assessment, filed a claim 
for refund and asks judgment for the 
amount paid: The defendant pleads full 
settlement and compromise of the taxes 
involved, and also that the taxes were 
due and rightfully collected from the 
plaintiff. 

The assessments involved grew out 
of transactions which the plaintiff had 
with certain corporations and for the 
most part pertained to income from 
property which the plaintiff had trans- 
ferred to them without consideration. As 
far back as 1908, plaintiff and his wife, 
both of whom possessed great wealth, 
contemplated providing their four chil- | 
dren with independent means and in- 
comes by means of transfers of property 
to them directly, or to corporations for 
their use and benefit. 

In pursuance of this purpose, large 
amounts of property were transferred 
without consideration directly to their 
children, or to corporations created or 
controlled by the plaintiff. In the years 
1917, 1918, and 1919 property which had 
a market value of nearly $12,000,000 
was. transferred to three corporations 
controlled by the plaintiff, the stock of 
which, however, eventually was held by 
the children. The total amount trans- 
ferred to these corporations from 1908 
to 1920, approximated $25,000,000 in 
value. 

The particular assessments that are in 
controversy are set out in the findings, 
and they apply to the taxes of 1916, 1917, 
1918, and 1919. An examination of the | 
statements with reference to the taxes 
in controversy contained in this finding 
will show that they were made chiefly 
upon income derived from property which 
the plaintiff had transferred to these cor- 
porations consisting of dividends, inter- | 
est, and rentals; also profits on the sale 
of stocks and securities held by these 
corporations and obtained from the 
plaintiff or claimed to be his property, | 
the theory of the Government officials 
being that the transfers made by plain- 
tiff were not in good faith and were in- 
valid for that reason, or, at least, that 
the property had been transferred to 
corporations which were controlled by 
him and used after the enactment of the 
Federal income tax for the purpose of 
evading its provisions. | 
Government Claims 


Interest Was Not Paid 

There was also a claim on behalf of 
the Government that interest which was 
paid to these corporations by the plain- 
tiff on money alleged to have been bor- 
rowed from them, was not in fact paid, 
and therefore the deduction which plain- 
tiff had taken in his income: tax by 
reason thereof was disallowed; and the 
Commissioner also disallowed a deduction 
made by plaintiff in his return for 1919 
on account of a loss alleged to have been 
sustained on a sale by him of bonds for 
a small sum at public auction to one of 
these corporations controlled, as before 
stated, by himself. 

In short, the Government contended 
that all of these transactions were part 
of a fraudulent scheme of the plaintiff 
to defeat the Government in the col- 
lection of income taxes justly due from 
him for the years named. In support 
of their respective contentions as to the 
facts, the plaintiff and defendant intro- 
duced at great length both oral and 
documentary evidence, the latter largely 
in the form of account-book entries. It 
would require too much space to even 
summarize this evidence. 

The plaintiff paid all of the taxes, 
specified as being in dispute, together 
with a penalty thereon at the time of 
entering into contract with the defend- 
ant, which the defendant alleges was in 
full settlement of all of the additional 
taxes and penalties assessed against 
plaintiff and his wife. Subsequently, 
and within the time prescribed by the 
statute of limitations, he filed a claim 
for refund of the whole amount of addi- 
tional taxes unc. penalty paid for his 
own account. 

He now vigorously insists that he acted 
in good faith in al! of the transactions 
involved, and that,none of these addi- 
tional taxes <r penalties were due and 
owing from him at, the time they were 
paid, Having within the period of limi- 





| him. b 
|transfers should be in good faith and 


| nection 
| whether they, or some of them, were in 


+o 


asks judgment for the whole amount 
paid for taxes and penalties assessed 
against him at the time of the alleged 
settlement, which he iasists is not bind- 
ing upon him. The respective conten- 
tions of the plaintiff and the defendant 
with respect to the separate items of as- 
sessments present numerous questions of 


law and fact which in many instances | 
|} are inextricably mingled. 


Question of Good 
Faith Considered 


The plaintiff had a right to give his | 
property to his children or to a corpo-| 


ration for their benefit, either as stock- 
holders or otherwise, and thereafter the 
income from the property transferred 
could not be rightfully assessed against 
It was only necessary that the 


that the corporations should not be used 
as a device for enabling the plaintiff to 
escape income taxes, while he in fact 
kept control and had the use of the prop- 
erty. It would have been perfectly 
easy for the plaintiff to have so con- 
ducted these transactions and have had 
the accounts so kept on his own books 
and books of the corporations as to 
demonstrate that the transfers were 
made in good faith and without any pur- 
pose to play fast and loose with the Gov- 
ernment if such was the fact. : 
Either through misfortune or design 
in many instances this was not done, and 


| his oral testimony is so general in its 


nature that it affords little assistance in 
explanation of the transactions which are 
attacked by the Government. On the 
other hand, it must be said that there 
are some of them which need no explana- 
tion as they afford no basis for any claim 
of fraud or illegality. 
We do not, however, 
sary to review the voluminous testi- 
mony offered and qnalyze the indefinite 
and involved entries that appear on the 
account books with reference to these 
transactions in order to determine 
whether, as counsel for defendant con- 
tend, the plaintiff was not acting in good 


faith with reference to certain of these | 


transfers and other transactions in con- 
with the corporations, and 


fact made or entered into for the pur- 
pose of defrauding the Government, and 
had in law that effect. 


Clause Prescribed Use 


Of Agreement in Suit 

In any event, as stated in the letters 
hereinafter mentioned, a controversy 
arose between plaintiff and the de- 


fendant as to the validity of the assess- | 


ments and taxes involved herein and a 
contract was entered into between the 
parties, the terms of which control the 
decision in the case, as will be shown 
hereinafter. 


The plaintiff and defendant entered | 


into an agreement for full settlement 
and compromise? of the taxes involved in 
the case by and through an offer con- 
tained in a letter dated November 9, 
1920, addressed to the collector. of in- 
ternal revenue at Pittsburgh, Pa., by 
the plaintiff, and an acceptance thereof 


contained in a reply to this letter dated | 
' November 12, 1920, signed by the Com- | 


missioner of Internal Revenue. 
The plaintiff, however, contends that 


by reason of a provision included in his | 


letter and offer, no evidence thereof can 


be received or considered by the court. | 


It must be conceded that if the next to 
the last paragraph of the letter of plain- 


tiff is applied literally the plaintiff’s ob- | 


jection to any evidence of a settlement 
or a payment thereunder, or anything 
done in relation thereto, must be sus- 
tained, and the situation is as if the 
contract and agreement had never been 
executed. ; 

The terms of this 
broad and sweeping, and are as follows: 

“Neither this offer of compromise, 
nor any payment made or action taken 
thereunder, shall be used as an admis- 
sion by, or offer in evidence against, 
Herbert Du Puy, Amy H. Du Puy, More- 
wood Realty Holding Company, Lansing 
Realty Holding Company, or Goodwin 
Sand & Gravel Company, or their suc- 
cessor or successors, or representatives, 


or any of them in any future action or | 


proceeding of any nature whatsoever.” 

We think it needs no argument to 
prove that a so-called settlement of 
which no evidence can be given, either 
in writing or orally on behalf of one 
of the parties thereto, is in fact no set- 
tlement at all, and if this paragraph 
must control the decision of the court, 
defendant’s plea of settlement at once 
comes to an end. 

But as this provision completely nulli- 


| fies the former provisions in plaintiff’s 


letter containing the offer to pay $1,972,- 
016.81, which was made “in order to 
compromise and settle all controversies, 
claims, and liabilities,” and “in full set- 
tlement and compromise” 
and criminal liability in connection with 


taxes for the years 1916, 1917, 1918 and 


1919, it becomes necessary to consider 
whether such a provision in a contract 
f settlement is enforceable. 


Oral Evidence 


Of Settlement Abundant 
In this connection it should be kept 


‘in mind that the parties had been for 


some months endeavoring to effect a 
settlement of the taxes in question, and 
frequent conferences between them had 
been held; and that finally a basis of 
agreement had been found and the par- 
ties came to a mutual understanding 
that the taxes and penalties assessed 


against plaintiff and his wife, Amy H.|had been yielding one point after an- | 


Du Puy, could be settled for the amount 
stated above. 

In fact, if oral evidence is admissible 
with relation to the payment and the 
terms thereof, the oral evidence of the 
settlement is abundant; but as the provi- 
sion under consideration excludes any 
evidence of payment, the oral evidence, 
if this provision be followed, is incom- 
petent, and on account of the require- 


ments of the statute with reference to|@ sum which not only was more than| the opinion of the Court of Claims, from 


| settlements, it may be that it could not 


be used in any event. 

The question involved has often been 
considered by the courts with, so far as 
we have been able to ascertain, perfect 
unanimity of opinion with reference to 


the construction of contracts in which a| Of the Government, that all right to) 
clause or proviso is found wholly nulli-| institute any criminal proceedings or | 
fying the main provisions thereof and |¢harges would be relinquished, and that | 


rendering them of no force and effect. 


Davis v. Frazier, 150 N. C. 447, is a | connection with the taxes or penalties! settlement was si 
‘eading case. The opinion therein quotes | due or claimed to be due, either from the| they know now. 
with approval from Bishop on Contracts, | plaintiff or his wife, were to be extin-| fully defend on the ground of force or property. 


section 386, as follows: 


- 


find it neces- | 


paragraph are | 


of all civil} 


Specification That Agreement | 
Is Not Admission of Liabil- 
ity Is Disapproved. 


| 
| 
; cannot be reconciled, the repugnancy 
must be.got rid of by rejecting what 
| will free the contract from it.” 
-~ from the same author, section 
“If the main body of the writing is 
| followed by a proviso wholly repugnant | 
| thereto, it must necessarily be rejected, | 
because otherwise the entire contract 
| will be rendered null; but where it can 
| be construed to qualify the main provi- 
sions so that all may stand together, | 
it will be permitted to be retained.” 
Also quoting from Jones v. Casualty | 
| Co., 140 N. C,. 262: 
“It is an undoubted principle that a4 
subsequent clause irreconcilable with a| 
| former clause and repugnant to the gen- | 
| eral purpose and intent of the contract | 
| will be set aside.” | 


| Intent of Contract 
To Reach Settlement 


The oral evidence leaves no doubt that 
the general purpose and intent of the 
| contract was to make a settlement. On 
jtwo different occasions, once by Mr. 
Whitaker, special counsel for the Gov- | 
;ernment, and at another time by the | 
commissioner, the representatives of the 
| plaintiff were informed that only a final 
settlement would be agreed to on behalf | 
of the Government, 


It may be claimed that the oral evi- | 
| dence is incompetent. If so, we need | 
| only consider the contract itself, which 
| provides for “full settlement and com- 
| promise,” using the strongest and most 
explicit terms. If the contention of the | 
plaintiff is to be sustained, nothing was | 
| settled. 

The two provisions of the contract 
aer so utterly repugnant that both can- 
not stand. The first expresses the gen- 
| eral purpose of the contract, as is shown 
|by both the oral evidence and the con- 
| tract itself, 
| 
| 








Moreover, if there was not to be a) 
settlement there was no possible object | 
in the contract. It accomplished noth- | 
| ing, was unenforceable, and without con- | 
| sideration. It bound neither plaintiff | 

nor defendant, and became merely a/ 
scrap of paper. | 

Bean v. Aetna Life Insurance Co., 111 | 
Tenn. °86, is another leading case on 
the construction of conflicting clauses 
in a contract. In the decision in this | 
case it is said: 

“When two clauses of a contract are | 
in conflict, the first governs rather than 
the last.” 

And quoting from Blackstone: 

“If there be two clauses so totally re- 
|pugnant that they cannot stand to-! 
gether, the first will be received and the | 
| last rejected.” 

- Also from Wisconsin Marine, 
Bank v. Wilkin, 95 Wis. 111: 
“The law is so settled on the subject 


} 


etc., ; 


| that it cannot be contended but that if 


the last clause of the contract is so re- 
pugnant to the first that both cannot | 
stand, the first must be taken as ex-! 
pressing the contract between the par- 
ties.” 

To the same effect is 2 Parsons on 
Contracts 513, and Straus vy. Wana- 
maker, 175 Pa. 213. 


Clauses Which Nullify 


Contracts Are Rejected | 

Where a construction can be given the 
jlatter clause which will be consistent 
with the other terms of the contract and 
its main purposes, the courts hold that! 
such a construction should be given it, | 
but this rule does not apply where the 
latter clause is utterly repugnant to the 
main purposes of the contract and would | 
nullify it. The rule as above stated in| 
such cases is simply that the latter! 
clause will be rejected and the contract 
will stand. 

It is suggested that a construction 
might be given the paragraph under 
consideration which would not be in con-'| 
flict with the agreement for a settlement 
and compromise. This suggestion is 
made on the ground that such was the 
intention of the parties. On this point 
it is sufficient to say that if such a con- 
struction could properly be given this | 
paragraph of the agreement, it would | 
be as fatal to the plaintiff’s cause of | 
|action herein as if this paragraph of | 
plaintiff’s letter were disregarded en- | 
tirely. | 

The plaintiff also contends that the 
agreement for a compromise and settie- | 
ment is void, for the reason that no con- | 
sideration was received for it. We do! 
not think this contention merits extended | 
| discussion. Plaintiff is correct in saying 
'that the evidence shows that when the 


| final figure for compromise and settle- | 


|;ment was reached, the representatives 


| of the Government had come to the con- | 


|clusion that no larger amount of taxes 
|than the amount fixed for this item and 
| included in the total to be paid could be 
| legally collected, and it is therefore said 
| that the Government yielded or gave up 
nothing as a consideration for the agree- 
ment. It is not necessary for us to de- 
|cide whether a consideration would be 
found in the fact that the Government 
| officials, as the conferences progressed, 


| other. Any consideration, however 
small, will support a contract for com- 
promise and settlement. 

| Plaintiff’s agreement to compromise 
and settle was not simply based on the 

| amount of taxes which the Government 
officials agreed to accept. There were 
two other very important and moving 

| considerations. The Government agreed 

| to accept in compromise of the penalties 


|a million dollars less than the amount 
| of penalties originally assessed, but was 
| many thousands less than the statutory 
;} amount of penalties on the taxes as fi- 
nally computed, 

Besides this it was agreed, on behalf 


all liabilities of any nature whatever in 


| guished. It is immaterial whether the 


| the plaintiff was to pay taxes ‘had there-| 


| The contract of settlement provided that | 


/upon unless it was paid without protest! and made a protest is he had desired, | 


| believe that the attorneys on either side| be held to have paid without protest. It| 


| additional assessments against the plain-| 


| of a settlement. 


Assessments 


Index and Digest 
Of Tax Decisions and Rulings 


LLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by.5 inches, and filed for reference. 
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DMINISTRATION: Final Settlements, Defined: Construction of Contracts: 
Compromises: Duress: Protests: All Revenue Acts.—Where a taxpayer, 
after negotiations with the taxing authorities, submitted an offer in com- 
promise and as a final setlement, and such offer was accepted, no protest ac- 
companying the offer; and the contract of settlement in its first paragraph 
contained the. settlement terms while a latter paragraph purported to pro- 
hibit use of the writing as an admission in any future- proceeding, held: The 
first paragraph of the agreement of settlement carries the intent of the 
parties; and the taxpayer is barred from recovery because no protest had 
been filed, the fact that the:taxing authorities refused settlement if a protest 
were madé constituting no bar to making same or adopting other courses.— 
Du Puy v. United States, (Court of Claims).—Yearly Index Page 438, Col. 1 
(Volume IV). April 23, 1929. 


[NCOME: Net Income, Defined: Computation: Assumption of Debt: 1926 
Act.—Where a taxpayer sold stock for a stated price and the purchaser 
paid a portion in cash and assumed an unpaid balance due from the taxpayer 
on the purchase of the stock by him, held: The effect of the assumption of 
the unpaid balance was the same as the assumption of an existing mortgage 
in connection with the sale of real property as provided in Article 44, Reg- 
ulations 69, amended by T. D. 4255.—Bureau of Internal Revenue. a. T. 
2468).—Yearly Index Page —, Col. — (Volume IV). April 23, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
dispositior of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 
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Promulgated April 22, 1929. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 





The Leasing and Building Co., v. Com- 


missioner of Internal Revenue. Docket 
No. 14423. 

Petitioner filed returns for the 
years 1918 and 1919 on the basis 
of calendar years. The return for 
1918 disclosed no tax and none has 
been assessed. In his audit the Com- 
missioner held, and the taxpayer 
agreed, that the tax liability should 
be determined upon the basis of 
the fiscal year ending October 31. 





sufficient if the representatives for the} sufficient. McCormick v. St. Louis, 166 
Government believed that such was the| Mo. 315, 334. yt 
case, as they undoubtedly did and we! That plaintiff, who was at the time 
hold that there was not only sufficient; under indictment in connection with the | 
but ample consideration for the agree- | tax return of the Crucible Steel Co. made ; 
| the settlement to avoid some threatened | 


ment. 
There was also a still further con-| or possible embarrassment or inconveni- | 


sideration for the settlement. Part at) ence is quite plain, but in the case last, 
least of. the income which was in contro-| cited this is said to be usually the mov- 
versy upon which, under the settlement, | Ing influence in bringing about a settle- 


There is nothing in the evidence | 


ment, | 


tofore been assessed against corporations; to show any threats or intimidation on) 
to which the property had been trans-| the part of the Government officials. | 
ferred and taxes paid thereon by them., If the counsel for the Government had | 

| acted in bad faith, the conclusion would | 
be different, but there is nothing in the| 


th s hould b funded to the} 3 
cuaiieas. aa ae eam idence to show bad faith on their part. | 


corporations. (See last paragraph of| €V 
plaintiff’s letter of November 9, 1920.); The defendant also urges that the pay- | 
This, of course, was proper to prevent| ment of $1,972,016.81 accompanying the | 
the income being taxed both against; letter of offer was made without protest, | 
the corporations and the plaintiff, but | and at the time when it was paid a pro-| 
the Government had the money and it, test was necesary to recover any of it| 
was nevertheless a consideration. The; back. It is true that Du Puy stated to 
fact that there was some delay about | the collector in substance that he pro- 
this payment is immaterial. The cor-! posed to “push the matter to the end, 
porations had some time before filed ai but this statement was not containd in| 
claim for refund, and by the settlement! his letter which went on to Washington | 
the Government contracted to pay them! for determination of whether his offer | 
the refund. , should be accepted. | 

| Moyreover, it was expressly stated at'| 


Further Consideration | the conferences at which the settlement | 
| was made that this amount would not be} 


For Settlement Found received as paid under protest. In fact, 


It is also urged on behalf of the plain-/ that was one of the conditions which the 
tiff that in executing the contract of! Government officials insisted upon if a| 
settlement he acted under duress. It is! settlement was to be made. | 
true that the Government officials re-| The plaintiff could have simply paid| 
fused to accept the sum finally agreed{ what the Government officials demanded | 


and in compromise and full settlement! without the settlement. He did not see| 
of the amount claimed. But we can not! fit to do this, and, consequently, must 
were so ignorant as not to know that} was not until about three years after | 
the plaintiff, had be so desired, could| the payment that a suit could be main- 
have paid or at least tendered this sum, tained to recover a tax without protest. 
without making any agreement of settle- | This was provided by the revenue act of 
ment; and that whether this amount was 1924, section 1014, 43 Stat. 343. The 
received by the Government or not, the payment was a voluntary one, as we 
result would be the same, | have before found, and we think that 

With the exception of the criminal} Plaintiff’s suit is also precluded by rea- 
proceedings mentioned in the agreement! Son of a lack of protest. United States 
and the balance of the penalty, the Gov-| Vv: N. Y. and Cuba Mail S. 8. .Co., 200 | 
ernment could have proceeded no. further} U. S. 488; Fox v. Edwards, 280 Fed. 
and the plaintiff could have sued for a! , : 
refund if the payment was accepted on{ The conclusions which we have reached | 
behalf of the Government. We repeat) With reference to the contract for settle- 
that there could have been no object! ment and the lack of protest made it un- 
in making the contract unless it was! necessary to determine whether the taxes | 
for the purpose of a final settlement of| Paid by the plaintiff were legally due} 
both civil and criminal liability, and the; 4nd owing to the Government. It follows 
assurance that the Government would| that his petition mut be dismissed, and 
not attempt to exact more in either case. it is so ordered. 

It seems to be contended also that the| _ Sinnott, Judge; Moss, Judge; Graham, | 
proceedings of the Government with ref- | udge; and Booth Chief Justice, concur. | 
erence to collecting the tax and in the] April 1, 1929. 
negotiations show duress. We need ot 
determine whether any courtesies were| Pos 
required in making an examination of | 
plaintiff’s books or whether at the time} 
this was done the plaintiff was given a} 
full opportunity to investigate the case! 


Of Stock Clarified 
on behalf of the Government. Certain' 


it is that as the subsequent conferences | Effeet of Unpaid Balance For | 
between the two parties progressed the} Tax Purposes Determined. | 


item and were! 
i BUREAU 





tiff were discussed item by 7 
fully understood by lla — 5: mais REVENUE. INCOME} 
At these conferences what was said) a 3 Fs —_ | 
with reference to criminal prosecution! e Income Tax Unit, Bureau of In- | 
appears to have been brought in by the ternal Revenue, has ruled that a tax-| 
neues an eee to oe oe es payer who purchases stock for a partial 
ment cover this matter. It is well settled , : : 
that the fact that one party to a settle-| 1) mont in cash and the assumption at 
ment entered into it relucantly will not|the unpaid balance due from the vendor 
void it, and it has even been held that, to the original seller, stands in the same 
the fact that plaintiff is under arrest at! Position as does the buyer of real prop: | 
the time the compromise is entcred into | erty who assumes an existing mortgage. 
will not be sufficient to defeat it; and,|It results, therefore, that the vendor of 
as a matter of course, the fact that one, the property receives only the cash and 
of the parties signed the settlement to| nothing more in the sale of the stock. | 
avoid the trouble and expense of a law| The full text of the opinion follows: | 
suit does not amount to intimidation or, Advice is requested as to the proper | 
duress, for that is ordinarily the purpose; treatment, for income tax purposes, of a| 
The seizure of property| Sale of stock made by A during the year | 
| by legal process on a claim made in good 
| faith will not invalidate a compromise 


| It appears that the stock in question 
| settlement. In United States v. Child) Was sold for a total consideration of 
| & Co., 12 Wall. 232, 244, it is said: | 24x dollars, of which amount 8x dollars 
| “But no case can be found, we appre-| was paid by the purchaser in cash during 
‘hend, where a party who, without force, 1927. As part of the consideratién the 
or intimidation and with a full knowledge | purchaser assumed an unpaid balance due 
of all the facts of the case, accepts on! from the taxpayer on the purchase price 
account of an unliquidated and contro- °f the shares of stock in the amount of 
verted demand, a sum less than what he’ * 0llars. The question is raised as to | 
claims and believes to be due him, and! Whether the amount so assumed should 
agrees to accept that sum in full satis-,P¢ considered as part of the initial pay- 
faction, has been permitted to avoid his; '™¢Mt ov the sale received by the taxpayer 
act on the ground that this is duress.” {are — we oe Leeemnaaes 
ae et | of suc shou e similar to tha 
man iP paoed ates" hati tis, of & mortgage atsumed by the purchase 
converse of the case where a party, with, See = ie last peregresn of arti- 
| full knowledge, pays a sum greater than Seema ce een ne oe oe Senin a 
| what ‘ne claims he should and believes|<o far as pertin oh : 6 ag ——— 
|that he ought to pay, and pays it in| « ws sae POUT 
} ) . : E: In the sale of mortgaged property the 
| full settlement. The facts in the Child’s amount of the mort heth th 
| case much nearer approach duress than property j . s a ee ae 
| in the case at bar. Like the instant case, mates aatae vas th — - ~ 
|a very large sum was involved, but un-} assumed by the purchasst ‘shall be in. 
like the instant case, it was stated in! cluded as a par: of the ‘purchase price,’ 


but the amount of the mortgage, to the 

; 3 | ; -? 
| wae a, tpoeal bad been Salen, Tas Se extent it does not exceed the basis to the 
| them (Child & Sooauns tataaaene rd vendor of the property sold, shall not be 
| bankruptcy,” and it appeared that the | omeeeened ae S re ge & a pays 
oS , . won 2 s otal contract price,’ as 
| Ceaeneeet SO et sia, Ge receipt volun-| those terms are used in section 212(d). 
Yay the case at ro ae laintiff, d |" alia thee frag = “Me ee 
, "as ar e plaintiff, dur-| eld, the effect of the assumption b 
ing the negotiations for settlement, was the purchaser of the unpaid eitten Pn 
represented by able attorneys, and both!from the taxpayer on the stock men- 
| they and the plaintiff knew before the | tioned is considered to be the same as 
gned everything that/that of the assumption of an existing 
In order to success-| mortgage in connection with a sale of 





| 


| dur 


ition of Seller |. 


Applying this rule to the in- | 


In November, 1924, after correspond- 
ing with respect to the fiscal year 
ended October 31, 1919, petitioner 
and the Commissioner entered into 
a written consent extending the 
period prescribed by law for the de- 
termination, assessment and collec- 
tion of “any tax due under any re- 
turn for the year 1919.” The Com- 
missioner determined a deficiency 
for the fiscal year ending October 
31, 1919, two-twelfths of which is 
the tax computed upon the petition- 
er’s income for November and De- 
cember, 1918. The statute of limi- 
tations for the determination, as- 
sessment and collection of a tax for 
the calendar year 1918 expired be- 
fore any consent was executed and 
before the Commission’s determina- 
tion was made. Held, that the as- 
sessment and collection of that por- 
tion of the deficiency which relates 
to the year 1918 is barred by the 
statute of limitations. 


of Internal 
11239. 

Invested Capital. Notes. Upon 
the evidence certain interest-bearing 
promissory notes of solvent makers, 
paid in for petitioner’s capital stock 
and later paid in full with interest, 
found to have been in good faith 
so paid in and to have been worth 
their face value, and held, that peti- 
tioner is entitled to include such 
notes in invested capital from the 
dates received. 

Inventories. Adjustments. Peti- 
tioner for 1919 took its closing in- 
ventory on basis of “cost” and for 
1920 on basis of “cost. or. market.” 
Held, that it cannot now adjust its 
1919 inventory by valuing only a 
portion of same at “cost or market,” 
for whichever basis may be selected, 
the entire inventory must be valued 
thereon, and the adjustment re- 
quested results in a portion of the 
inventory being valued at “cost” 
and the balance at “cost or market.” 
Further, held, on the evidence, that 
petitioner had not shown that its 
inventory of new cars on hand at 
the close of 1920 and which had 
been superseded by new models 
brought out by the manufacturer 
had, as a result, lost a portion of 
their normal sale value in excess of 
the amount in which the cost of such 
cars had been written down by peti- 
tioner in taking its inventory on 
“cost or market” for that year, and 
that it is accordingly not entitled to 
further adjust such cost. 

J. Tower Company, v. Commissioner 
f Internal Revenuc. Docket No. 11402. 


Amortization. Held, deductions 
claimed in 1918 and 1919 returns for 
amortization of war facilities should 
be reduced by as much of an award 
received in 1920 from the War De- 
partment as was made to cpver loss 
in war facilities. 

L. S. Ayers & Co., 1 B. T. A. 1135, 
followed. 

D. E. Wheeler, Petitioner, v. 
sioner of Internal Revenue. 
No. 21098. 

(1) Henry Cappellini, et al. 14 
B. T. A. 1269, followed. ; 

(2) The time within which an as 
sessment made prior to June 2, 1924, 
may be collected. is not extended by 
section 278 of the Revenue Act of 
1924, Russell v. United States, 278 
U. S. 181. 


(3) Where the liability of the tax- 
Yatyer is extinguished by section 
1106 (a) of the Revenue Act of 1926, 
the liability of a transferee under 
section 280 of the same act is alss 
extinguished. 

Janes Edgar Company, v. Commissioner 
of Internal Revenue. Docket -No. 
14606, 


Inventories—Reduction by Allow- 
ance for Cash Discounts. Where it 
appears that the reductions claimed 
are substantially correct they will be 
allowed even though they are ar- 
rived at by summary average 
computation. 

W. Oscar Williams and Mrs. Georgia 
Williams, v. Commissioner of Internal 
Revenue. Docket Nos. 16783 and 
16782. 

The determination of respondents 
that notes received had a fair mar- 
ket value equal to their face value, 
approved where the petitioner fails 
to prove a different fair market 
value. 

Sara E. Carpenter, v. Comissioner of 
Internal Revenue. Docket No. 19267. 

Where prior to the determination 
by the Commissioner of a liability 
under section 280 of the Revenue Act 
of 1926, a part of the tax of the 
transferor has been paid and where 
subsequent to the filing of the peti- 
tion with the Board and prior to the 
hearing the remainder of the tax has 
been paid, Held, the liability of the 
transferee is ~xtinguished. 

\H. M. McDowell, v. Commissioner of In- 

ternal Revenue. Docket No, 26551. 


Reduction of petitioner’s share of 


Revenue. Docket No. 


0 


Commis- 
Docket 


. 





“After interpretation has exhausted | plaintiff could in fact be legally subjected | benefited thereby constrained or forced, x dollars in question did not constitute a 


itself in harmonizing the several clauses | to these penalties, or whether he was'the action of the injured party, and| part of the initial payment received by | 


tations filed a claim for refund, he now , and words, if there is a residue which , subject to criminal prosecution, It is | even threatened financial disaster is not) the taxpayer in 1927, 


Bias 


‘ 
4 


4, 


ess it must be shown that the party’ stant case, it follows that the amount of | 


income by 25 per cent under Title 
XII of Revenue Act of 1924 disal- 
lowed, Appeal of Edwin H. Gibb, 10 
B. T. A. 1373 followed, 


Status of Fuel Tax 


Of CaliforniaasToll * 


Levy Issue in Suit 


Theory of Taxpayer Is Op- 
posed by Counsel in Argu- 
ment Before Su- 
preme Court. 


The right of the State of California 
to impose a tax upon the production, re- 
fining or distribution of motor vehicle 
fuel oil to erovide a fund for construct- 
ing and improving public highways when 
such highways are partially supported 
by’ Federal aid legislation, was consid- 
ered by the Supreme Court of the United 
States on April 18. 

This question is presented in the case 
of George B. Williams et al. v. Ray L. 
Riley, as State Controller of the State 
of California, No. 529. The appellants 
submitted their case to the Court on 
printed briefs, while the appellee argued 
orally. 


State Defends Tax Action. 

Frank L. Guerena, Deputy Attorney 
General of the State of California, told 
the Court that the State of California in 
1917 assented to the terms of the Fed- 
eral Aid Act of 1916, by which the Fed- 
eral Government was authorized to coop- 
erate with the States in the constuction 
of rural post routes. The act further 
provides, Mr. Guerena declared, that all 
public roads are post routes and that the 
roads constructed under the provisions of 
that act “shall be free from tolls of all 
kinds.” ; 

The petitioners allege that the imposi- 
tion of the tax on motor vehicle fuel oil 
is in reality a “toll,” and thus the State 
is violating the provisions of the Act of 
the State Legislature assenting to re- 
ceive Federal aid and to abide by the pro- 
visions of the Federal Act. 4 

“They sought an injunction to enjoin 
the State Controller from enforcing the 
State Tax Law,” Mr. Guerena declared, 
“but their petition was denied.” 

“The State Acts of 1923 and 1927 do 
not exact a ‘toll’ within the meaning of 
the Federal Aid and Highway Acts,” Mr. 
Guerena argued, “because the tax in 
question is no more of a ‘toll’ than would 
be an ordinary property tax assessed or 
levied against an automobile in the hands 


| Boston Oldsmobile Co., v. Commissioner | of a dealer, assuming, as it is doubtless 


the fact, that the amount of the tax is, 
in effect, passed in to the buyer who 
uses the automobile over the public 
highways.” 

“Ever since 1913,” Mr. Guerena con- 
tended, “there has been in force in ths 
State a Motor Vehicle Act, and no co 3- 
plaint has ever been made by the F )- 
eral Government that the char ps 
thereby directly imposed for the opr ja- 
tion of motor vehicles over the public 
highways constitute a violation. of the 
anti-toll provision of the Federal Acts, 
so that it may truthfully be said that the 
Federal Government has acquiesced in 
the action of California and other 
States.” 

Contention of Taxpayer. . 

The brief of the appellant. contends 
that the statute exacting revenue does 
not come within the police power of the 


® 


> 


$ | 


State and, since the taxes are not levied {et 


on property but on the right to use the 
public highways they are tolls, and as 
such are not permitted under the pro- 
visions of the Federal Aid Act. Since 
the State of California assented to the 
Federal Aid legislation, the brief de- 
clares, a contract arose under which the 
public was protected, and to deprive the 
public of this protection is to take away 
from them their constitutional rights. 

Frank L. Guerena (Attorney General 
of the State of California; U. S. Webb, 
with him on the brief) argued for the 
State of California. W. R. Crawford 
and Edwin C. Ewing submitted briefs for 
the appellants. 


Trade Leaders to Discuss 
Sales Problems of Industry 


[Continued from Page 1.} 
problems, affecting industrial selling and 
advertising as contrasted with consumer 
marketing; to exchange experiences, par- 
ticularly in foreign markets, and to re- 
view the world’s industrial development 
and its bearing on the sales of both raw 
and manufactured materials and capital 
equipment to industry at home and 
abroad. : . 

“Prominent industrial executives will 
speak on varius aspects of the problem 
during the session, and officers of the 
Bureau of Foreign and Domestic Com- 
merce will also take part in the program 
to explain the facilities of the Depart- 
ment which may be employed in connec- 
tion with various phases of industrial 
problems. It is expected that Dr. Julius 
Klein, who has just returned. from 
Europe, will speak at the dinner following 
the meeting. 

“IT am very glad indeed to have this 
opportunity of inviting leaders in the 
important field of industrial selling to 
meet with the Department here in Wash- 
ington. Meetings of this character under 
the Department’s auspices in the past 
few years have brought about not only 
confidences and a spirit of cooperation 
on the part of industry but also a very 
appreciable improvement in the func- 
tioning of the Department itself. 

“I am particularly happy to follow this 
precedent created by President Hoover 
when Secretary of Commerce, who so 
ably demonstrated the value to business 
of a governmental bureau organized for 
public service.” 

In discussing the present situation Mr. 
| Lamont said that business conditions are 
| being maintained on a gratifying level, 
;explaining that production of automo- 
biles, both passenger cars and trucks, for 
March ‘broke all previous. records. 

Builcing operations, the Secretary 
pointed out, indicate a marked improve- 
ment over the recent decline. The daily 
‘average of building contracts for the six 
days ended on April 13, Mr. Lamont 
stated, was $35,395,000, or an increase of 
about 40 per cen‘, over the daily average 
of $26,494,000 for the six days ended on 
April 6. 


The Anited States Baily 
in New York 

THE UNITED States Dalry is de- 

livered to any of the leading New 

York Hotels, upon request, by 

The Longacre Newspaper Delivery, 

Give your order to the mail clerk 


of your hotel or telephone 
Longacre 4649. 
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AvurHorizen STATEMENTS ONLY ARE Presentep Herern, BEING 
PUBLISHED WiTrHouT COMMENT BY THE Unrtep States Daity 


Bills and Resolutions 
Introduced. in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926.” 


The number of the measure, the 


member introducing it, the title and the committee to which it was 
referred are given. : 


Title 5 — Executive Depart-| 
ments and Government offi- 


cers and Employes 
H. R, 1411, Mr. Williamson, 8. D, To 
authorize the President to consolidate and 
coordinate governmental activities affect- 
ing war veterans; Jixpenditures in thes 
Executive Departments. 


Title 7—Agriculture 


H. R. 1424. Mr. Green, Fla. To provide 
for the eradication of Mediterranean fruit 
fly in certain infested areas in the State 
of Florida, and authorizing appropriation 
therefor; Agriculture. 

H. R. 1417. Mr. Davila, Porto Rico. To 
authorize the acquisition for forestry, pur- 
poses of lands within the Tgritory of 
Porto Rico; Agriculture. 


Title 8—Aliens and Citizenship 


S. J. Res. 16. Mr. Nye. To amend subdi- 
visions (b) and (e) of Section 11 of the; 
Immigration Act of 1924, as amended; Im- 
m¥gration, 

S. 813. Mr, Nye. To amend sections 11 
and 12 of the Immigration Act of 1924, as 
amended; Immigration. 

H. R. 1395. Mr, Carew, N. Y. To vali- 
date devises, bequests, and gifts from 
alien enemies to American citizens; Ways 
apd Means, 

H. R. 1399. Mr. Houston, Hawaii. To 
amend the immigration act of 1924; Im-, 
migration and Naturalization. i 


Title 10—Army | 


1 

S. J. Res. 17. Mr. Reed. Authorizing the | 
Secretary of War to receive for instruction | 
at the United States Military Academy at} 
West Point, Be Mario Arosemena, a citizen 
of Panama; Military Affairs, ' 
H. R. 1408. Mr. Moore, Va. To provide | 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 


H. R. 1576. Mr. Cannon, Mo. To 
erease the pension of certain soldiers, 
sailors, and marines of the Civil and Mexi- 
can Wars; Invalid Pensions. 

H. R. 1418. Mr. Stevenson, S. C. To 
amend pensions act, approved May 1, 
1925; Pensions. 

H. J. Res. 44. Mr. Cannon, Mo. Extending 
the benefits of the provisions of the act of 
Congress approved May 1, 1920; the act 
of Congress approved July 3, 1926; and the 
act of Congress approved May 23, 1928, 


to the Missouri Militia who served during | 


the Civil War: Invalid Pensions. 
Title 39—The Postal Service 


S. 315. Mr. La Follette. To establish a 
system of longevity pay for postal em- 
ployes; Post Office and Post Roads. 

S. 316. Mr. La Follette. To provide a 
shorter workday on Saturday for postal em. 
ployes and for other purposes; Education 
and Labor. 

H. J. Res. 42. Mr. Byrns, Tenn. Pro- 
viding for the issuance of a special series 
of postage stamps commemorating the 
founding of the city of Nashville by Gen. 
James Robertson; 
Roads. 

H. R. 1578. Mr. McMillan, S. C. To allow 
newspapers and other publications con- 
taining matter in respect of lotteries to 
be mailable in certain cases; Post Office 
and Post Roads. ‘ 


Title 40— Publie Buildings, 
Property, and Works 


H. R. 1388. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 
erection of a Federal building at Sparks, 
Nev.; Public Buildings and Grounds. 

H. R. 1389. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 


in- | 


Post Office and Post | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism, No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


In these articles presenting a 





the Indians themselves, the demand 


of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Charles H. Burke, 


Commissioner of Indian Affairs. 


RIGINALLY the Indian reservations were held 
as the common property of the tribe;«the West 
was sparsely settled; and there was little, if 
any, intercourse between the Indians and the 
whites or travel through that part of the country. 
However, with the allotment of land in severalty, the 
sale of the surplus to the incoming whites, the advent 
of the automobile, and the progress in civilization of 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire fer, the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


Topical Survey (42 Stat. L., 212), 
way departments 


Reservations and 


‘ 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Construction of Roads on Indian Reservations 
Is Fostered by Federal and State Cooperation 


Topic 41—Public Roads. 


Seventeenth Article—Indian Reservation Roads 


provides that the Secretary of Agri- 


culture is authorized to cooperate with the State high- 


and with the Department of the 


Interior in the construction of public roads on Indian 


that the amount expended therefor 


may be paid from the funds allotted under the act 
to the State in which the reservation is located. 


Interpreting this provision, the Comptroller General 


complies with the 


the act, 


z 


for improved reser- highways having 


held, in effect, that if the State agrees and otherwise 


act, the entire cost of that portion 


of any public highway on an Indian reservation may 
be paid from the funds allotted to the State under 


* * * 


HIS gave a wonderful impetus to road work on the 
reservations, approximately 568 miles of standard 


been built thereunder at a cost of 


for the study, investigation, and survey, jerection of a Federal building at Yerling- 
for commemorative purposes, of the Bull! 


vation roads became insistent. 


over $6,500,000 without expense to the State, in addi- 


Run and second Manassas battle fields | 
in the State of Virginia; Military Affairs. ; 

H., R. 1420. Mr. Wainwright, N. Y. To; 
authorize the Secretary of War to loan | 
aeronautical equipment and material for! 
purposes of research and experimenta- 
tion; Military Affairs. : 

H. R. 1419. Mr, Stevenson, S. C. To 
establish a national military park to com- 
memorate the Battle of Kings Mountain; 
Military Affairs. 


Title 18—Criminal Code and! 


Criminal Procedure 


H. R. 1414. Mr. Boylan, N. Y. To es-} 
tablish two United States correctional in- 
stitutions for the confinement of persons 
convicted of offenses against the United 
States; Judiciary. 


Title 19—Customs Duties 


H. R. 1403. Mr. Mansfield, Texas, wel 
amend the tariff act of 1922; Ways and 
Means. 

H. R. 1404. Mr. Mansfield, 
amend the tariff act of 1922; 
Means. 

H. R. 1405. Mr. Mansfield, 
amend the tariff act of 1922; 
Means. : 

H. R. 1406. Mr. Mansfield, Texas. To 
amend the tariff act of 1922; Ways and 
Means. 

H. J. Res. 43. Mr, Romjue, Mo. Calling 
upon the President of the United States 
to reduce the tariff on materials and com- 
modities essential to and generally used 

the agricultural population of the 
United States in carrying on the farming 
industry, and for lessening the burdens 
now imposed upon agriculture; Ways and 


eans. 

Title 20—Education 

H. R. 1421. Mr. Zihlman, Md. To aid 
the University of Maryland in the in- 
struction of students of the District of 
Columbia; Education. 

H. R. 1418. Mr. Zihlman, Md. To pro- 
vide for the election of a board of educa- 
tion of the District of Columbia; District ; 
of Columbia. 
Title 23——Highways 

S. 820. Mr. Warren. Authorizing recon- 
struction and improvement of a publie road ; 
in Wind River Indian Reservation, Wyo- | 
ming; Indian Affairs. 

H. 1416. Mr. Colton, Utah. To: 
amend the act entitled “An act to provide 
that the United States shall aid the States 
in the construction of rural post roads, 
approved July 11, 1916, as amended and 
supplemented”; Roads. 

H. R. 1383, Mr. Adkins, Ill. To pro- 
vide for a survey of a route for the con- 
struction of a highway connecting certain ! 
places associated with the life of Abraham | 
Lincoln; Roads. 


Title 24—Hospitals, Asylums, | 


and Cemeteries 

H. R. 1580. Mr. Steele, Ga. To cies 
for the establishment of a branch home for ! 
the National Home for Disabled Volunteer | 
Soldiers in one of the Southeastern, States; i 
Military Affairs. . l 


Title 25—Indians 
To pro- 


Texas. To 
Ways and 


Texas. To 
Ways and 


H. R. 1384. Mr. Arentz, Nev. 
vide for the permanent withdrawal of cer- 
tain lands bordering on and adjacent to 
Summit Lake, Nev., for the Paiute, Shos- 
h@ne, and other Indians: Indian Affairs. 
H. R. 1385. Mr, Arentz, Nev. For the ! 
relief of Indians, and for other purposes; 
Indian Affairs, 

H. R. 1423. Mr. Knutson, Minn. To 
promote civilization and __ self-support 
among the Chippewa Indians in the State: 
of Minnesota and to carry into effect the | 
agreement with said Indians under the, 
provision of the act of January 14, 1889 
(25 Stat, Ty. 642); Indian Affairs, 

H. R. 1422. Mr, Knutson, Minn. Au- 
thorizing the purchase of certain lands to | 
enable the Chippewa Indians of Minnesota, 
to harvest wild rice; Indian Affairs, | 


Title 28—Judicial Code and! 


Judiciary | 
H. R. 1402. Mr. Lampert, Wis. Per- ! 
mitting landowners who have _ suffered | 
damages on account of prosecution and | 
maintenance of the improvement of the | 
Wisconsin and Fox Rivers, in the State of 
Wisconsin, to institute action in the Court ! 
of Claims or the United States district | 
eourt for the recovery of such damages: 
Judiciary. 


| 


ton, Nev.; Public Buildings and Grounds. 

ii. R, 1390. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 
erection of a Federal building at Ruth, 
Nev.; Public Buildings and Grounds. 

H. R. 1391. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 
erection of a Federal building at Gardner- 
ville, Nev.; Public Buildings and Grounds. 

H. R. 1392. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 


jerection of a Federal building at Lovelock, 


Nev.; Public Buildings and Grounds. 

Hi. R. 1393. Mr. Arentz, Nev. To au- 
thorize the acquisition of a site and the 
erection of a Federal building thereon at 
Ely, Nev.: Public Buildings and Grounds, 

H. R. 1396. Mr. Glover, Ark. For the 
purchase of a site and the erection of a 
public building at De Witt, Arkansas 
County, <Ark.; Public Buildings and 
Grounds. 

H. R. 1397. Mr. Glover, Ark. For the 
purchase of a site and the erection of a 
public building at McGehee, Desha County, 
Ark.; Public Buildings and Grounds, 

H. R. 1398. Mr. Glover, Ark. For the 
purchase of a site and the erection of a 
public building at Lonoke, Lonoke County, 
Ark.; Public Ruildings and Grounds. 

H. R. 1381. Mr. Leatherwood, Utah. To 
provide for the purchase of a site and the 
erection of a public building thereon at 
Bingham Canyon, Utah; Public Buildings 
and Grounds. 

H. R. 1409. Mr. Frank M. Ramey, Il. 
To provide for the purchase of a site and 
the erection of a public building at Hills- 
boro, Il,; Public Buildings and Grounds. 


Title 43—Public Lands 


S. J, Res, 18. Mr. Caraway. Authorizing 
assessments by levee, drainage, and road 
districts upon unreserved public lands in 
the Saint Francis levee district, State of 
Arkansas; Agriculture and Forestry. 

S. 326. Mr. Waterman. To establish a 

national park to be known as the Royal 
Gorge National Park and for other pur- 
poses; Public Lands and Surveys. 
317. Mr. Warren. To authorize the 
Secretary of the Interior to grant certain 
oil and gas prospecting permits and leases; 
Public Lands and Surveys, 

H. R. 1410. Mr, Smith, Idaho. To pro- 
vide for the aiding of farmers on wet 
lands in any State by making loans to 
drainage districts, levee districts, levee 
and drainage districts, counties, boards of 
supervisors, and for other political sub- 
divisions and legal entities; Irrigation and 
Reclamation. 

H. R. 1394. Mr. Arentz, Nev. To tre- 
establish and reopen the United States 
land office at Elko, Nev.: Public Lands, 

H. R. 1386. Mr. Arentz, Nev. Providing 
for the exchange of lands within the lim- 
its of railroad grants and within the exte- 
rior limits of stock driveways; Public 
Lands. 

H. R,. 1387. Mr. Arentz, Nev. For the 
construction of an irrigation dam on Wal- 


Ss. 


|ker River, Nev.: Indian Affairs, 


Title 46—Shipping 


S. 314. Mr. La Follette. Relating to the 
payment of advance wages and allotments 
in respect of seamen on foreign vessels, 
and making further provision for carrying 
out the purposes of the Seaman’s Act, ap- 
proved March 4, 1915; Commerce, 

H. R. 1401, Mr, Lampert, Wis. To es- 
tablish and maintain a fish-hatching and 
fish-culture station in Marquette County, 
State of Wisconsin; Merchant Marine and 
Kisheries. 


A s e 
Title 49—Transportation 

H. R, 1382. Mr. Johnston, Mo. Grant- 
ing the consent of Congress to the Jerome 
Bridge Co., a corporation, to maintain a 
bridge already constructed across the Gas- 
conade River, near Jerome, Mo.; Inter- 
state and Foreign Commerce. 

H. R, 1407, Mr. Moore, Va. To provide 
for preparation of a design or designs and 
estimates of the cost of a bridge to sup- 
plant the Chain Bridge; District of Co- 
lumbia, 


Changes in Status | 


Of Bills 


Title 2—The Congress 

S. J. Res. 3. 
to the Constitution of the United States fix- 
ing the commencement of the terms of 
President and Vice President and members 


Title 29-—Labor 


}of Congress and fixing the time of assem- 


H, R. 1577. Mr, Kelly, Pa, To provide 
record of employment through the ces- 
sus; Census, 


Title 31—Money and Finance 
@ S. J. Res, 19. Mr, Black, For the relief 
of the State of Alabama for damage to or} 
destruction of roads and bridges by the | 
floods of 1929; Post Office and Post Roads. | 

H. R. 1412. Mr. Wood, Ind. Making 
appropriations for certain expenses of the | 
legislative branch incident to the first ses- 
sion of the Seventy-first Congress; Ap- 
propriations. 


Title 33—Navigation and Navi- 
gable Waters 


Tr. R. 1579. Mr. Sinclair, N. Dik. To 
establish a Mississippi River board of | 
engineers to investigate and report to 
songress the best comprehensive project | 
for the control and utilization of the Mis- 
sissippi River between certain points; 
Flood Control. 


Title 34—Navy 


HH. FR. 1400. Mr, Lampert, Wis. To 
amend the national prohibition. act, as | 
amended, and as published in Title 27 of 
the Code of Laws of the United States of | 
America (44 Stat. L. 1); Judiciary, 

H, R. 1415. Mr. Boylan, N. Y. To pro- 
vide for the refitting of the frigate Con- 
stitution; Naval Affairs. ; 





bling of Congress. Reported to the Sen- 
ate April 22. 


Title 40— Public Buildings, 


Property, and Works 
S. 179. To authorize the Secretary of 
Commerce to dispose of the Marine biolog- 
ical station at Key West, Reported to Sen- 
ate and passed April 22. 


Three Members Appointed 
To Aeronautics Committee 


President Hoover, it was announced at 


|the White House has appointed three 


additional members of the National Ad- 
visory Committee for Aeronautics, thus 
increasing the membership from 12 to 
15. The announcement, in full text, fol- 
lows: 

As provided by the act of Congress 
approved March 2, 1929, which increased 
the membership of the National Advisory 
Committee for Aeronautics from 12 to 15 
members, the President has appointed 
the following: William P. MacCracken, 
jv., of Mlinois; Edward Pearson Warner, 
of Massachusetts; Harry Frank Guggen- 
heim, of New York. 


spared therefrom for this purpose. 


‘se & 
T# 


this way. 
And as restricted Indian land is 


time. 


* * # 


public land. But the original act 





mit any additional allowance of 


for the acreage of such reservations. 
However, the amendatory act of November 9, 1921 


In the absence of a special provision therefor, we 
had to depend upon our regular appropriations for 
the general support and civilization of the Indians, 
which, however, in most cases, were so heavily drawn 
upon for current activities that very little could be 


E regulations provide that every able-bodied mem- 
ber of the tribe shall be required to perform with- 
out compénsation not less than two or more than five 
days’ labor on the reservation roads each year, which, 
however, is necessarily devoted largely to repairs, so 
that practically no new construction can be handled in 


tion the local authorities were reluctant to expend 
their funds on the reservation, with the result that in 
most cases construction would stop at the reservation 
line on both sides, thus leaving a “gap,” often prac- 
tically unimproved and impassable in.winter or at flood 


HEN came the Federal Highway Act, providing for 
cooperative road programs under which the Fed- 
eral and State governments would share the cost of 
through roads on an equal basis, e 
centage of Federal aid was correspondingly increased 
in States having over 5 per cent of unappropriated 


special provision for Indian reservation roads nor per- 


tion to 279 miles on the regular cooperative basis, at 
a cost of over $4,000,000, of which the Federal con- 
tribution was more than $2,000,000. 


However, this plan provides only for the through 
highways. The great need now is for local roads 
to connect the various Indian communities with the 
main highways. To meet this need last year Congress 
enacted a law authorizing appropriations for Indian 
reservation roads not eligible to Government aid under 
the Federal Highway Act; and later an appropriation 
was made thereunder in the sum of $250,000. 

* a 
THIS: however, is a relatively small amount com- 
pared to the great needs of the service with re- 
spect to improved local roads, as indicated by the 


fact that requests from the field aggregated nearly 
$1,000,000 with only $250,000 available. 


Accordingly, the money had to be very carefully 
allocated on the basis of the most urgent projects at 
the various agencies, which made it necessary to deny 
some requests entirely and to materially reduce the 
others. 


If, however, as we hope, Congress sees fit to make 
additional appropriations for this purpose in future 
years, this will enable the Indian Service eventually 
to have a system of local highways on the various 
reservations measurably in keeping with similar roads 
elsewhere. 


Me 


exempt from taxa- 


xcept that the per- 


did not make any 


Inthe next article, to be published in the issue 
of April 24, William G. Elliot, Associate High- 
way Economist, Bureau of Public Roads, will 
discuss “The Problem of Highway Safety.” 


Federal aid money 


Copyright, 1929, by The United States Daily Publishing Corporation, 
\ 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26559.  (S) Classification of civilian 
positions—Filling of vacant positions. After 
a position has once been allocated by the 


Personnel Classification Board based on 
the described duties in the classification 
sheet, regardless of the name at the top 
thereof, or whether there is any name gt 
the top thereof, appointments, transfers 
promotions to that position when it becomes 
vacant is a matter exclusively within the 
jurisdiction of the administrative office and 
the Civil Service Commission, and need not 
be reported to the Personnel Classification 
Board as a mater of statutory requirement, 
or as necessary to make the appointment, 
transfer, or promotion effective, and if 
nevertheless reported, should be considered 
merely as advising the board relative to 
the status of the position, and not as re- 
quiring or justifying any reallocation. 
A-26375. (S) Contracts—Liquidated dam- 
ages—Interior Department, There is no 
authority under Article 9 of the Standard 
Form of. Construction Contract for the 
granting of extensions of time because of 
delay of a contractor in completion of the 
work, The contractor is chargeable with 
liquidated damages for all delays resulting 
| from causes not stipulated in the contract 
| as entitling to remission of liquidated dam- 
| ages. The duty and responsibility of ad- 
| ministrative officers are to find the facts 
and extent of delays. 6 Comp, Gen. 650, 7 
| Comp. Gen, 505. 
_A-26498. Contracts—Additional compensa. 
tion for overtime work—War Department. 
| Under a contract calling for completion of 
| the work within a specified time when, due 


Proposing an amendment to circumstances over which the contractor | 


| had no control, the work had to be com- 
| pleted within a period less than that speci- 
fied and agreed upon and was accomplished 
| by working overtime with resultant in- 
creased costs to the contractor, the con- 
tractor is, under the circumstances, entitled 
to reimbursement for amounts paid for 
overtime in excess of what would have been 
| paid for the same amount of straight work- 
| ing time, 
| A-26379. Contracts—Final payment upon 
| installation and test of machinery—Navy 
Department, Under a contract calling for 
the delivery of refrigerating machinery and 
providing that 80 per cent of the contract 
price would be paid upon delivery, 10 per 
eent when the machinery was installed in 
the vessel for which purchased, and the 
remaining 10 per cent upon a satisfactory 
operating test being made, payment of the 
amount retained may be made, upon the 
contractor entering into a stipulation guar- 
anteeing to supervise the installation and 
to remedy any defects in the machinery 
where it appears an unreasonable period of 
time had elapsed since dlivery of the ma- 
chinery, it being decided not to have the 
machinery installed in the vessel for which 
it was originally intended and the vessel 
on which it is ultimately to be installed not 
{being determined after more than five 
| years from date of delivery. 

A-26571. (8) Appropriations — Public 
Buildings—Clearing sitea--Treasury De- 
partment. 


Army Orders 


First Lieut. Gervais W. Trichel, —- _ Lieut. G. g.) Paul L. E. ete Ae 
Art., from Massachusetts Institute of Tech. |U- S. S. Sharkey about May 7 to U.S. S. 


Sirius. ‘ 
nology, Cambridge, Mass., to Fort Mon- “Lieut. G. g.) Edmund W. Whitehead, 
roe, Va. 


det. U. S. S. Dobbin about May 10; to 
i iw ‘'U, S. S. Arkansas. 
Tieut, Col. Rawaré H. Tarbution, Int,, Lieut. (i. g.) Chester C. Wood, det. 
from duty as student to regular duty at | onice Naval Communications about June 
Fort Benning, Ga. |15; to Naval Academy. 
Capt. Feoder O, Schmidt, Inf., from Uni-} Ens. Andrew H. Bergeson, det. U. S. 
: versity of Minnesota, Minneapolis, Minn.,|New York about May 8&8; to U. S. S. O 
to Fort Benning, Ga. borne, ake a saan ee 
. Ens, Chester L. Clement, det. U. S. 8S. 
Maj. Alhext W. Greenwell, 306. Cox PS: | Concord about May 18; to U, S. 8. Worden. 
detailed as a member of the medical pro- 7 ae a 
! motion examining board appointed to meet! Ens. William H. Cuzner, det. 1. 8, 
lin the Philippine Dept. Florida about May ; = oS S. Mopnies. 
ons. . avis, det. U. S. 8. 
_ Bach of the following officers of the Med-| riorida about May 25: to'U. 8. S, Lardner. 
ical Corps is appointed a member of Boards 
| 
Mass, 
First Lieut. Alexander S, Reynolds, F. | 
A., Will report to the president of the Army ; 
retiring board at Fitzsimons General Hos- 
pital, Denver, Colo., for examination. 
Maj. Carl C. Terry, Ord. Dept., orders of 
April 1 amended. 


Navy Orders 


| 
| 


Ss. 
‘S- 


; ; . Ens. Harry M. Denty, det. U. 8S. 5S. 
jof Review appointed to meet in Washing-| Utah, about May 8; to U. S. S. Sturtevant. 
ton, D. C. Medical Corps: Col. Perey M. Ens. Albert J. Devany, det. U. S. 8S, 
Ashburn, Col. Charles F. Craig, Lieut. Col.| wyoming about April 15; to U. 8. 8S. 
Leartus J. Owen. Dental Corps: Col. Julien | Rochester, 

R. Bernheim, Maj. James E. Baylis, Maj.|" Jyns. Malcolm A. Hufty, ur. 
Arnett P. Matthews. : 

First Lieut. Thomas Layley Hapgood, 
'Ord. Dept. Res. to duty at Springfield, 


det. Ss. S. 
Brazos; to U. S. S. King. 
Ens. Robert F. Martin, det. U. 8. 8S. New 
York; to U, S. S. Worden. 
‘ns. Charles D. McDaniel, relieved 
active duty; to home about April 15. 
Ens, Leo W, Nilon, det. U. 8. S. Florida 
about May 8; to U, S. 8S, Gilmer. 
Ens, John Quinn, det. U. 8, 
;nessee; to Naval Academy. 
Ens. Richard W. Smith, det. U. 
Florida about May 7; to U. 8S. 8S. Dallas. 
——— Ens, Charles M. Tooke, det. U. S. 5S. 
i“public building” appropriation within the| Florida about May 20; to-U. 8. S, Charles 
| meaning of the act of August 24, 1912, 87| Ausburn. 
Stat. 487, and will not be available for ob- Ens. Frank Virden, det. U. S. S. Arkan- 
ligation beyond the fiscal year in which | sas about May 8: to U. S. 8. Billingsley. 
it is made. 1 Comp. Gen, 435; id. 532; 7| Ens. David J. Walsh, det. “J. 8. S. Wyo- 
id, 619, J, S. S. Roches- 
A-25851. (8)  Transportation—House- | te? E 
hold effects—Army Officer. The right to} Ens, John F, Walsh, det. U. S, 8. Nitro 
transportation of household effects accrues ‘about May 10; to U. & 8. Reid. 
lon the effective date of the orders to make! Ens, Van L. Wanselow, det. vy, & & 
|a permanent change of station. The allow-|Flovida about May 8; to U. S, S. Dale. 
jance to be shipped at public expense is) Comdr, Paul R. Stalnaker (M. C.), det. 
be established for the rank held on such | Nav. Hosp., League Island, Philadelphia, 
date, and a promotion in rank while the | Pa., about May 10; to Marine Retg. 8ta., 
; household goods are en route between oe > cule #8 ee 
° . r. i . Gr ~e ° ode 
old and new permanent stations does not an ta ie hae Eee Te 


pincrease the weight to he shipped at pub: about May 9; to Naval Station, St. Thomas, 
yr 


lic expense. y 
A-26529. .(S) Standard Construction 
Contracts—Liquidated damages—-Reclama- | 
tion Service. Under article 9 of the Stand- 
ard Form of Construction Contract, the 
contract continues until completion unless; p 
terminated by the administrative officers 


all 


8. Ten- 


s. 8. 


jming about April 15; to 


. i. 

Ch. Gun. George J. Byrne, det. Nav. 
Ammun. Depot, Hingham, Mass.; to Asia- 
tic Station. 

Gun. William A. Shields, det. U. 8. S, 
ennsylvania about May 1; toa Asiatic 


because of dalay of the contractor. A con- 


tractor is not chargeable with liquidated| 


damages for delay resulting from the ac- 
| cepted eauses, whether such delay occurred 
‘before or after the stipulated date for com- 
oe 

A-26634. Insuranee—Indian Service. Crops 
! raised upon Indian tribal lands, the cost of 
seed and other expenses being paid from 
tribal funds, constitute property of the 
tribe and may be insured against destruc- 
tion by hail pursuant to the act of April 
18, 1926, 44 Stat. 242. If the cost of the 
crop is paid from nontribal funds appro- 
priated by Congress, the crop does not con- 
atitute tribal property, but should it be 
determined by the Secretary of the Interior 
that the expnditure of funds for insurance 
premiums would be for the benefit of the 
tribe as a whole, such premiums may be 
paid from the fund “Indian Moneys, Pro- 
ceeds of Labor (Pine Ridge Agency),” or 
“Indian Moneys, Proceeds of Labor (Pine 
Ridge School),” as permitted by the act of 
May 17, 1926, 44 Stat. 560. . 6 Comp. Gen, 73. 

A-26659. Subscriptions—News service— 
State Department, The appropriation un- 
der the State Department specifically pro- 
| viding for payment in advance for sub- 
| scriptions to newspapers both foreign and 
,domestic is available for subseription to 
of the nature ordinarily found in news- 


' papers. . 


| Station. 

Ch. Elec. Leslie W. Beattie, det. U. 
S. West Virginia; 
Sound, Wash. 

Ch. Pharm. Jason H. Barton, det. U, 
S. S. Mercy about May 1; to Nav. Hosp., 
;New York, N. Y. 

Carp. Thomas F. Coyne, det. U. S. S. 
Oglala about May 1; to U. S. 8. Vestal, 

Capt. William B, Wells, relieved all 
active duty; to home about April 17. 

Capt. Walter E. Woodson, det. llth Nav, 
Dist., about June 15: to aide on staff, 
Dest. Sads.,, Sctg. Fit. Ors. Feb, 2, re- 
voked, 

Comdr. Edward J. Foy, det, 13th Nav. 
Dis. about April 22; to Nav. War Col- 
lege, Newport, R. I. 

Comdr. George N, Reeves, jr., relieved 
all active duty; to home, 

Lieut, Comdr, William H. P. Blandy, 
det. U. S. 8. New Mexico about May 15; 
‘to aide on staff, Battleship Divs., Battle 
Fit. 

Lieut. Comdr, George C. Kriner, 
UL, S&S. S&S. MeDermut about May 135: 
Asiatic Station. Ors, April 1, revoked. | 

Lieut. Francis W. Beard, ors. March 
23 modified. To U. S. S, Decatur. 

Lieut. Sam. L. LaHache, det. Bu. Eng. 
About May 1; to Asiatic Station. 

Lieut. John M. Higgins, det. 


8s. 
to Navy Yard, Puget 


det. 
to 


U. & 8. 


The appropriation for clearing a|a news service by which the Department} Raleigh; to Nav. Trng. Sta., Great Lakes, 
site acquired by the United States for a will secure advance information of items Ill, 

public building, but no building being con-! 
templated at the present time, is not a 


Lieut. Maurice Van Cleave, ors. March 
25 modified; to U. S. S. New York. 


| 





| 
{ 
| 


| Miller, Mrs. Clara Gardner. 
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Methodist Episcopal church. Division of 
plays and pageants. Seven dramatic serv- 
ices of worship, prepared by the Division 
of plays and pageants of the Methodist 
Episcopal church. 63 p. N. Y., The 
Methodist book concern, 1928. 


N. Y., Press of C. J, O’Brien, inc., 
1929. 29.7358 
Fleischer, Nathaniel S. How to second a 
boxer. “The Ring” athletic library, bk. * 
no. 4.) 72 p., illus, N. Y., Press of C. J. 
O’Brien, inc., 1929. 29-7357 
Florida and Southern reporter digest, cov- 
ering all cases reported in Florida re- 

ports and Southern reporter. 1 v. St... 

Paul, Minn., West publishing co., 1929. 

29-7368 
Foote, Anna Elizabeth. Explorers and foun- 
ders of America, by ...and Avery 
Warner Skinner. Rev. ed. 310 p., illus. 
N. Y., American book co., 1929, 29-7217 
Free, Arthur Monroe, Herbert Hoover, 
by ... presented before the Scimeter 
club of Baltimore, Md., Monday, Decem- 
ber 10, 1928, by the author, 33 p. Balti- 
more, Press of J. S. Bridges & co., 1929. 
29-7215 
Greenbie, Sydney. Frontiers and the fur 
trade, 235 p. N. Y., The John Day co, 
1929. 29-7211 
Hackbarth, John Carl, The key to better. 
golf; a mental plan, by ... the founda- 
tion upon which practice and play are 
built. 183 p., illus. Madison, Wis., Dem- 
ocrat. printing co., 1929. 29-7124 
Hansen, Ernst R. B. . » Poland’s west- 
ward trend; with a foreword by Dr. Au- 
gust Muller. 92 p. London, G, Allen & 
Unwin, 1928. 29-7226 
Henderson, Helen Weston. Dianne de 
Poytiers, by . . . with 24 illustrations. 
234 p. London, Methuen & co., 1928, ~' 
29-7227 
Walks about Lon- 
N. Y., H. Holt, 1928. 
29-7228 
Hunter, William Edward. Prenatal and ma- 
ternal care, by ... with an introduction 
by Reginald Knight Smith, M. D. 229 p., 
illus. San Francisco, J, W. Stacey, in- 
corporated, 1927, 29-7360 


29-6968 
The ancestry 
of President Harding and its relation to 
the Hardings of Wyoming Valley and 
Clifford, Pennsylvania. (Reprint from 
Proceedings and collections of the Wyo- 
ming historical and geological society, 
vol, xxi.) 50 p. Wilkes-Barre, Pa., 1928, 
29-6956 
Milton, John. Early poems of John Milton, 
selected and edited by Mercy A. Brann, 
dllustrated by Isabel Bacheler. (English 
readings.) 235 p., illus. N. Y., H. Holt 
and co., 1929. 29-7110 
Nanana, Buppten, War—its primary cause 
and a new plan for its abolishment, by 
Buppten Nanama. 86 p. Cincinnati, O., 
The Buppten Nanama co., 1929. 29-7056 
New York (City). Ordinances, etc, 
«».- The Code of ordinances of the city; 
of New York, with all amendments to 
January Ist, 1929, including the Building 
code, the new Electrical code, the Sani- 
tary code, and the amended Building 
zone resolution, edited by William Ed- 
ward Baldwin. 740, 16 p., illus. N. Y,, 
The Banks law publishing co., 1929. 


29-7053 
Odgers, Merle Middleton, ... Latin parens, 
its meanings and uses, by ... (Lan- 
guage dissertations, no. iii. Published 
also as thesis (Ph. D.) University of 
Pennsylvania, 1928.) 32 p. Phila., Lin- 
guistic society of America, 1928, 29-7119) Hirst, William A 
Parris, Herbert Gladstone, The lucky star; don, by.. 
dream book, by Prof. Konje (pseud.|. 184 
Pp. . ¥., G. Parris, 1928, 29-6961 
Priestley, John Boynton. .. . The English: 
novel. (Benn’s sixpenny library. no. 87.) 
79 p. London, E. Benn, 1928. 
Raven, Charles Earle. Women and the min- 
istry, by... . with an American intro- 


Ifred. 
236 p. 


duction by Elizabeth Wilson, 139 p. Gar- 
den City, N. Y., Doubleday, Doran & co., 
1929. 29-7092 
Rediger, Benjamin E. The faith of our, 
fathers, by ... published by the author. | 
200 p. Berne, Ind., The Economy print- } 
ing concern, inc., 1929. 29-7088 
Richard, William Evarts. Patents, law and 
practice, by Oscar A. Geier. 4th ed. 46! 
p. N. Y., Richards & Geier, 1928. 
29-6958 
Robbins, Charles Leonidas. The will to 
work; a study in character education. 
211 p. Evanston, lll., Row, Peterson and 
co., 1928. 29-26159 
Rudhyar, Dane. .. . Dissonant harmony; 
a new principle of musical and social 
organization. (Seed-ideas no. 1.) 21 p. 
Carmel, Calif.. Hamsa- publications, 
1928, 29-7055 
Sheffield, Alfred Dwight. Training for group 
experience; a syllabus of materials from 
a laboratory course for group leaders 
given at Columbia university in 19277 105 
p. N. Y., The Inquiry, 1929. 29-7049 
Sherwood, Robert Emmet. The queen’s 
husband, comedy in three acts, by .. . 
a reproduction of the original profes- 
sional performance by Nathaniel Edward 
Reeid. (Longmans’ play series.) 108 p. 
N. Y., Longmans, Green and co,, 1929. 
29-7111 
Bits of truth (for 
24 p. Sacramento, 
Stanley, 1929, | 
29-7107 
Stewart, George. ... Can I teach my child | 
religion? 142 p. Garden City, N. Y.,, 
Doubleday, Doran & company, 1929. 


29-7093, 

Waldron, Webb. Blue glamor; ports and | 
people of the Mediterranean, by . e! 
with drawings by Marion Patton Wal- 


dron. 287 p. illus. The John Day co., 1929. 


29-7097 
Walker, Ross Graham. Problems in ac-! 
counting principles, by ..,. With advice 
and editorial assistance from Paul 
Brown Coffman ... 620 p. Chicago, A. 
W. Shaw co.,, 1929. 29-7054 
Wallace, Lily Haxworth. The Rumford com- 
plete cook book .. . 237 p. Rumford, R. 
I., Department of home economics of 
the Rumford co., 1929. 29-6957 
Wild, Laura Hulda, The romance of the 
English Bible; a history. of the trans- 
lation of the Bible into English from 
Wyelif to the present day, by .. . 295 p. 
illus, Garden City, N. ¥., Doubleday, Do- 
ran and co. 1929. 29-7094 | 
i 
Alabama and Southern reporter digest, cov- 
ering all cases reported in Alabama re- 
ports, Alabama appellate reports and 
Southern reporter... 1 =v. St. Paul, 
Minn., West publishing ¢o., 1929. 
29-7367 | 
American digest main heads, divisions and, 
subdivisions of classification scheme and’ 
scope notes, comprising an explanation 
of the scheme, the digest headings with 
their main divisions and subdivisions, ; 
and scope-notes. 6th ed. 131 p. St. Paul, 
West publishing ca,, 1928, 29-7369 
Aretz, Frau Gertrude (Kuntze-Dolton). 
Queen Louise of Prussia, 1776-1810; 
translated from the German of Gertrude 
Aretz by Ruth Putnam; with sixteen 
portraits, 353 p. N. Y¥., G. P. Putnam's 
sons, 1929, 29-7222 
Bible. N. T. Mark. English. That won- 
derful man, by John Mark... translated | 
by Ray Allen, being the writing com- 
monly called the Gospel of Mark. 68 p. 
Hornell, N, Y., W. H. Greenhow co., 
1929. 29-7233 
Bixby, Robert Roy. Selling the services of 
the trust department. 86 p. R. R, Bixby,) 
1929. 29-7376 
Black, Henry Campbell, A treatise on the 
rescission of contracts and cancellation 
of written instruments, by .. . 2d ed, 
by Jay M. Lee... 38 v. Kansas City, Mo., 
Vernon law book co., 1929. 29-7365 
Brainard, David Legge. The outpost of the 
lost; an Arctic adventure, by .. . edited 
by Bessie Rowland James; with saluta- 
tion by A. W. Greely ... 317 p. Indian. 
apolis, The Bobbs-Merrill co., 1929, 
29-7355 
Bryan, Leslie Aulls. Industrial traffic man- 
agement. 392 p. Chicago, A. W. Shaw co., 
1929. 29-7384 
Cash, William Wilson. The expansion of 
islam; an Arab religion in the non-Arab 
world, by... with preface by Professor 
D. S. Margoliouth, 304 p. London, Edin- 
burgh house press, 1928. 29-7239 
Chapman, Herbert Owen, The Chinese rev-| 
olution, 1926-27; a record of the period | 
under communist control as seen from 


Stanley, Florence Sholl. 
those we love)... 
Calif., Florence 8. 


| 


Jacks, Lawrence Pearsall. My neighbour the 
universe; a study of human labour. 109 
p. Y., G. P. Putnam’s sons, 1929. 

29-7385 

Kroeber, Alfred Louis. ... Peoples of the 
Philippines. (American museum of nat- 
ural history. Handbook series. no, 8, 2d 
and rev. ed.) 245 p., illus. Anthropolog- 
ical handbook fund, 1928. 29-7229 

Lawlor, William F. Geography of the Em- 
pire state, by ... foreword by Very Rev. 
Msgr. Joseph V. S. McClancy, 78 p., illus. 
N. Y., W. H. Sadlier, 1929. 29-7216 

Lobsenz, Johanna. The older woman in in- 
dustry, 281 p. N. Y., C. Seribner’s 
sons, 1929, 29-7387 

Lowell, Joan. The cradle of the deep, 
by . - illustrated by Kurt Wiese. 261 
p. illus. N. Y., Simon and Schuster, 
1929. 29-7122 

Matthews, Joseph B. Christianity the way. 
116 p, Garden City, N. Y., Doubleday, 
Doran & co., 1929, 29-7235 

Morrill, Gulian Lansing. A B seas of 
travel & so forth. 54 p. San Diego, 
Calif., Commercial press, 1929. 29-7126 

Mott, Mrs. Bessie Quirt. An American 
woman and her bank, by . . with an 
introduction by G. Prather Knapp. 252 
p., illus. Garden City, N. Y., Doubleday, 
Doran & co., 1929. 29-7386 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exelu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 

Trade and Industrial Education, Organiza- 
tion, Administration and Operation—Bul- 
letin No. 17, Trade and Industrial Series 
No. 1. Issued by the Federal Board for 
Vocational Education. Price, 25 cents. 

E29-110 

The Retail Grocer’s Problem—Distribution 
Cost Studies No. 5. Bureau of Foreign 
and Domestic Commerce, Department of 
Commerce. Price, 10 cents. 29-26402 

Lamps, Electric, Incandescent, Large, Tungs- 
ten Filament—U. 8, Government Master 
Specification No. 23c (1930 Supplement). 
Bureau of Standards, Department of Com. 
merce. Price, 5 cents. 29-26396 

Tires, Bicycle, Single Tube, and Clincher— 
U.S. Government Master Specification No. 
581, Bureau of Standards, Department of 
Commerce. Price, 5 cents, 29-26396 

Lamps, Electric, Incandescent, Miniature, 
Tungsten Filament—U. S, Government © 
Master Soyptestions No. 618 (1930 Sup- 
plement). ureau of Standards, Depart- 
ment of Commerce, Price, 5 cents. 

29-26396 - 

Metal Bases for Plaster and Stucco Con- 
atruction—U. S. Government Master Speci. 
fications No. 553, Bureau of Standards. 
Department of Commerce. Price, 5 cents. 

29-26396 

Factors Governing the Entry of Solutions 
into Ores During Leaching — Technical 
Paper 441. Bureau of Mines, Department 
of Commerce. Price, 10 cents. 29-26403 

Specifications and Tolerances for Commer- 
cial Weighing and Measuring Devices— 
Handbook of, the National Bureau of 
Standards, Miscellaneous Series, M85: 
Price, 50 cents. 29-26404 
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Subscription 
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the nationalist capital, Hankow, by... 
310 p. London, Constable & co., Itd., 1928. 
29-7224 
Coe, Harrie Badger, ed. Maine, resources, 
attractions, and its people; a history, 
editor, Harrie B, Coe. 4 v. N. Y., The 
Lewis historical publishing co., 1928. 
29.7213 
Corneille, Pierre. Polyeucte, martyr, de 
Pierre Corneille; edited by W. P. Gra- 
ham. 205 p. Milwaukee, The Bruce pub- 
lishing co., 1929. 29-6892 
Crane, Verner Winslow. The southern 
frontier, 1670-1732. (Duke university 
publications.) 391 p. Durham, N. C., 
Duke university press, 1928. 29-7214 
Curtis, Arthur Hale. Gynecological diag- 
nosis. 136 p., illus. Phila., W. B. Saun- 
ders, 1929. 29-7362 
Davies, William Watkin. A world outlook. 
216 p, London, Methuen & co., 1928. 
29-7393 
Dodd, Charles Harold, The authority of 
the Bible, by ... (The library of con- 
structive theology.) 310 p. N. Y., Har- 
per & brothers, 1929. 29-7230 
Dulles, Eleanor Lansing. The French franc, 
1914-1928; the facts and their interpreta- 
tion, 570 p. N. Y¥., The Macmillan co., 
1929. 29-7380 
Emerson, Charles Phillips, Physical di- 
agnosis, by... 424 illustrations. 2d ed., 
rev, 653 p., ius. Phila., J. B. Lippin- 
cott co,, 1929, 29-7361 
Fleischer, Nathaniel 8S. How to box, (The 
Ring athletic library, bk. no. 3.) 96 Dy 
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The Weekly Index 


Is published in every Monday issue. 
reference used is the Yearly Index 
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PAGE TWELVE ( 


Eleven Disputes | 
Of Employers and 
Workers Settled 


Brought Before Concilia- 
in 


Twenty New Controversies || 
| 
| 


tion Service 
Last Week. 


Twenty labor disputes were brought 
before the Department of Commerce for 
settlement during the week ended April 
20, according to Hugh L. Kerwin, Direc- 
tor of the Department’s Conciliation 
Service. 

At the end of the week there were 59 
strikes before the Department awaiting 
settlemnt and, in addition, 23 contro- 
vrsies which had not reached the strike 
stage. Even disputes are reported to 
have been adjusted during the week. 

Following is a list of the new labor 
disputes showing the name of the com- 
pany or industry affected, the nature of 
the dispute, the craftsmen concerned, the 
status and cause o° the dispute, and the 
number of workers involved: 

Painters, Rock Island and Moline, I 
and Davenport, Iowa—Strike; craft, 
painters; status, pending; cause, asked 
$1 per day increase and five-day week; 
workers involved, 250. 

Superior Dress Company, Philadelphia, 
Pa.—Strike; craft, garment workers; 
status, unclassified; cause, asked union 
recognition; workers involved, 45. 

Five-Day Week Asked. 

Building trades, Geneva, N. Y.— 
Strike; craft, all crafts; status, unclassi- 
fied; cause, asked five-day week and $1 
per day increase; workers involved, 200. 

Anderson Manufacturing Company, 
Louisville, Ky.—Strike; craft, painters; 
status, pending; cause, repaqrt not yet re- 
ceived; workers involved, not stated. 

Monroe Shop & Construction Works, 
Pittsburgh, Pa—Threatened _ strike; 
craft, boilermakers; status, pending; 
cause, report not yet received; workers 
involved, not stated. 

Barracks Building, Fort 
Harrison, Ind.—Controversy; craft, ce- 
ment and terrazzo; status, pending; 
cause, jurisdiction of cement finishing; 
workers involved, 9. 

Builders In Controversy. 

Building, Indianapolis, Ind.—Contro- 
versy; craft, building; status, pending; 
cause, asked five-day week; workers in- 
volved, 5,000. | 

Plumbers, electricians, Lafayette, Ind. 
—Strike; craft, building; status, pend- 
ing; cause, report not yet received, 
workers involved, not stated. 

Hess-Goldsmith Company, Wilkes- 
Barre, Pa.—Strike; craft, silk workers; 
status, pending; cause, eight-hour day 
with same wages; workers involved, 200. 

Painters, paperhangers, Toledo, Ohio. 
—Strike; craft, painters, paperhangers; | 
status, pending; cause, report not yet | 
received; workers involved, not stated. | 

Painters and decorators, Milford, ifass. | 
—Strike; craft, painters and decorators; | 
status, pending; cause, asked five-day 
oes wage increase; workers involved, 


Benjamin 


Shoe Workers Ask More Pay. 

e workers, nine factories, Cheisea, 
Mass.—Strike; craft, shoe workers; 
status, pending; cause, asked increase, 
recognition; conditions; workers involved, 
1,500. 

Shoe workers, 45 shops, Boston, Mass. 
—Strike; craft, shoe workers; status, 
pending; cause, asked increase, recogni- 
tion and better conditions; workers in- 
volved, 10,000. 

Upland Citrus Association, Upland, 
Calif.—Strike; craft, citrus fruit pack- 
ers; status, unclassified; cause, wages 
for fruit packing;.workers involved, 100. 
_ Painters, electricians, carpenters, 
Kingston, N. Y.—Strike; cgaft, building 
workers; status, pending; “cause, asked 
five-day week and wage increase; work- 
ers involved, 423. 

Philadelphia Knitting Mills, Philadel- 
phia, Pa.—Lockout; craft, hosiery knit- 
ters; status, pending; cause, proposed 54- 
hour week; workers involved, not stated. 

Plumbers, Oskaloosa, Iowa—Strike; | 
craft, plumbers; status, pending; cause, 
report not yet received; workers in- 
volved, not stated. 

Plumbers, steamfitters, Milford, Mass. 
—Strike; eraft, plumbers and steam- 
fitters; status, adjusted; cause, asked 
$1.25 increase and five-day week; workers 
involved, 18. 

Painters, Haverhill, Mass.—Strike; 
crafe, painters; status, unclassified; | 
cause, wages and conditions; workers in- | 
volved, not stated. 

Pipe coverers, Rochester, N. Y.— 
Strike ; craft, pipe coverers; status, pend- | 
ing; cause, wage increase from $1.25 to 
$1.374%; workers involved, 30. | 

Adjustments Are Listed. 

Following is a list of the adjustments 
reported, showing the name of the com- 
pany or industry affected, the nature of 
the dispute, the craftsmen affected, the 


cause, terms of settlement, and the num- craft, weavers; cause, increase number ;the lines of the D. & I. and of the Iron-,the equivalent of the terms upon which|be had herein. 
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INDEX 


| Summary of All News Contained in Today’s Issue 


Ba 


The page 
Number 


440) 


Accounting 


Taxation 
Bureau of Internal Revenue holds 
seller of stock who assumes unpaid bal- 
ance is in same position as though he 
had assumed an existing mortgage on 
sale of real property. (I. T. 2468.) 
Page 10, Col. 5 
Supreme Court hears argument on 
status of California State tax on fuel 
oil to provide fund for highway pur- 
poses as toll levy on automobile traffic. 
(Williams v. State Controller.) 
Page 10, Col. 7 
Supreme Court upholds right of Phil- 
ippine legislature to levy tax on divi- 
dends from stock holdings. (Juan Po- 
sados, Jr., Collector, v. Warner, Barnes 
& Co., Ltd., and J. M. Menzi.) 


| 
Page 9, Col. 2 | 


Supreme Court rules deduction may 
not be taken from income for deprecia- 
tion of properties held under long-term 
lease. (Weiss, Collector, v. Weiner.) 

Page 9, Col. 1 

Supreme Court grants writ of certio- 
rari in case involving tax exempt status 
of fees paid by municipality to lawyer 
for defending municipal causes in liti- 
gation. 

Page 12, Col. 7 

Court of Claims rules compromise 
settlement bars suit to recover taxes 
gaid. (Du Puy v. United States.) 

. Page 10, Col. 1 

Decisions of the Board of Tax Ap- 
deals. 


See Special Index and Digest of Tax 


Decisions on page 10. 


Communication 


Postal Service 
Volume of air mail increased in March 
over January and February totals, re- 
spectively. 


Authority to assess postal demurrage 
charges on undelivered collect-on-de- 
livery goods proposed in House bill. 

Page 3, Col. 3 

E. Russell White appointed Amer- 
ican delegate to International Postal 
Conference at London. 


Radio 


Radio Commission decides to renew 
licenses of stations broadcasting ciga- 
rette programs without passing on 
merits of petitions asking revocation 
of licenses. 


o 


9 


Page 3, Col. 


Page 3, Col. 1 

Legislation to make mandatory the 

installation of radio apparatus on motor 
ships is recommended. 

Page 1, Col. 5 


Distribution 


Aviation 
Volume of air mail increased in March 
over January and February totals, re- 
spectively. 
Page 5, Col. 5 
Exporting and Importing 
Full text of statement of Secretary 
of State before House Committee on 
Ways and Means opposing restriction 
on imports of Philippines sugar, as af- 
fording no protection to American pro- 
ducers, and as betrayal of trust to Fili- 
pino people. i 
Page 5, Col. 4 
Highways 
Supreme Court hears argument on 
status of California State tax on fuel 
oil to provide fund for highway pur- 
poses as toll levy on automobile traffic. 
(Williams y. State Controller.) 


Page 10, Col. 7 | 
Construction and regulations of roads | 


on Indian reservations described by 
Charles H. Burke, Commissioner of In- 
dian Affairs. 

Page 11 

Bureau of Public Roads reports 390 

grade crossings on Federal-aid high- 
ways eliminated in 1928. 

Page 1, Col. 7 


Railroads 
Baltimore Chamber of Commerce and 
joint committee of Philadelphia com- 
mercial organizations on consolidation 
of railroads authorized by Interstate 
Commerce Commission to intervene in 


proceedings on proposed Baltimore &;to fix rates for sales of livestock on, 


Ohio merger plan. 


Page 6, Col. 4| 
and Soo: 


Northern Pacific Railway 
Line ask Interstate Commerce Com- 
mission for authority to pool ore and 
coal tonnage in Wisconsin and Min- 
nesota, 


Page 6, Col. 7| mittee on Ways and Means since close ; armament are outlined before prepara- | 


Page 10 


Page 5, Col. 5 


he United States Bail 


WASHINGTON, TUESDAY, APRIL 23, 1929 


| Full text of proposed report of Inter- 
| state Commerce Commission examiner 
recommending approval of plan for uni- 
fied operation of Detroit, Toledo & Iron- 
‘ton and Detroit & Ironton railways. 
i ; Page 4, Col. 1 
Full text of analysis of economic ef- 
fects of proposed reduction of freight 
rates on grain from West by economist 
on staff of Interstate Commerce Com- 
mission. 


Page 2, Col. 1 


| Conclusion of full text of report of 


| Interstate Commerce Commission re- 


| quiring establishment of through routes | 


jand joint rates on railway-barge traffic. 


i Page 6, Col. 2, 


| Examiner for Interstate Commerce 
|Commission recommends higher allow- 
ances to Canton Railroad in division of 
| rates. 
Page 6, Col. 1 
Kansas City, Mexico & Orient Rail- 
way of Texas asks authority to issue 
jone bond for $4,000,000 and 30,000 
| shares of stock. 
| Page 4, Col. 4 
Western Pennsylvania Coal Traffic 
| Bureau asks Interstate Commerce Com- 


; mission to reopen Lake cargo-rate case. | 


Page 1, Col. 3 


Davenport, majority member, and Rep- 
+ resentative Garner, Minority Leader. 
Page 7, Col. 1 


| Harry F. Sinclair, convicted for refusal 

to answer questions propounded by Sen- 
ate Committee. 

Page 3, Col. 6 

Supreme Court rules deduction may 


tion of properties held under long-term 

ilease. (Weiss, Collector, v. Weiner.) 
Page 9, Col. 1 

Call of docket of Supreme Court of 


'on April 26; recess to be taken begin- 
!ning April 29. 
Page 8, Col. 3 


Supreme Court upholds constitution- 
jality of New York statute regulating 
‘sale of eyeglasses. (Roschen et al. v. 
| Ward et al.) 
Page 9, Col. 4 
Supreme Court accepts jurisdiction 
for review of case involving State stat- 
jute to restrict racing of animals. 
(Louisiana Greyhound Club v. Clancy.) 
. Page 8, Col. 5 
| Supreme Court denies motion of city 





|not be taken from income for deprecia- | 


United States to be suspended for term | 


egate. 


housing program. 


| Page 4, Col. 7 
Representative 


Bill submitted © by 
, James authorizes appropriation of $15,- 
| 000,000 for Army housing program. 
Page 1, Col. 6 


| Engineering 
| Delegation of Senators and members 
i of House calls on Secretary of War to 
urge improvement of upper Missouri 
: River. 

Page 1, Col. 4 


Equipment 
Chicago & Illinois Western Railroad 
asks authority to buy new equipment. 
} Page.6, Col. 6 


| Purchasing 


| Standards and Grades 
| Of Materials 
' The Bureau of Standards 





issues 


| The Interstate Commerce Commission !0f Chicago for leave to intervene in| United States Government specifica- 


| defers application of new rates on live- 
‘stock from South Dakota. 

Page 6, Col. 4 
| Illinois Central Railroad asks author- 
‘ity for issue of $6,990,000 of equipment 
|trust certificates. 


Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6 

Chicago & Illinois Western Railroad 
,asks authority to buy new equipment. 
Page 6, Col. 6 


Investigation of rates on cottonseed | week and 20 new controversies brought | The 


'reopened for further hearing. 

| Page 4, Col. 4 
Missouri Pacific Railroad authorized 

to acquire two lines. 

Page 4, Col. 4 


Shipping 
Delegation of Senators and members 
of House calls on Secretary of War to 
urge improvement of upper Missouri 
River. , 
\ Page 1, Col. 4 
| Legislation to make mandatory the 
installation of radio apparatus on motor 
ships is recommended. 
| Page 1, Col. 5 


‘Executive 
| Mana gement 


Administrative Practice 
Tariff Commission asks for wider 
powers to impose penalizing duties 
| against foreign antions, to prevent dis- 


against foreign nations, to prevent dis- ; 


crimination. 


General Business 


Conditions 
Improvement expected 
business conditions. 


in German 


Page 12, Col. 6 
Judicial Decisions 
Affecting Business 
Supreme Court upholds right of Phil- 


ippine legislature to levy tax on divi- 
dends from stock holdings. (Juan Po- 


sados, Jr., Collector, v. Warner, Barnes ! 


& Co., Ltd., and J. M. Menzi.) 
District Court, District of Delaware, 
rules two plaintiffs may join third in 
suit, even against his will, where three 
have community of interest. (Moto 
Meter Co., Inc., et al. v. 
Grange & Equipment Co.) 


Supreme Court submits three written 
‘opinions, with decrees in six cases; de- 
cides one case by per-curiam ruling; 


to May 13, 
| Page 8, Col. 1 


Supreme Court finds railroad not lia- ; 
; ble under Employer Liability Act for | 
injury to employe shot by car thief, re- | 
(Atlantic & | 


lversing appellate court. 
Charlotte Air Line Ry. v. Green.) 

| Page 9, Col. 4 
Supreme Court finds probable juris- 

diction is shown in appeal involving 

authority of Secreteary of Agriculture 


| commission, 
Page 1, Col. 6 
Board of Appeals of the Patent Of- 
| fice allows claim on device for handling 
| fluids. (Ex parte Farnsworth.) 
Page 9, Col. 7 
Activities of majority of House Com- 


'‘ Page 6, Col. 6 | 


Page 1, Col. 2 ' 


Page 9, Col. 2; 


National | 


Page 9, Col. 5 
- . | Daily decisions of the Accounting j 


1 future proceedings in drainage case. 
Page 1, Col. 1 
See Special Index and Law Digest and 
ithe Journal of the Supreme Court on 
| page &. 
Labor 


Supreme Sourt finds railroad not lia- 
; ble under Employer Liability Act for 
, injury to employe shot by car thief, re- 
;versing appellate court. (Atlantic 
Charlotte Air Line Ry. v. Green.) 
Page 9, Col. 4 
! Eleven labor disputes settled in last 


before Federal Conciliation Service. 

Page 12, Col. 1 
| Laws Affecting Business 
| Bill introduced 
; seneieaate to National Bank Act. 


Page 7, Col. 6 tions of tires—bicyclo, single tube, and | a 


Finance 
_ Banks and Banking 


Changes in status of national banks 
as announced April 22 by Comptroller 
of Currency. Page 7 

Report of conditions of member banks 
, of Reserve System as of April 17. 
Page 7, Col. 5 

Bill introduced in House proposes 
amendments to National Bank Act. 


l 


Page 7, Col. 6; operation of export debenture plan for | 


Corporation Finance 
Kansas City, Mexico & Orient Rail- 
way of Texas asks authority to issue 


one bond for $4,000,000 and 30,000 | 


j shares of stock. 


Illinois Central Railroad asks author- 
| ity for issue of $6,990,000 of equipment 
‘trust certificates. 
Page 6, Col. 6 
Interstate Commerce Commission an- 
+nounces decisions in finance cases. 
Page 7, Col. 6 


Government Finance 


Plan submitted by Secretary Mellon ! 


and provided in identical bills submit- 
‘ted in House and Senate authorizes 
| Treasury to issue short-term bills. 
Page 1, Col. 7 
Bill for sale of marine biological 
\ station of Key West is passed by 
Senate. 
| Page 3, Col. 
| Secret Service reports discovery 
i two types of counterfeit $20 notes. 


7 
of 
Daily statement of the United States 


Treasury. 
Page 7 


, Office. 


International Finance 
| Foreign exchange rates at New York. 
Page7 


‘ 


Production 


Agricultural and 
| Food Products 


1 





reopened for further hearing. 
| Page 4, Col. 4 
Hearing held by Department of Agri- 
| culture on tentative regulations for 
quarantine to control Mediterranean 
' fruit fly in parts of Florida. 
Page 1, Col. 6 


| Construction 
Views of United States on naval dis- 


in. House proposes ' 


Page 7, Col. 5} 


Page 11} 
|grants one writ of certiorari, and an- | 
;mounces recess of two weeks, April 29 | 


Investigation of rates on cottonseed | 


‘tions on metal bases for stucco and 
plaster construction. 

Page 11, Col. 7 

The Bureau of Standards issues a 

[handbook on specifications and _ toler- 

jances for commercial weighing and 


!measuring devices. 
Page 11, Col. 7 


| The Bureau of Standards issues 
, United States Government specifica- 
|tions on lamps—electric, incandescent, 
; miniature, tungsten filament. 

Page 11, Col. 7 
Bureau of Standards issues 
United States Government specifica- 
ltions on lamps—electric, incandescent, 
large, tungsten filament. 
Page 11, Col. 7 
' The Bureau of Standards issues 
{United States Government specifica- 


' clincher. 
Page 11, Col. 7 
' 


‘Selling and 
‘Marketing 


Government Aid and 
Control of Marketing 


| 
! 
| Secretary of Agriculture, in letter to 


| Senate Committee on Agriculture, says 


;farm relief would result in tendency to 


ishift from many lines of production | 


‘toward production of debenture com- 
- modities. 


| Secretary of Treasury opposes export 


Page 4, Col. 4| debenture plan of farm relief in letter | 


‘advising President of his views, used 
'as basis, in part, of President’s state- 
; ment to Congress. 

Page 7, Col. 2 
| Senate Committee on Agriculture and 
' Forestry votes to retain debentures plan 
‘in farm-relief bill and report bill un- 
| changed back to Senate, April 23. 

Page 1, Col. 1 
Supreme Court finds probable juris- 
‘diction is shown in appeal involving 
‘authority of Secretary of Agriculture 
;to fix rates for sales of livestock on 
| commission, 

Page 1, Col. 6, 


| Sales Problems 
' 


The Bureau of Foreign and Domestic 
Commerce issues a publication on the 
retails grocers’ problems. 
Page 11, Col. 7 
| Secretary Lamont calls conference of 
industrial leaders to discuss sales prob- 
!lems of industries. 
Page 1, Col. 4 


Service and 
Personnel 


Education 


The Bureau of Education issues a 
| bulletin on trade and industrial educa- 
| tion. 
Page 11, Col. 7 
Rock formation in Utah established 
‘by presidential proclamation as _ na- 
| tional monument. 
Page 1, Col. 3 
New books received at the Library 
|of Congress. 
11 
Government books and publications. 
Page 11 





Foreign Relations 
Views of United States on naval dis- 


Page 5, Col. 1) 


each 


ut 


'armament are outlined before prepara- 


of public hearings on tariff are dis- | tory conference on disarmament at Ge-! tory conference on disarmament at Ge- 
cussed in House by Representative ;neva by Hugh S. Gibson, American del- 


Page 1, Col. 5 
Liverpool expends $5,000,000 in 1928- 
Supreme Court denies renearing to; 29 for new construction in continuing | powers 


neva by Hugh S. Gibson, American del- 
egate. 
Page 1, Col. 5 
Tariff Commission asks for wider 
toimpose penalizing duties 
against foreign nations, to prevent dis- 
| crimination. 
Page 1, Col. 2 


Health 


| Supreme Court denies motion of City 
!of Chicago for leave to intervene in 
future proceedings in drainage case. 

age 1, Col. 1 

Supreme Court upholds constitution- 

|ality of New York statute regulating 

|sale of eyeglasses. (Rochen et al. v. 
| Ward et al.) 


Indian Affairs 


| Construction and regulations of roads 
/on Indian reservations described by 
Charles H. Burke, Commissioner of In- 
dian Affairs. 


Page 9, Col. 4 


Page 11 


Law Enforcement 
Representative LaGuardia, in letter 
to Secretary Mellon, urges enforcement 
| of prohibition laws on “Leviathan” and 
; other vessels sold to private operators. 
Page 2, Col. 4 


President asks cooperation of press 
| for enforcement of law and awakening 
| of public conscience to duty to obey all 
‘laws without discrimination. 
| Page 1, Col. 2 


| Public Service 


Senate Committee on the Judiciary 
; approves resolution to abolish short 
| session of Congress and change date of 
| inauguration. 

Page 1, Col. 4 

Nominations for Judiciary, Depart- 
ments of Commerce and Interior, and 
'Army are transmitted to Senate by 
| President Hoover. 

Page 3, Col. 3 
| President Hoover designates Secre- 
ry Good as chairman of Federal 
; Power Commission. 

Page 7, Col. 3 
| Senator Jones introduces resolutior 
| in Senate proposing action in open ses- 
sion on Presidential nominations to Fed- 
| eral office. 
Page 8, Col. 4 
Admiral Wiley detached from Post 
as commander-in-chief of United States 
Fleet, 
Page 3, Col. 7 
Plans for training cruise for 9,000 
members of the Naval Reserve, have 
been made by the Navy Department. 

Page 3, Col. 4 
' Group of officers of State fairs to in- 
spect research facilities of Department 
of Agriculture. 


Page 1, Col. 2 


Bill submitted by Representative 
j James authorizes appropriation of $15,- 
1000,000 for Army housing program. 
Page 1, Col. 6 
| Senate confirms nominations to four 
offices in Department of Navy. 
Page 3, Col. 4 
Members of Senate committees are 
| selected. 
Page 3, Col. 3 
| Orders issued to the personnel of the 
War Department. 
Page 11 
,_ Orders issued to the personnel of the 
‘Navy Department. 
| Page 11 
| Committee meetings of the House and 
the Senate. 
| Page 3 
Congress hour by hour. 
Page 3 
Bills and resolutions introduced in 
Congress, 


Page 11 

Changes of status of bills in Congress. 

| Page 11 
Recreation 

Supreme Court accepts jurisdiction 


. | for review of case involving State stat- 


jute to restrict racing of animals. 
| (Louisiana Greyhound Club v. Clancy.) 
Page 8, Col. 


o 


| Territories 
| Full text of statement of Secretary 
of State before House Committee on 
| Ways and Means opposing restriction 
'on imports of Philippines sugar, as af- 
| fording no protection to American pro- 
ducers, and as betrayal of trust to Fili- 
| pino people. 
| Page 5, Col. 4 
| Supreme Court upholds right of Phil- 
| ippine legislature to levy tax on divi- 
dends from stock holdings. (Juan Po- 
isados, Jr., Collector, v. Warner, Barnes 
* Co., Ltd., and J. M. Menzi.) 

Page 9, Col. 2 





volume. 


| affected areas in Flgrida were under 


|| gia. 


\]| whether fees 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 


PRICE 5 CENTS — 


Rules Are Drafted 


For Quarantine to 


Control Fruit Fly 


| Hearing Held on Tentative 
Regulations to Combat 
Insect Threatening 


Florida Crops. 


[Continued from Page 1.] 
| was a possibility of its having spread 
| to other States. 


| He stated that the fly is now under 
| State quarantine in Florida, and that a 
| Federal regulation would take prec- 
edence over State quarantine regu@- 
| tions. Florida, he said, has made avail- 
| able $40,000 for eradication of the fly 
|in Orlando County, and the Department 
| has a similar fund to work with. ; 

| Dr. Marlatt declared the Mediter- 
| ranean fruit fly is one of the worst crop 
| pests in the world. He described the 
situation in Florida as serious, and said, 
|it would require intensive work on the 
part of the State and Federal govern- 
ments to eradicate the fly. 

Dr. Marlatt stated a Federal quaran- 
| tine is necessary to regulate truck move- 
ments of fruits out of Florida. He also 
| declared the proposed regulations call 
for safeguards against exportation of 
fruits from the affected areas. The 
regulations, he asserted, would not be 
drastic. He declared that he would dis- 
cuss these regulations, before they are 
actually promulgated, with a committee 
| representing all groups interests in the 
production and marketing of Florida 
fruits, including transportation interests. 
Assistance Offered. 

During his discussion, several mem- 
bers of the Senate and House offered to 
assist the Department in procuring ad- 
ditional funds from Congress. 
| J. H. Montgomery, an entomologist, 
discussed the work being done to stamp 
out the fly in Florida. He declared the 





martial law. 


| Senator. George (Dem.), of Georgia, 
asked for information about the Gov- 
ernment’s discoveries of the fly in Geor- 
He was told that only a specimen 
of the larvae was discovered at Osceola, 
|Ga. The Department had no other in- 
| formation to show whether the nest had 
been spreading to other ¢ities in Georgia, 
he was informed. 
Joshua C. Chase, a citrus fruit grower, 
| also testi as to the seriousness of the 
| situation in Florida. He declared that he 


\}| represented growers of- 75 per cent of 


the citrus tonnage of Florida. 
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H. Harold Humes, interested in the @; 


Florida fruit industry, also declared the 
situation was serious., He said $500,000,- 
| 000 was invested in the fruit industry in 
| Florida, and if the citrus industry were 
taken away, the economic structure in 
| Florida would collapse. The same i@' 
| true of the peach crop in Georgia, it was 

testified. 
Dr. Marlatt also heard testimony from 


| 
| 
| others interetsed in entomological work 


{|| in Georgia and North Carolina. The tes- 


| timony was offered to develop the extent 


| to which the Government plans to quar- 


|antine the affected areas, all the wit- 
nesses agreeing such action is necessary. 


| 


| Suit Involves Status 


| | Of Fees Paid by City 


Supreme Court to Decide Right 


|| to Tax Lawyer’s Compensation. 


for a writ of certiorari to 
involving the qyestion of 
received by an attorney-at- 
|law from a municipality for services 


|rendered as an attorney in particular 

| cases in which the police powers of the 

| municipality are defended, should be in- 

cluded in the gross income of the at- 

torney in calculating the amount of his 

| Federal income tax was granted, April 

| 22, by the Supreme Court of the United - 
States. 

The Federal Government had submit- 
ted the petition in the case of Commis- 
sioner of Internal Revenue v. W. . 
| Howard, No. 776. The Circuit Court of 
| Appeals for the Fifth Circuit, in the 
| judgment to be reviewed, held that the 
inclusion in the attorney’s gross income 
| for Federal income tax purposes of the 
; compensation received from the munic- 
ipalities resulted in a direct burden upon 
|the governmental functions of the mu- 
|nicipalities, and that taxes on such in- 


jcome may not constitutionally be im- 
posed, 


A petition 
| hear a case 





i|| The attorney was employed, the briefs 
||| filed state, under contract, by the city 


| of Houston, Tex., to conduct litigation 
|to compel certain railways within the 


a 


Responsibility for ob- | 
taining all authorizations necessary in 
| Ironton, as to the property of which no the premises must remain with the ap- 
| complaint has heretofore been, or is now,! plicants. 


granting the prayers of the applications | city to separate grade crossings. He was 
recorded in Finance Docket Nos, 6921 | likewise employed by the city under sim- 
and 6922, and dismissing the application | ilar contracts, and also by the cities of 
recorded in Finance Docket No, 6920,| Navasota and Victoria, Tex., to defend 
should be issued, | suits brought by public service corpora- 

| tions to enjoin these cities from fixing 
| rates for services to be furnished by 
such corporations. 


ber of workers involved: |of looms; terms, operate same number ton are “somewhat parallel,” it is said|the properties are now being used by the 
Real Silk Company, Patterson, N. J.—| of looms, no increase; workers involved, that their relationship is supplementary 

Strike; craft, weavers; cause, wage cut| 625. ‘ | rather than competitive. 

14 per cent; 1 cent per yard; terms, ac- | Plumbers, steamfitters, Milford, Mass.| The intervenors contend that the pro- ; ; 

cepted %-cent cut per yard on certain| —Strike; craft, building; cause, five-day posed operating license lacks the essential ; ade by the interveners. It is recommended that the Commis- 


silks; workers involved, 49. week and $1.25 per hour; terms, allowed characteristics of a lease. They urge| The reason for the filing of two appli-| sion find: (1) that the pr iim i 

‘85. W , " nd 92.4 =e icteristics > g ’ : present and future 

_Kingston Coal Company, Edwards. | five-day week and $1.05 per hour; work- |that it has not been made to appear dat | cottons covering substantially the same |public convenience and necessity require J proved Business 

ville, Pa.—Strike; craft, miners; cause, | ers involved, 18, ty N.C |the proposed arrangement would be in'subject matter appears to have been th : he I . h E d 1 : = 

equalization of work; terms, returned | Florence Mill, Forest City, N. ~-— 1the public interest, that the operating! doubt on the part of the proponents of | e operation by the Ironton over the D. xpecte im ermany 000,000 ks i c 

without change; workers involved, 1,700.| Strike; craft, textile; cause, working | license would effect no greater unifica-|of the plan as to which provision of law|® I’s Springwells line in Wayne County, | | deme” te Te deste te ee 
| Mich., and Durban cutoff in Lenawee and! t aS eves, SS Sanat» 


Lackawanna Terminal, Hoboken, N. J,| conditions; terms, report not yet re-\tion of management than now exists,|is appli i i ee 

] ' a, ae 1 rm ; ‘ ’ pplicable is the premises. It seems sas ‘i i 

—Strike; craft, dredgers, ete.; cause,| ceived; workers involved, not stated. (that it saves no expense to any of the clear, however, that st as te BOL. | Mourne Commies, ilk... cat Saline and |General Position Is Similar ta. aoe, als proarems iy wee neces- 
|parties and would not result in any lower-) or its properties by the Ironton is neither H Soe aera : . That of April, 1926. cS ] ' ® hdginen "aoe “aaa 
|ing of rates to the public, that it fails} proposed nor contemplated. On the con- | 'Y Counties, Ohio, described in the 


non-union labor employed; terms, busi-| Woodruff Mill, Woodruff, S. C.—Strike; | ti f B ia t higher b 
| tion o avaria to a higher beer tas, 
ito carry out the suggestion of the Com-: trary, meticulous care that no interests |PPlication recorded in Finance Docket | Improvement ‘n German business con 


SS § unio 1 >; wo s vol ae ’ x ’ ’ and the hostilit of the People Ss an 
ness sold to union firm; workers invc ved raft, text le; cause wor king conditions; y id 
involv ed, not stated. mission that a lease be proposed, and in the title to the properties of the D. & ” 6921; ( ) é ) di i 7” the Acti Cc 

itions is expected, rting som- 


225. lterms, report not yet received; workers 
Wilkes-Barre Weaving Company, Center parties to increases in the capital 


Wilkes-Barre, Pa.—Strike; craft,| that the situation which the majority tax. 


weavers; cause, eight-hour day and 30| 
per cent increase; terms, returned with- 
out change in hours or wages; workers 
involved, 90. 

Broad Silk, Stroudsburg, Pa.—Strike; 
craft, textile; cause, wages; terms, satis- | 
factorily adjusted; workers involved, 90. 

Painters’ Dispute Settled. 

Painters, decorators, Milford, Mass.— 
Strike; craft, building; cause, five-day | 
week and increase; terms, allowed 40- 
hour week and 95 cents per hour, 714 
cents per hour increase; workers in- 
volved, 24. 

Davis Cab Company, Cincinnati, Ohio. 
-——-Strike; craft, chauffeurs; cause, wage | 
dispute; terms, satisfactory wage agree- 
ment, commissions, etc.; workers in- 
volved, 255. 

Buffalo Mill, 
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For Ford Railways 


Examiner for I. C. C. Recom- 


| stockholders has created can be fairly 


and honestly met only by the absorption 
of the D. & I. and the Transportation 


' Company through the acquisition of their 


assets by the Ironton or by a bona fide 
jlease of such properties to the Ironton 
on a fair basis. 


I. and the Transportation Company shall |I. of $500,000 of capital stock and $3,- 
vest in the Ironton appears to have been! 925,000 of first-mortgage gold bonds, 
a matter of prime concern of the drafts-| series B, 5 per cent, as aforesaid, will 
.men of the proposed agreements as well|be (a) for a lawful object within its 
as a fundamental and controlling consid- | Corporate purposes, and compatible with 
eration in the previous arrangements re-|the public interest, which is necessary 
‘ferred to as temporary. 


mercial Attache at Berlin, Douglas P. 
Miller, informed the Department of Com- 
merce in a radiogram just made public. 


The money market felt a strain as a re- 


| sult of heavy government demands at the 
end of the 1928-1929 budget year. New 
foreign loans were conspicuously absent 


This conclusion | and appropriate for and consistent with 
jis not affected by testimony to the effect |the proper performance by it of service 


The realization of the break in German| with the exception of a 2,900,000 mark 
depression must be prolonged over a| issue floated on the Dutch market during 
period of several months, he added. The the month. No American loans have 


Union, §, C.—Strike; | into the Detroit industrial area. While 


mends Approval of Plan. 


[Continued from Page . 
tations of the Delray yard and connect- 
ing facilities at Detroit. Together the 
railroads of the Ironton and the D. & I. 
provide a line which crosses all main 
trunk-line railroads north of the Ohio 
River, entirely avoids the Toledo gate- 
way, as well as Columbus and Cincin- 
nati, Ohio, and has adequate entrance 


t 





j 


The language quoted from the Com-|that the Ironton is less able than the|to the public as a common carrier, and 


mission’s prior report should not be con-| D. & I. to finance the cost of necessary | Which will not impair its ability to per- 
strued to indicate that the suggestion 
|of a lease was intended to be exclusive 
of other proper plans for unified opera- 


additional property, for it seems evident |form that service, and (b) reasonably 
that in all probability the source of the | necessary and appropriate for such pur- 
funds would be largely the same in the | pose; and (3) that operation by the Iron- 


ion of the properties. As to the method | case of either company. Since operation | ton over railroad properties of the D. & 


}of unification now proposed there ap- 
| pears to be no substantial objection, pro- | 


vided that it be clearly understood that, 
once approved, there can be no termina- 
tion of the arrangement nor any modifi- 
cation of the Commission. It was tes- 
tified that the terms now proposed are 


f 


of the Flat Rock and Toledo yards is not|I. and-or the Transportation Company, 
included in.the Ironton’s prayers in Fi-| under the proposed operating license, 
nance Docket No, 6921, it is assumed that | does not involve acquisition of control 
those properties are considered to fall| within the meaning of the provisions of 
within the exceptions of Paragraph (22) | paragraph (2) of section 5 of the inter- 
of Section 1 of the act; if not, it will be|state commerce act 

j necessary that supplemental proceedings! An appropriate certificate and order, 


‘ 
, 


full text of the statement follows: 

It is believed the low point of this 
year’s depression has now been passed 
) and the general position is somewhat 
similar to that of April, 1926. 

A compromise on the terms of the 
1929-1930 budget has just been accepted 
by the government parties. It entails 
the abandonment of Finance Minister 


Hilferding’s proposals for increased taxa- | 


tion on beer, brandy, capital and inheri- 
tances, thus necessitating a cut of 180,- 


| been made since Mebruary, this situation 
| being caused by high New York rates 
and the general desire of the banks’ te 
| await a final decision by the reparations 
experts now in session. 

The turnover of foreign trade dropped 
slightly in the short month of February, 
with imports valued at  1,160,800,000 
| marks And exports at 973,800,000 marks, 
| The reduction in imports was due to @ 

drop in raw materials and foodstuffs 
exports, however, practically maintaine 
the previous level per business day, 


pong 





